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INTER-AMERICAN AFFAIRS 


CUBAN, U.S. ROLES IN CARIBBEAN ANALYZED 
Santo bu ~*0 EL NACIONAL DE AHORA! in Spanish 22 Nov 79 p 10 
[Article by io Alvarez: “What Is Being Said...."] 


[Text] According to remarks made in private by people linked to what are 
generally well-informed diplomatic circles, some 10,000 anti-Duvalier 
Haitians live in Cuba. According to reports, most of these Haitians have 
had good military training and many of them were in the front lines with 
the Cuban troops fighting in Angola.... Those same diplomatic sources say 
that the Hai..ans, trained by the communist regime led by Dr Fidel Castro 
Ruz, use American made weapons to avoid any suggestion that they received 
assistance from Castro Ruz when they were about to launch a possible attack 
against the tyrannical rule of Jean Claude Duvalier.... Amd the fact that, 
at the most unexpected time, an armed movement would be directed against 
Mr Duvalier should surprise no one.... It is evident that conditions for 
a revolt have matured in Haiti. The tyranny begun by the late Dr Francois 
Duvalier and continued by his son Jean Claude has been totally discredited 
throughout the world and the masquerade of a so-called "liberalization" 
has met with little belief, particularly in view of the savage repression 
of a meeting convened by teachers and attendei also by representatives of 
the diplomatic corps accredited to Port-au-Piince.... The fact that 

Mr Duvalier, after the shameful incident, determined the replacement of 
his Foreign Minister does not offset the guilt of Haiti's head of state, 
since the maneuver used by tyrants is all too well known: seek out a 
whipping boy in an attempt to justify acts of barbaric cruelty. 


The game of political chess being played in the Caribbean area is an 
extremely delicate one, even though Mr Castro Ruz's influence daily becomes 
more manifest in this very agitated area. This is especially true of the 
events on the tiny island of Grenada waich broke away from the U.S. sphere 
of influence and established links with the communist regime in Havana.... 
Obviously, Mr Castro Ruz will seek to capitalize on the armed revolt in 
Haiti, against the Duvalier tyranny, in order to gain prestige on the 
neighboring island, and to complicate still further the already confused 
position of the U.S. in this vital and strategic part of the American 
continent.... It is equally obvious that Mr Duvalier will seek to resist 
any attack and will resort, as do all political systems of this nature, 

to every type of repression. However, we cannot overlook one thing: a 
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nation can be held in chains for a certain period, short or long, but not 
forever. And the Haitian people will have to cast off the irons that have 
shackled ther ... There can be no doubt that everything which occurs in 
Haiti at any time must be of interest to the Dominicans. And what happens 
in the neighboring country will echo here.... 


It is a very common custom for Latin Americans to look toward Washington 
when there is the likelihood of any major event. So great is our 4epen- 
dence on the North American power.... But there is no hiding the ‘»:.ntrover- 
tible fact that the U.S., or its foreign policy, is largely responsivsie for 
the future of Haiti.... U.S. foreign policy officers gave what at times 

was unlimited support to the late Dr Duvalier's government, even when they 
were aware of the implacable way in which the dictator restricted the freedom 
of the brave Haitian people.... There were times when there was an attempt 
to keep up appearances but fear of the Cuban revolution was greater than 
good sense and when Dr Duvalier died, leaving the reins of power with his 
son, Jean Claude, Washington gave its solid backing to Haiti's government.. 
It mattered little to the directors of U.S. foreign poiicy that the Haitian’, 
were subjected to the whims and fancies of a man who saw himself as a god. 
It mattered little that there was hunger, poverty, squalve and nakedness 

for millions of human beings. It was important to contain communist expan- 
sion in the Caribbean and Mr Duvalier was a genuine anticommunist.... For 
the leaders of U.S. foreign policy, there was no assimilation of lessons. 
The ones which it was believed had been learned in Cuba ani the Dominican 
Republic had been forgotten. And it was believed that in the case of Haiti, 
the best policy was that of the "double garrote” for the foreign policy 

set by the great economic interests and for the internal policy directed 

by Mr Duvalier and bis henchmen.... 


Just recently, the U.S. suffered a bitter defeat by someone who had been 
their unconditiona! ally, the tyrant Anastacio Somoza of Nicaragua. 

Mr Somoza boasted of the support he gave Uncle Same until the latter, 
convinced that in any case the Nicaraguan people would destroy his infamous 
regime, sought to maneuver into the good graces of his successors. However, 
the U.S. was compelled to operate behind the scenes, without being able to 
mediate in a movement which has come into power and will follow an inevitably 
leftist policy.... In Haiti, sooner or later, the same thing will occur, 
since the Haitian people will not endure forever a repressive government 
which regards human beings as robots. And the longer Mr Duvalier's dictator- 
ship lasts in Haiti, the greater will be the discredit to U.S. foreign 
policy formulators.... The indisputable proof that there is U.S. concern 
for what happens in Haiti--and the Haitians living in Cuba are likewise 

an active part of such concern--lies in the fact that for some weeks now, 
U.S. naval units have been patrolling international waters in the vicinity 
of the neighboring republic which shares the island with us.... What will 
occur in Haiti in the immediate future? Only events themselves can provide 
a clear definition of the future. Yet there is one thing that is absolutely 
certain: Mr Duvalier's government, however strong it may appear to be, has 
entered upon the final stretch. What is regrettable is that the U.S. is 

not deploying its influence for good, to contribute to the start of a 
democratic process in our sister republic, so preventing it from putting 
aside a dictatorship of the extreme right in order to succumb to another, 
this time of the extreme left. 
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IN/'E:, \MERICAN AFFAIRS 


VENEZUELA-GRENADA SIGN COOPERATION AGREEME... 
Caracas EL NACIONAL in Spanish 28 Nov 79 p D-2 


{Agreement of Friendship and Cooperation signed on 27 November 1979 in 
Caracas by Venezuelan Foreign Minister Jose Alberto Zalabrano Velasco and 
and Grenada Prime Minister Maurice R. Bishop/ 


[Text] Venezuela and Grenada yesterday signed a Friendship and Cooperation 
Agreement at the conclusion of a vis!t to this country by Grenada Prime 
Minister Bishop who was in Caracas for 15 hours. 


The agreement was signed at a ceremony at the Casa Amarilla's Bolivar 
Room by Prime Minister Bishop and Foreign Minister Jose Alberto Zambrano 
Velasco. High level foreign ministry official: and the other members of 
Grenada‘'s delegation were also present at the ceremony. 


Following is the text of the agreements 


The Popuiar Revolutionary Government of Grenada and the Government of P 
the Republic of Venezuela 


In a desire to strengthen their traditional ties of ftiendship and fully 

aware of their mutual interests stemming from their geographical location 

as well as from their development objectives and the need to coordinate J 
efforts to achieve mutual goals; 


Encouraged by mutual recognition of the principle of nonintervention, 
ideological pluralism and the self-determination of nations; 


United by a common rejection of all forms of imperialism, colonialisn, 
totalitarianism and racism which still exist in the world today and inspired 
by the universal values of liberty, social justice and inviolable human 
rights; 


Convinced of the importance of developing effective, reciprocal cooperation 
based on peace, pluralist solidarity and mutual respect; 














Determined to contribute in an effective manner to the restructuring of the 
existing system of international relations so that a more rational and 

just international world order, one that will lead to the attainment of 

the common good for all, can be achieved; 


Determined to carry out special programs of mutual interest which wil! 
have a real effect on the integral development of their respective 
countries and promote the intensification of relations between thm, 
with other countries of the region and of the world; 


Have agreed to sign this Basic Agreement of Friendship and Cooperation: 
Article I 


The signatories agree to establish and perfect mechanisms of coopere ion, 
trade and understanding governing bilateral matters of common interest. 
For this purpose they will develop, strengthen and further cooperation 
between their countr‘«s through, among other things, the Special Program 
of Cooperation wii) t.© Caribbean (PROCA) sponsored by the Government of 
Venezuela through cs Foreign Ministry. 


Article II 


Cooperation between the Government of Grenada and the Goveinment of 
Venezuela will be based on friendship, the spir.t of good neighbors and 
mutual respect and will be accomplished in a nondiscriminatory manner, 
with solidarity and in complete compliance with the principle of interna- 
ticenal social justice. 


Article III 


The signatories agree that to accelerate and insure the economic develop- 
ment and social welfare of their people, the areas of cooperation covered 
by this agreement will include energy, industry and trade, agriculture, 
finance, construction, technical assistance, transportation and communi- 
cations, health, science and technology, education and culture, sports, 
tourism, scholarship and training, social development and the establishment 
‘f a Technical Mixed Commission to define the maritime and underwater 
limits cf the signatories. 


Article IV 


The sienatories will be ai-.e to identify and define new areas of 
cooperation not included in this agreement. 


Article V 
Cooperation between the parties to this agreement can be subject to 


complementary agreements to regulate specific matters. These agreements 
will be reached through diplomatic channels and should define, among other 











matters, the objectives of the programs and projects to be implemented, 
the method of financing, the work schedule and the obligations of each 
party to the agreement. 


Article VI 


To coordinate implementation of the programs and projects provided for by 
this agreement, the signatories have agreed to establish a Mixed 
Coordinating and Evaluation Commission to be composed of representatives 
designated through diplomatic channels which will meet every 6 months in 
the capital city selected beforehand at each session. 


Article VII 


The Heads of State of the signatories and/or their Foreign Relations 
Ministries will meet each year to evaluate and exchange idvas on the 
development and fulfillment of this agreement as well as of any 
complementary agreements that might be signed. 


Article VIII 


Differences between the signatories with respect to interpretation and 
imp? mentation of this agreement will be settled through peaceful means 
recognized by international law. 


Article IX 


The present agreement will go into effect when the signatories exchange 
notes indicating that the agreement has been approved according to their 
respective laws. 


Article X 


Either party to the agreement can terminate the present agreement by 
notifying the other party 3 months in advance of their intention to do so. 
The agreement will cease to be in effect at the conclusion of that period 
of time. Termination of this agreement will not affect those programs and 
projects that are already underway at the time notification is given nor 
will it affect any complementary agreements already reached purusant to 
Article V. 


Witnessed and sealed in duplicate, authentic copies in Spanish and English 
Signed in Caracas on the 27th day of November 1979 


For the Government of Grenada, Maurice R. Bishop, Prime Minister and 
Foreign Relations Minister 


For the Government of Venezuela, Jose Alberto Zambrano Velasco, Minister 
of Foreign Relations. 
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INTER-AMERICAN AFFAIRS 


OCLAE REPORT ON HUMAN RIGHTS IN LATIN AMERICA PUBLISHED 


Havana OCLAE in Spanish May 79 pp 5-21 


[OCLAE is the official organ of the Continental Organization of Latin Amer- 
ican Students | 


[Text] Introduction 


Human rights violations are taking on a dramatic intensity in the countries 
of the Southern Cone of South America. Because the repressive systems that 
prevail in those countries were installed in order to maintain an order that 
favors the interests of imperialism and of the native oligarchies, it is 
necessary to make a few observations abot the U.S. human rights policy for 
the following reasons: 


1) This policy is an opportunistic and demagogic instrument being used by 
the current administration which is manifested in its real attitude towards 
the Southern Cone dictatorships. These regimes emerged with the help--some- 
times direct--of the CIA and the U.S. Department of State. 


2) U.S. relations with Latin America throughout history have been charac- 
terized by violations of individual rights and the rights of peoples by 
means of exploitation on the part of the multinationals, blackmail, threats, 
economic blockades, suspension of credit or military intervention. 


3) In light of this foreign policy with regard to the Southern Cone in par- 
ticular, there are evident contradictions that ere not lacking in a certain 
element of cynicism. 


It is appropriate to cite some statistics abou. human rights within the Uni- 
ted States, because imperialism, which has saturated the planet with govern- 
ments which epitomize the denial of human rights, is in no position to bring 
up such rights. Even in the imperialists’ own country, millions of human 
beings live in conditions of extreme poverty and are discriminated against 
on many levels. 








II. Universal Declaration 


There is a series of documents which make up what is known as “the inter- 
national Yaw of human rights”! and which serve as a guideline or tool for 
the many sectors of the international community that are striving for res- 
pect for and observance of the basic rights of man. There are a total of 
15 declarations and about 50 papers and resolutions that have been passed. 
They represent an attempt to create a juridical expression of the general 
postulates of human rights, or a specific foundation for these postulates. 


The most important of these texts is the Universal Declaration of Human 
Rights, which was proclaimed by the United Nations General Assembly on 10 
December 1948, as a common ideal towards which all peoples and all nations 
should strive. 


Thus, 3 years after the end of World War II, a war in which 55 million peo- 
ple perished, the United Nations began to fulfill the first of the three ob- 
jectives it had set forth in the area of human rights: the proclamation of 
a Universal Declaration, the signing of international human rights pacts 
that would have the force of law for the signatories, and the creation of 
agencies to supervise the enforcement of these pacts. 


In the thirty articles of the Universal Declaration, the basic rights of 
man are enumerated: the right to work and to an equitable and satisfactory 
remuneration; the right to rest and to medical care; the right to education 
and to participation in the cultural activities of society; and the obser- 
vance of economic, social and cultural rights, which are indispensable for 
the dignity and free personal development of individuals. 


Article 25 of the Declaration stipulates: “Everyone has the right to an 
adequate standard of living which assures him and his family of health and 
well-being, and especially of the food, clothing, housing, medical care and 
social services they need; everyone also has the right to insurance against 
unemployment, illness, disability, widowhood, old age or other losses of 
his livelihood due to circumstances beyond his control. Mothers and infants 
have the right to special care and assistance.” 


By signing this document, the member states of the United Nations also took 
on the responsibility of respecting the inviolability of the personal, civil 
and political rights of man. 


The Universal Declaration of Human Rights has exerted a profound influence 

on the world. In the international sphere, it has become the basis for world- 
wide and regional standards for the defense of human rights. Jurists believe 
that the most important thing is that the Declaration be recognized through- 
out the world as a viable document. It was the point of departure for dozens 
of texts on the rights of man which have gained momentum as the correlation 

of forces in the world organization and other international forums has favored 
the social progress of nations. 














In this sense, we must note that when the Universal Declaration was debated 
in 1948, the reactionary forces of imperialism had a majority in the General 
Assembly of the United Nations, which at that time had only 56 members. It 
was for that reason that a mechanical majority opposed the proposal made 

at that time by the Socialist community to include the recognition of the 
right to national self-determination, the inalienable right of individuals 
to express and defend democratic ideas, the right to defend democratic sys- 
tems and state institutions as well as institutions of society, and the 
right to struggle against fascisa. 


Among the principal agreements which are now in force concerning human rights 
are the following: 


--Convention on the Prevention and Repression of the Crime of Genocide (1948). 
--Supplementary Convention on the Abolition of Slavery (1956). 
--Convention on the Political Rights of Women (1953). 
--Universal Declaration of the Rights of Children (1959). 


~~Declaration on the Concept of Independence for Colonial Countries and Peo- 
ples (1960). 


~~International Convention on Bconamic, Social and Cultural Rights, and the 
International Convention on Civil and Political Rights (both passed in 1966 
but x ratified until 10 years later due to delays in many capitalist coun- 
tries). 


--Declaration Prohibiting Discrimination against Women (1967). 


Mention should also be made of UN General Assembly resolutions such as the 
significant one passed in 1974, recognizing “the legitimacy of all struggles 
for liberation from colonia] and foreign domination and subjugation by for- 
eigners, including that by means of force." 


We must point out that the majority of agreements in force on this subject 
were passed at the request of the Socialist community and the progressive 
states. They are designed to define the true application of huaan rights 
in material life so that such rights are not relegate: to mere program rhe- 
toric. 


The organization has found it absolutely necessary to approve many docuaents 
in addition to the Universal Declaration of 1948; the simple recognition of 
traditional and generally expressed civ’ and political rights is not enough. 
Such expressions of rights lack substano®, and become nothing but formal 
laws unless effective means are established to guarantee in practice the 
right to work, to edication, to culture, to housing, to recreation, and the 
right to basic econoxic security as an essentit) prerequisite for freedon. 














Human rights will remain a contradictory formality as long as the great mas- 
ses are denied economic, political and social equality, which are necessary for 
the conditions guaranteeing human beings the dignity that was proclaimed 30 
years ago in the Universal Declaration of Human Rights. 


Until all forms of disc.imination based on race, nationality, language, reli- 
gion, sex and social clas. are uprooted, and until workers are able to par- 
ticipate directly in the control of the goods they produce, there can be no 
full access to human rights. In essence, rights are the embodiment of poli- 
tical equality, which is only fully achieved when “it is made an effective 
reality by being extended to all aspects of social and economic life.” 


Internationally, these rights include the principle of self-determination and 
sovereignty of nations, the right of nations to freely utilise their natural 
resources, free from the pillaging of multinationals; they also include the 
right to disarmament, and peace without the threat of force or the danger of 
new weapons capable of mass extermination. 


Il, U.S. Human Rights Policy 


Since James Carter, member of the Trilateral Commission, was elected presi- 
dent in 1976, the U.S. Government has raised the theme of human rights to an 
ethical-juridical level in its foreign policy statements. 


In this manner the United States is attempting to pass itself off during these 
turbulent seventies as a paternalistic judge, defender of the rights of man 
throughout the world, as long as the exercise of those rights does not affect 
American interests. 


James Carter assumed the presidency of his country shortly after the United 
States emerged from two crises, whose repercussions are still being felt: 
the defeat in Vietnam and the Watergate scandal. Although these two were 
the most visible, they are not the only indications of a profound process 
of deterioration that is taking place both morally and politically, aggra- 


vated by the evils of the capitalist economy, subject to a cyclical insta- 
bility. 


The American system is undergoing a total breakdown of the values which have 
traditionally sustained it. 


The political corruption represented by Watergate is the most spectacular 
example of a more profound crisis, an irreversible one which affects all 
aspects of society. 


The vast majority of Americans (as attested by the low voter turnout in the 
October 1978 elections) have lost their faith in their political institu- 
tions and leaders. Today there is proof that their leaders have lied--and 
continue to lie--deliberately to the world and to their own constituents; 
that organisations such as the FBI and the CIA have acted with impunity out- 
side the United States in planning attacks against chiefs of state or poli- 

















tical leaders and have organized plots and destabilization campaigns; and 
that within the United States these agencies have violated the basic ethi- 
cal code which, at least publicly, has sustained bourgeois society. 


The press has pointed out that after the “dirty” wa in Vietnam and the shady 
histories of the CIA and the FBI, as well as the Watergate scandal, Washing- 
ton is trying to restore confidence in the “American ideals.” 


A jo’ x.> ist who covers the U.S. capital commented that “if there were no 
human rigits, they would have to be invented. Those lofty sermons have 
helped many Americans believe in their country once again.” 


Faced with an international situation in which the forces struggling for real 
in dependence, the progress of nations, peace and detente, and for a fair 

and equitable international economic order, have ever increasing influence, 
the U.S. Government is finding it convenient to revamp its image abroad while 
at the same time =_~. zthening confidence in the system at home. For this 
purpose it is making pronouncements that--in theory at least--everyone up- 
holds: support for human rights. 


We must bear in mind that the key men of the current administration, inclu- 
ding the president, are members of the Trilateral Commission. It was foun- 
ded in 1973 for the purpose of establishing better coordination among the 
capitalist centers of North America, Western Europe and Japan. That commis- 
sion has been one of the sectors of imperialism that has best understood 

the need to find a new way of coming to grips with the changes that are tak- 
ing place in the world, and therefore the need to bring their ideological 
arguments up to date. Even national security adviser Zbigniew Brzesinski, 

in a study resulting from Carter's election ("The American Dilemma: The 
World's Future"), recogni «x that “a structural change in the American pro- 
cedure is inevitable.” He cites an American public opinion poll made in 197% 
which indicated that 68 percent of Americans favored international participa- 
tion in the defense of human rights and an “active position” by the United 
States in the world of business. 


The sectors that supported Carter's candidacy emphasized his personal ethics, 
honesty, and theoretical statements in favor of human rights and a halt to 
the arms race. However, there are powerful interests that oppose any step 

in that direction. Even in Carter's own administration there are people who 
represent the most reactionary interests of imperialism, which openly oppose 
a realistic policy, and they are gaining influence daily. 


From this point o- view, human rights are a resource which the imperialists 
intend to use in crder to strengthen their positions and provide a cover for 
intervention in the internal affairs of all those countries which come out 
against the economic and political interests of the American systen. 


The demagogy of the Washington goveriment with regard to human rights is also 
manifested in its position on existing international treaties on this subject. 
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The United States, along with Indonesia, Thailand, Saudi Arabia and Paraguay, 
figures among the countries which have signed the fewest agreements on the 
protection of human beings. Thus they are in violation of Article 56 of 

the United Nations Charter, which states that member countries have an obli- 
gation to undertake joint efforts and individual actions, with the coopera- 
tion of the United Nations, to ensure the respect for and enforcement of the 
rights of man. 


During the last session of the UN Hunan Rights Committee, held in Geneva in 
October 1978, the United States once again refused to sign the International 
Treaty on the Political and Civil Rights of Individuals, even though its 
leaders claim to defend such principles. It has taken a smiliar position 
on the convention on the Economic, Social and Cultural Rights, perhaps ac- 
knowledging that the socio-economic, exploitative and classist nature of 
American society precludes any guarantee for its citizens of many of the 
rights proclaimed in those treaties. 


Among the documents that the United States has refused to sign is the 1948 
convention on the prevention of genocide and the punishment for genocidal 
crimes, which was passed 3 years after the Truman administration extermina- 
ted in a matter of minutes tens of thousands of human beings by neans of 
atomic bombs in Hiroshima and Nagasaki. 


Although the U.S. Bar Association reached the conclusion that none of the 
American objections to the text condemning genocide has survived the passage 
of time, and that even the Senate Foreign Relations Committee has recommended 
that Congress ratify the convention, the U.S. Government has still not signed 
this document condemning one of the most terrible crimes known to man: geno- 
cide, the extermination of peoples and ethnic groups. 


Whenever reference is made to this convention, one immediately thinks of the 
genocide which the United States committed throughout its history against 
its aboriginal population, who are, ina word, “true Americans;" today they 
are considered second-class Americans in their country, or at best a folk- 
loric curiosity. More recently, the United States has engaged in genocide 
in Indochina, using the most sophisticated technology. 


Two years after it was initiated with great fanfare, the U.S. human rights 

policy has been marked by blatant contradictions, given that in practice 

the United States has shown that it is not willing, even publicly, to take f 
any effective action in this regari if it will affect what the State Depart- 

ment and the Pentagun consider to be the security of the United States and 

its allies. Thus, it has maintained or even stepped up its cooperation with 

countries such as South Korea and Israel, which are examples for the rest of 

the world of how to deny human rights. American historian Henry Steele Com- 

mager sums up the situation thus: "In essence, we are declaring that viola- 

tions of human rights are intolerable in countries whose politics we do not 


approve of, but tolerable in countries in whose stability is in some way re- 
lated to our security.” 
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III. Human Rights in the United States 


The fact that vast sectors of the American population do not enjoy many of 
the basic rights belies the role of apostle of human rights which the leaders 
of the United States have assumed. 


Blatant racial discrimination, the poverty figures, the rise in the cost of 
living and the insecurity that plagues the American society, all betray the 
lack of an effective human rights policy within the United States. These 
factors detract from the supposed good intentions of the United States to- 
wards other regions of the world, because in practice the administration has 
not made any great efforts to improve the quality of life for millions of 
its own citizens. The American system is built upon the most cruel form of 
worker exploitation, racism, pillage, and the privileges given to minority 
groups. The reality of the situation contradicts the principles of the 
Universal Declaration, which have been reaffirmed in many documents. 


President Carter stated to the House of Representatives in early 1978: “The 
government cannot do away with poverty, e sure economic prosperity, reduce 
inflation, save our cities, eliminate illi\eracy or supply the country with 
energy.” From Carter's words we can deduce that the United States is unable 
to solve the problems which deprive the popuiation of basic rights, even 
though the government has made tremendous increases each year in military 
expenditures, at the expense of the average taxpayer. 


At present 6 percent of the U.S. labor force is unemployed (a figure which 
rises considerably when one considers recently graduated or unemployed youths 
who are not recorded as unemployed); more than 7 million families live in 
substandard housing, while hundreds of thousands of apartments remain vacant 
due to high rents; 27 million inhabitants have incomes below the official 
poverty level set by the government; 8.6 percent of white families and 29.9 
percent of black families live in poverty, also according to official guide- 
lines; And millions of women, blacks, Chicanos, Puerto Ricans, Indians or 
Spanish speakers receive wages that are well below those paid to white Ameri- 
can workers; these people are also deprived of adequate health and education 
assistance. 


Nearly 23 million people in the United States are practically illiterate. 
The French newpaper LE FIGARO, commenting on the situation of that 10 per- 
cent of the U.S. population, reported: "They are incapable of reading the 
train schedule or writing a job application; this is the conclusion reached 
by people in charge of public education in the United States. 2 


According to official data, one in four blacks who are able to work io not 
have jobs. More than 7 million Chicanos (Americans of Mexican descent) are 
the victims of merciless discrimination; their living conditions, education 
levels and wages are considerably below the averages for those categories. 


Forty-two percent of Indian women are forced into sterilization without their 
consent, but with the approval of the authorities. Forty-six percent of the 
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Indian population is unemployed; infant mortality is two and a half times 
the general rate in the country, and the life expectancy of Indian men is 
only 47 years. Poverty is so severe among the Indians that 75 percent of 
them suffer from malnutrition, and between 80 and 95 percent of their hous- 
ing is temporary, and in bad condition. 


The American Constitution has not yet recognized the equality of women, whose 
wages are only 57 percent of mens. Last autumn the Senate gave a 3-year ex- 
tension to the effort to ratify the constitutional amendment which would 
theoretically grant equality of rights to U.S. women. To date, the necessary 
consensus amoiig the states of the union has not been achieved, so the amend- 
ment cannot be part of the constitution. 


The crisis in the /merican system has had severe repercussions on the average 
family which must iieal with higher and higher prices, which has seen the cost 
of medical care multiply over a short period of time, and which is threatened 
daily by unprecedented violence which is inescapable even within ones own 
home. 


Sexual perversion, a symptom of the profound moral decay of the society, af- 
fects even children; uncertainty about the future is rampant, and suicide 

is the third most common cause of death among youths. These factors, among 
others, are proof of the United States’ inability to provide a harmonious 
and secure life for most of its citizens. 


Congressional hearings have shown how even rights which, albeit only par- 
tially, have been used in very intensive propaganda campaigns promoting the 
values of the American system, have been systematically violated by the gov- 
ernment. Such is the case with the First and Fourth Amendments of the Con- 
stitution, regarding civil rights: freedom of expression, of assembly and 
association, personal immunity, protection from search and seizure of homes, 
documents and personal property without justification. According to data 
released by the Church Committee of the Senate, which investigated the acti- 
vities of the U.S. intelligence organizations, “the central office of the 
FBI alone, not counting branch offices, has more than 500,000 files. Between 
1953 and 1973 the CIA opened and photographed 250,000 letters, and fed nearly 
1.5 million names into its computers. Between 1947 and 1975, intelligence 
organizations intercepte? millions of telegrams.” These organizations, accor- 
ding to the Senate Committee, "have violated o> circumvented” the law, clain- 
ing that they were entitled to violate them and to defend such violations./ 


The United States has signed only 10 of the 40 international treaties that 
govern civil, economic and cultural rights; among the treaties it has not 
signed is one condemning all forms of discrimination (ratified by 94 coun- 
tries). The White House has done nothing to submit these documents to Con- 
gress in order to push ratification, nor hawtheir contents been revealed. 

"AS a consequence, adherence (to the principles set forth in these documents) 
seems to be a gesture intended to reject criticism of the flagrant contra- 
dictions in the government's aggressive campaign in the name of ‘human rights,’ 
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against the revolutionary movement and the national liberation movements, 
when in the Unitei States itself many human rights are far from being ob- 
served.” Prominent economist Victor Perlo points out that “there has not 
even been a symbolic signing of the International Convention against racism, 
which is considered a secret document in the United States. The reason is 
obvious. Racial discrimination and oppression constitute the most serious 
and most common violation of human rights on all levels of American life. 
Minorities are the most seriously affected by all forms of oppression and 
exploitation to which al workers are subjected. * 


IV. Latin America: Human Rights and Social Conditions 


Historical experience has confirmed with great precision that where there 

is dependence and underdevelopment, the most basic, high-priority rights are 
social rights, such as that of life without the threat of malnutrition, that 
of defense of the interests of the oppressed classes, and that of an inde- 
pendent existence with full sovereignty for all countries. 


The disastrous consequences of dependence and explo’tation created by imper- 
jalism place the blame on the latter for the lack ot basic rights among the 

vast majority of Latin Americans. This policy is implemented by the United 

States through the exploitation practiced by its muitinationals, blackmail, 

threats, economic blockades, attacks on progressive leaders, the suspension 

of credit or military intervention and the propping up of governments which 

epitomize the denial of human rights. 


Latin America’s underdevelopment, which deprives its inhabitants of a satis- 
factory life, is the product of the pillage and domination practiced by colo- 
nialists and later neocolonialists on all levels of life; the result has 

been the distortion of the economic base of Latin American nations. They 
have thus become, basically, mere providers of raw materials and cheap man- 
power, and a market for costly manufactured goods and for the exportation 

of capital from the centers of imperialism. This situation has been facili- 
tated by the existence of economic, social and political structures which are 
conducive to these objectives in many countries. 


In the social sphere, this situation is manifested in the misery and poverty 
which plague Latin American countries on a large scale; in the unemployment 
of millions of men and women, who are prevented from feeding their families; 
in illiteracy; in the inability of the underprivileged sectors to have ac- 
cess to education, culture and health; and in the proliferation of filthy 
Slums around the large cities. In some places circumstances are so alarming 
that thousands of people do not survive the ravages of hunger and malnutri- 
tion and disease, and lose the most sacred of individual rights: life itself. 


In the ecoromic and social spheres, substandard living conditions--which are 
incompatible with the full enjoyment of the basic rights--are determined by 
the social conditions which will be discussed below. The figures have been 
drawn from reports and evaluations carried out by various international or- 
ganizations: 
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--While the Latin American population (estimated at about 350 million right 
now) continues to grow at a rate of 3 percent a year, per capita income is 
growing at only 1.7 percent a year, “which means that as time goes by ‘the 

verty gap’ is expanding further.” The region has a per capita income of 
500, which is far below that of other regions of the world. However, in 
some countries this figure is much lower than that of the region as a whole: 
for example it i: 35 in Haiti, 203 in Bolivia, and 270 in Paraguay. The real 
average income fisures in terms of the total population reveal that the poor- 
est 20 percent of the population receives only 3 to 5 percent of the total 
income, while a minority of 5 —— »xsorbs more than 30 percent of the 
entire gross domestic product. 


--Unemployment and underemployment are at high levels, and are worsening 
each day, according to the economic development figures. It is estimated 
that as many as 15 million people are out of a job on this continent; en- 
ployment is one of the basic rights that each person should enjoy, and dep- 
rivation of this right means that large sectors of the population live in 
extreme poverty. On the average, total and partial unemployment affect 28 
percent of the labor force in this region,6 


--One hundred fifty million Latin Americans are born, live and die without 
having access to basic health care. That is, 40 percent of the Latin Ameri- 
can population receives no medical assistance. Latin American countries have 
unhealthy populations; most illnesses are infectious or parasitic in nature, 
and could be controlled if there were adequate health care provided by the 
institutions that are intended to guarantee a healthy environment. Seventy 
percent of the populatio)\ is exposed to these diseases, which cause about 

30 percent of all deaths. There are only three hospital beds for every 

100 inhabitants, three times less than in the United States. There are sev- 
en doctors for every 10,000 people, and they are concentrated in the cities; 
in rural areas, there are only two doctors for every 10,000 inhabitants. 


--It is estimated that 100 million people subsist in conditions of extreme 
poverty, and some statistics even put that figure at 150 million. This is 
cause for alarm indeed, as it involves 40 percent of the entire population 
on a continent “blessed with tremendous natural resources and fertile ter- 
ritory.” This poverty is rooted in not only unemployment, but also low 
wages paid to workers in exchange for working conditions that in many cases 
resemble slavery and feudalisn. 


"Researchers for the Inter-American Committee for Agricultural Development 
(CIDA) found that in some Andean regions the haciendas demand that their 
neighbors work for free for the right to use the paths and bridges through 
those lands. They found that even though it was outlawed in the seventeenth 
century, there is still rental of peons, as well as corporal punishment. 
Workers still need to obtaia their employer's permission to receive visitors 
or to leave the haciendas and plantations. ”7 


~-Malnutrition is one of the region's most serious problems, not only because 
of the deaths it entails, but also because of the severe and irreparable 
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damage it causes to the nervous system of children, thereby impeding their 
intellectual development for the rest of tneir lives. It is basically due 
to an inadequate diet, which in turn is the result of low productivity lev- 
els, low buying power, unemployment and low income; to a lesser extent, but 
not insignificantly, it is also due to a lack of knowledge about the quali- 
tative and quantitative requirements of an adequate diet. More than half 
the deaths of children two years of age are attributable to dietary defi- 
ciencies. According to ECLA, 100 million Latin Americans suffer from hun- 
ger. To make matters worse, hundreds of children are born already malnour- 
ished beacuse of the “effects of Je lnourishnent among women that. are seen 
in the development of the fetus. 


Nonetheless, the eradication of malnutrition is technically easy, according 
to the experts. Studies show that "food production capacity, for example, 
far exceeds the needs of the population; if only a small amount of produc- 
tion were redistributed, no one would die of hunger.” Moreover, only 5 per- 
cent of arable land is tilled. 


--Thirty million Latin American childrer do not go to school, and run the 
risk of remaining completely illiterate. The International Center for Edu- 
cational Planning po‘nts out that if the current trend continues, by the 
year 2,000 two-thirds of the region's children will not go to school. 


Illiteracy amounts to 40 percent of the region's population, while there are 
nmi situations such as that of Guatemala (70 percent) and Haiti (86 
percent). 


Only 3 percent of the students who begin school manage to reach the univer- 
sity, and many of these who graduate are unable to find work in their field 
of specialization, and are forced to emigrate or to take lesser jobs. 


In the last 15 years, approximately 44,000 specialists have emigrated to the 
United States, and while the statistics vary according to the categories 
considered, the total loss io Latin American countries as a result of the 
brain drain during that period amounts to about $3 billion. 


--The region's foreign debt is skyrocketing. In 1975 it was $45 billion; 
now it is in excess of $100 billion. This debt, the greatest of all under- 
developed countries, aggravates the vulnerability of the economy and depen- 
dence on the financial centers of the imperialist powers, those who “lend” 
the money. 


~-While rights continue to be less than a dream on a continent that has suf- 
ficient natural resources, the United States is stepping up its economic pen- 
etration through its multinationals. Direct capital investment by the United 
States in the region amounts to more than $27 billion, and constitutes 80 
percent of all American investments in the entire underdeveloped world.? 
Three hundred firms control 90 percent of those investme ts. 
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In April 1978 the news media were full of statistics compiled by progressive 
American economists who stated that U.S. monopolies earned approximately 
$10 billion in profits in Latin America in 1977.10 


Furthermore, due to the unfair trade mechanisms imposed by the United States, 
and to Yankee protectionist measures, Latin America loses millions of dollars 
in trade each year, 


~-Numerous studies have shown in recent years that there is a relation between 
the violation of human rights and the multinationals. The Second Session 

of the Rusell Tribunal on Latin America, held a few years ago in Brussels, 
resulted in some categorical statements that are still relevant: 


"That the American multinational corporations have organized for their own 
benefit the pillaging of all types of resources in Latin America, and the 
consequent violations of the basic rights of man; that their desire or stra- 
tegy is to impede the economic development of Latin American countries and 

to prevent the people from gaining self-determination, which means the increa~ 
sing impoverishment of those people; that the U.S. Government and the local 
oligarchies are the perpetrators of these violations of rights and the authcrs 
of this strategy, and are therefore responsible for its consequences.” 


These links are recognized everywhere. In the reception hs:ld for Carter dur- 
ing his visit to Venezuela early this year, then President Carlos Andres 
Perez said, according to the press, “the multinationals are ready and wil- 
ling to invest capital wherever human rights are denied,” and he added: 
"There is a strange interrelation between foreign investment and the viola- 
tion of human rights.” 


~-This situation, which closes the door to basic rights for millions of human 
beings, as well as depriving them of an adequate diet, remunerative work, 
housing and education, is exacerbated in many countries by the presence of 
cruel, pro-imperialist dictatorships which have emerged for the express pur- 
pose of maintaining the conditions of dependence, exploitation and under- 
development. Particularly severe is the situation in the Souvtiiern Cone, 
where three countries (Argentina, Paraguay and Uruguay--we will refrain from 
mentioning Chile and Brazil, which would require a voluminous study by them- 
selves) violate human rights with genocidal brutality; people are tortured, 
murdered or maje to disappear with an impunity enjoyed only by the forces of 
Adolf Hitler. 


Thus, along with habitual poverty, economic insecurity and an absence of rights 
such as social assistance and education, these nations suffer from institu- 
tional repression and attacks by bands of fascist terrorists who defend the 
right to exploitation and imperialist subordinatior, 
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V. The Southern Cone and the Imperialist View of Human Kights 


Traditionally, American foreign policy has been a pillar of support for sys- 
tems of government which violate the human rights of men and nations in a 
shameless manner, Mention has often been made of U.S. intervention--overt 
or covert--in various regions of the world for the purpose of overthrowing 
governments that do aot serve that country’s political and economic inter- 
ests, or for the purpose of perpetuating dictatorial regimes which favor 
those interests. 


--It has been calculated officially that from 1947 to December 1977, the 
United States lent economic and military assistance to Latin American dic- 
tatorships totalling $150 billion.“ The newspapers NEW YORK TIMES and BAL- 
TIMORE SUN stated in November 1977 that their government's principal measure 
of “friendship” with one or another dictator is the degree of anti-communism 
in his regime, as well as the existence of a climate that is propitious for 
capital investment by U.S. multinationals. 


Fascist programs carried out in the Southern Conn in recent years consisted 
of obliterating people's organizations and demands, strengthening domination 
and dependence, favoring foreign monopolies ard applying a harsh economic 
policy with the support of the International “Monetary Fund and the brains 

of the University of Chicago. In economic terms, these programs attempted 
to subjugate the natione) economy and revitalize the large amounts of capi- 
tal in the hands of the oligarchy and the industrial, pro-imperialist bour- 
geoisie. 


--Military coups, encovragod and prepared by the State Department and the CIA, 
"attempted and succeeded in suppressing the reigning legal system as soon as 
that system, its restrictive character notwithstanding, ceased to guarantee 
the lasting power of the minority sectors and became an obstacle to their 
need to suppress the national majority. "13 The Southern Cone today lives 

in an atmosphere of terror unleashed against the people who oppose the pro- 
imperialist dictatorships. Proof of this statement lies in the existence 

of, thousands of political prisoners, the many “desaparecidos,” arbitrary 
arrests and prisoners held incommunicado, the daily practice of torture and 
the enforcement of fascist, repressive laws. 


Undoubtedly the pervasive crimes of the Southern Cone dictatorships present 
an obstacle for the current U.S. human rights policy and to the model of "li- 
mited democracy” which President Carter has designed for that region. This 
new program would attenuate vne most bloody forms of repression, give the 
regimes an appearance of legality, and maintain intact the social and eco- 
nomic bases of dependence and underdevelopment, which are the essential cause 
of the denial of basic rights and the emergence of pro-imperialist tyrannies. 


The well-known Uruguayan leader Rodney Arismendi has made some interesting 


observations which sum up this aspect of the international situation. After 
stating that fascism, “which has yielded short-term dividends for U.S. imper- 
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jalism, has not been able to prevent the crisis of its policy of domination,” he 
goes on to say that “because of this situation, today important sectors of / 
imperialism are trying to find a way to expand the bases of that domination. 
Some of these sectors, which surround Carter, Kennedy and others in the Uni- 
ted States today, fear that the continuity of this state of affairs will 

gather uncontrollable, explosive force and will explode sooner or later. . . 
U.S. leaders would like to undertake certain changes that will allow them 

to strengthen thir hegemony without leaving room for a new democratic 

upsurge. . . any formula for change will tend to maintain the character of 
authoritarian states, using the ideal model of the fyesilian institution- 
alization, although it is deteriorating today. . .” 


Two years ago U.S. Senator Jacob Javits, on a tour of various Latin American 
countries, called upon the leaders of the American consortia to stop openly 
supporting the region's repressive regimes. Otherwise, he warned, “the dep- 
rivation of human rights will inevitably be translated into the deprivation 
of the rights of business and the men who engage in business.” 


While the United States has suspended military aid to some governments which 
violate human rights (as we have seen, this aid is not essential for the sur- 
vival of the Southern Cone dictatorships, which do not depend exclusively 

on the American arms market), it maintains economic cooperation either 
through official organizations or international credit institutions and pri- 
vate banks. 





In 1977 the United States provided direct financial aid to the fascist junta 
of Chile in an amount totalling $43.8 million. In addition, through the 
unofficial channels of American financial organizations and banks controlled 
by the United States, the junta received $68.5 million. In October 1978 

the Chilean military declared that it was not concerned by the economic 
sanctions the U.S. Government announced it would impose on Chile, since 

they could always count on receiving financing from private U.S. banks; 

at that very moment Pinochet obtained a $300 million loan from that source.15 


The Southern Cone dictatorships are the tools of an economic, social and 
political system that does not hesitate to resort to precisely that extreme 
form of capitalism, that is, the South American version of fascism, in order 
to maintain imperialist domination and the privileges of the native oligar- 
chies. 


The cooperation established between those regimes makes it possible to argue 
that there is an international politica] crime movement which persecutes, 
imprisons, tortures and executes, on someone else’s account, the revolution- 
ary militants and democratic leaders of the Southern Cone. 


In this context we should mention the murder of Bolivian Gen Juan Jose Torres, 


of Chilean Gen Carlos Prats, and of Uruguayan Members of Parliament Zelmer 
Michelini and Gutierrez Ruiz. 


19 











Recently the Mexican Committee of Solidarity with the Argentine People (COS- 
PA) organized a round table discussion called “Trafficking and Shooting of 
Prisoners in the Southern Cone.” Particip=ting in the discussion were wit- 
nesses and victims of ar extreme rightist terrorist organization that is 
reportedly operating in Chile, Argentina, Jruguay, Paraguay, Bolivia and 
Brazil. Moreover, the American newspaper THE WASHINGTON STAR revealed that 
that organization does indeed exist. 


This organization is just one indication of the large-scale cooperation that 
is taking place between the pro-imperialist tyrannies of Latin America (dis- 
counting, of course, the frictions that may emerge between them as a result 

of unresolved border disputes). This cooperation is seen in areas such as 
police assistance and the arms trade. "There is reliable testimony that 

large contingents of men and weapons of the Brazilian army were placed along 
the Brazil-Uruguay border during the tense days before the military victory. 
They were on orders to intervene if the present dictatorship was not installed. 
The same military precautions were taken by Brazil along its border with Bo- 
livia during the days before the rightist military victory of Banzer. 


The culmination of this international terrorist movement, raised to the level 
of governments, would be the creation of a South Atlantic military organiza- 
tion (SATO), which has been planned by sectors of imperialism who feel that 
it would be a good idea to "Natoize” all of the Atlantic, linking both the 
southern cones (American and African) in a military network that would com- 
plement NATO, 


It should in no way be inferred that the current American publicity campaign 
regarding human rights is designed to overthrow the bloody dictatorships of 
the Southern Cone or to begin democratic processes in that region. Those 
regimes were the consequence of the imperialist counter-offensive against 
the popular struggles of Latin America in recent years which jeopardized 
American interests. Such is the case with the process of social reform be- 
gun by the Popular Unity Party of Chile, the popularly~-elected government 
of Gen Juan Torres in Bolivia, or the triumphs of the working class, the in- 
tellectuals and the students of Argentina and Uruguay. 


In the short run, the American policy entails cloaking the Southern Cone 
regimes in an appearance of legality; some of these regimes have undertaken 
actions within a so-called "institutionalization” process, and have promised 
to call elections in the coming years. These measures have not had the sligh- 
test effect on the prevailing atmosphere of oppression. In essence, the Uni- 
ted States intends to contain the strong opposition that has polarized the 
reactionaries and the fascists of South America, and avoid a popular uprising 
of unforeseeable consequences. 


The lack of good intentions in its human rights policy is evident throughout 
Latin America. It is enough that Pinochet has simply changed the name of the 
sinister National Intelligence Department (DINA); that Duvalier has orches- 
trated a propaganda campaign to cover up the subhuman conditions of Haiti, 
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or that Paraguay has organized elections in which the opposition hasn't a 
prayer; that is enough for people in Washington to hasten to declare that 
there has been progress in human rights. 
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CSO: 


According to the Institute for Political Studies of Washington, froa 

September 1977 to April 1978 the United States gave the fascist junta 
of Chile $350 million in direct aid, $800 million through foreign aid 
— and nearly $1 billion in bank loans. (In OCLAE No. 9, 

1978). 


See Documents of the Rusell Tribunal II on The Violation of Human Rights 
in Latin America, 1974. 
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INTER-AMERICAN AFFAIRS 


ANDEAN GROUP FOREIGN TRADE HITS $32 BILLION 
Caracas EL UNIVERSAL in Spanish 3 Dec 79 p 1-32 


‘Text? Caracas, 2 December (VENPRES)--Its GDP is $100 billion, it earns 
over $32 billion in foreign trade revenues and has a population of over 
70 million inhabitants, the council of the Cartagena Agreement reported 
today. 


“The Andean Group ranks third among Latin American producers after Brazil 
and Mexico and sixth in the developing world after India, Saudi Arabia 
and Iran," the council added. 


The council said that the Andean region's production sector is “very 
diversified" and includes such products as petrolewa, mining, agriculture, 
fishing and “a ¢:c.ang variety of manufactured goods." 


With respect to the GDP, the council reported that during the first 

decade the Andean Group experienced an annual rate of growth of 5.6 percent. 
That figure is identical t’ Mexico's, greater than Argentina's and equal 

to the average rate of growth of countries that have been classified by 

the World Bank as middle-income. 


Manufacturing accounted for nearly 20 percent of the GDP‘'s growth, 
according to the council. 


The Andean Group is the “largest” importer of goods in the developing 
world, ahead of Brazil, India and the Arab petroleum exporting countries, 
the Cartagena Agreement Council said. 


In this respect the council reported that the Andean countries rank third 
among exporting developing nations after Saudi Arabia and Iran but lead 
Brazil, Korea and Taiwan and Singapore. 


The council reported that trade between Andean countries has “increased 

considerably" since the signing of the Cartagena Agreement. Andean trade 
in 1969 totaled $90 million. In 1978 trade totaled $915 million. Intra- 
regional trade grew at an annual rate of 28 percent. This is “one of the 














highest” rates in the developing world and “much higher” than the rate 
of growth of world trade. 


The council added that the sale of Andean Group manufactured products in 
1978 totaled an estimated $400 million. 


The council reported that foreign investments reached $8 billion at the 
end of 1977 and grew at an annual rate of 7.6 percent during the 1971-77 
period. Of that total, $1.9 billion was invested in the manufacturing 
sector. 


The council added that of these investments, the largest percentage or 

32 percent was in chemical products and derivatives, followed by metal, 
mechanical and electrical products for 26 percent and 20 percent for foods, 
beverages and tobacco. 


The average annual growth rate of foreign capital investments in the 
manufacturing sector during the 1971-1977 period was 8.3 percent, a much 
higher rate than for total foreign investments in the Andean Group, the 
Cartagena Agreement Council concluded. 
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ARGENTINA 


MASSERA JSSUES POLITICAL APPEAL TO NATION 
PY181605 Buenos Aires NOTICIAS ARGENTINAS in Spanish 1246 GMT 18 Dec 79 PY 


[Text] Buenos Aires, 18 Dec (NA)--Adm Emilio Eduardo Massera (Ret), 
former Argentine Navy commander, today issued an open appeal to those who 
wish to share with him the responsibility of writing "a great chapter in 
the history of Argentina." Moreover, he promised that he is undertaking 
this enterprise with "much faith, great enthusiasm and a firm decision to 
achieve the goals of well-being and development." 


In an end-of-the-year declaration, written in classic political style, 
the former navy commander states that he hopes that in 1980 "the military 
government will uphold the sacred principles of the process." 


Massera again centered his criticism on the economic leadership by noting 
that there is an insistence, "an old-fashioned stubborness that is not in 
keeping with the times, on handing over our industry, on abandoning our 
farmland, on capriciously favoring speculators and rewarding those who earn 
out of the money trade their great source of riches," 


He added that "while all the countries of the world protect their production 
and promote it to make it effective and competitive, it seems that our only 
goal is to be the recipient of new and conflictive credits or loans which 
do not alleviate the serious production problem," 


Regarding the institutional situation of the country, Massera described 
the Argentine people as being “a mature people who are aware of their 
capacities and their needs" and must, therefore, “have ample participation 
in seeking solutions to their problems," 


Regarding international relations, Massera notes that 1979 "has bee. an 
example of how, in a subtle way, we have been resigning part of our sover- 
eignty with hesitant statements that are not understood by the common man, 
and how in those agreements that have been achieved we have given too much 
for what we received, and received nothing for all we gave." 


After noting that "this, to a certain extent, is a disappointment leaving 
clear and visible scars on all Argentines," Massera added: "I therefore 
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hope that the military government will uphold the sacred principles of 
the process; that it will not confuse the nation with half-way solutions 
that are not in harmony with the irrevocable lifestvle of Argentines." 


Noting that he is convinced that Argentina “has already been on the learn- 
ing path for a long time" and that the next few years may bring "that 
long-sought victory that our crowds on the streets are crying for," Massera 
issued an open appeal to those who want to follow him in the future. 


He stated: "We appeal to that young man who is looking for a new horizon, 
to the experienced middle-aged man, to those who have experienced life but 
who also have a place in the Christian and modern society of the future." 


He #dded: “We have little to offer: Much faith, great enthusiasm, a firm 
decision to achieve the goals of well-being and development and above all, 
the strong sensation of having before one's eyes a blank page of history 


on which, with the hel;» of God, we may write a great chapter in the history 
of Argentina," 
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ARGENTINA 


EPISCOPATE REQUESTS POLITICAL AND ECONOMIC UNDERSTANDING 


PY172302 Buenos Aires NOTICIAS ARGENTINAS in Spanish 0028 GMT 15 Dec 79 PY 





[Excerpt] Buenos Aires, 14 Dec (NA)--The permanent committee of the Argen- 
tine Episcopate requested today that the government make the economic bur- 
dens for low-income sectors more bearable, clarify tie situation of the 
missing persons, and carry out the suppression "in defense of the common 
good" according to the state of law. The request was set down in a docu- 
ment released by the permanent committee of the Argentine Episcopal Confer- 
ence at the end of a 3-day meeting participated in by representatives of 
the 12 ecclesiastical provinces of the country under the chairmanship of 
Cardinal Raul Francisco Primatesta. 


The document concludes with requests to all sectors of society, and the 
part addressed to the authorities reads: "We acknowledge the good will 
with which our pastoral voice was heard in other instances, and that is why 
we address the authorities with a spirit of service and a desire for noble 
cooperation, 


"Even though we understana the unsurmountable difficulties of the economic 
reordering and acknowledge its achievements, we request that the burdens 
and sacrifices which stem from it be more bearable for the low-income 
sectors. 


"We would like an increasingly understanding attitude for those who suffer 
the disappearance of their relatives. We are confident that such painful 
problems will be clarified in the best possible way, with strength and 
Christian prudence, for the good of the interested families, and for the 
internal peace of our community. 


"In the necessary defense of the common good and public order, with the 


resulting suppression, we remind that such acts should be carried out 
according to the state of law." 
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UCR CONDEMNS LABOR ASSOCIATION LAW 
PY031424 Buenos Aires NOTICIAS ARGENTINAS in Spanish 1142 GMT 1 Dec 79 PY 


[Text] Buenos Aires, 1 Dec (NA)--The Radical Civic Union [UCR] has declared 
that the “recent labor association law" was passed without "the required 
public debate, without hearing out the interested parties,” and without 
truly asserting "its socioeconomic impact." 


In a declaration released last night, the UCR stated that this law "seeks 
to weaken and divide the labor movement by restricting the powers of second- 
grade associations and banning third-grade associations," 


It added that the new law restricts first- ani second-grade associations 
"to being intermediaries for the demands of the workers and casts a cloud 
of confusion on current services rendered by these organizations, affected 
by the prohibition to carry out profitable activities." 


The UCR paper emphasized that "this confusion also affects the future of 
various assets of these organizations. 


It went on to state concern over the future of social projects and services 
and indicated that "the exclusion of the workers from the management of 
these services would be a very serious step" without first creating an 
institute such as the one outlined by Article 14 of the National Constitu- 
tion. For this, mechanisms will have to be established to make the ad- 
ministratio. of this institute entirely independent from the branch which 
deals with urion matters and workers’ demands." 


The declaration added that “the restrictions on political activities of the 
unions should have been aimed only at preventing the unions from serving 
specific political parties, leaving them with the important and broad 
possibility of conducting political debate concerning prime national and 
worldwide issues." 


The declaration concludes by stating that “the UCK reaffirms its position 
in this regard. As stated in its programs, political platforms and 
congressional debates: We support a democratic, federative, strong and 
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united labor movement, free from interference by the state, the enterprises 
and the political parties, a labor movement whose single central body 
should be the result of a freely-made decision of the workers and not 
imposed by law. We also advocate laws which would reaffirm internal 
democracy within the labor movement.” 
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BRIEFS 


ICFTU SCORES LABOR LAW--Buenos Aires, 18 Dec (NA)--The United Leadership 
of Argentine Workers (CUTA) today released the text of a complaint sub- 
mitted by the International Conf deration of Free Trades Unions to the 
International Labor Organization. It feels that Law No 22,105, the labor 
law, contains “flagrant violations of labor rights defined by the ILO." 
The ICFTU bases its complaint on the fact that the law contains approxi- 
mately 20 articles that violate international agreements signed by Argen- 
tina. The document is entitled: "A Complaint Against the Argentine 
Republic Regarding Violations of Labor Freedom," and was submitted to the 
ILO's labor freedom committee. In its conclusions, the document maintains 
that "there is no doubt that the new labor law (No 22,105) implemented by 
the Argentine military authorities on 15 November 1979 is a new violation 
of the most elemental human rights in Argentina and of labor freedom de- 
fined by the pertitent ILO agreements." The ICFTU adds that the law "is 
placed within the context of a series of repressive measures taken by the 
Argentine authorities against the workers and their professional organi- 
zations (interventions, disappearances, etc.) that have led to complaints 
to the ILO and protests to the Argentine Government by the ICFTU. [Text] 
(PY!92252 Buenos Aires NOTICIAS ARGENTINAS in Spanish 0145 GMT 19 Dec 79 PY] 


LIBYAN EMBASSY CHALLENGES REPORTS--Buenos Aires, 17 Dec (TEIAM)--The embassy 
of the Libyan Arab Jamahiriyah today issued a communique in which it states 
that "it has been informed through the local press about the discovery of 
war materiel and clothes confiscated from terrorists." The communique adds: 
"In this regard the embassy expresses its astonishment at what is erroneously 
referred to in the report as ‘rope-soled sandals of all kinds' with the 
label ‘Made in Libya’ since there is no shoe industry in Libya, and further- 
more no product manufactured in the Libyan Arab Jamahiri;an carries its 
trade mark in English or any language other than Arabic, the national 
languags." The communique concludes by stating that "The embassy of the 
Libyan Arab Jamahiriyah offers its complete cooperation in clarifying this 
error." [Text] [PY181934 Buenos Aires TELAM in Spanish 2131 GMT 17 Dec 79 
PY) 




















YPF TANKER--The tanker "Ingeniero Villa," the last of a series of three 
built by the Astilleros Alianza S.A. shipyard for Government 0il Deposits 
(YPF), wes christened. The ship, which has a capacity of 15,000 tons, was 
built for transporting light petroleum byproducts and has been equipped 
with a special system to prevent fires. [Buenos Aires LA RAZON in Spanish 
17 Nov 79 p 4 PY] 


AIR FORCE PROMOTIONS--The following brigadier generals were promoted to 
major generals: Basilio Arturo Lami Dozo, secretary general of the air 
force; Antonio Diego Lopez, air defense commander; and Hipolito Rafael 
Mariani, third chief of operations of the air force staff. Their 
promotions will go into effect 1 January 1980, [PY270021 Beunos Aires 
Domestic Service in Spanish 2000 GMT 26 Nov 79 PY] 


ARMED FORCES, POLITICIANS MEET-~Angel Federico Robledo, foreign, interior 
and defense minister in the last Peronist government, revealed that he has 
held talks regarding the armed forces political project with the secretaries 
gen ‘ral of the air force and the navy, Brig Gen Basilio Lami Dozo and Vice 
Adm Eduardo Rene Fracassi, respectively. His name is thus added to those 
of Social Democrat Americo Ghioldi and conservative Amadeo Frugoli. 
Robledo said that the text of the document released in Washington by a 
foreign news agency "agrees, I believe, with the one shown to me by the 
armed forces commanders I talked with." He added that "the political 
project has some 40 to 50 pages, as far as I could see, and is written 
with double spicing." Robledo also said: "The possibility of granting 
the political parties the right of assembly was also dealt with briefly." 
[Text] [PY011831 Buenos Aires CLARIN in Spanish 1 Dec 79 p 4 PY] 


ASIAN REFUGEES-~Buenos Aires, 26 Nov (TELAM)--The fifth contingent of 
Southeast Asian refugees, made up of 35 couples, 78 children and 22 babies 
from Laos, arrived in Ezeiza International Airport today. [Buenos Aires 
TELAM in Spanish 1550 GMT 26 Nov 79 PY] 


SOVIET, BULGARIAN SKIPS FINED--Buenos Aires, 20 Nov (NA)--The Supreme Court 
today confirmed the fines of $100,000 each to the Owners of four Soviet and 
Bulgarian ships which were caught fishing in Argentine waters in October 1977. 
The court's sentence closes a case against the owners of the Soviet ships x 
"Pranz Hals" and "Prokopievsk" and the Bulgarian ships "Aurelia" and ‘%felia, 
which were charged with clandestine fishing in violation of Argentine liws 

No 17,500 and 20,136. [Buenos Aires Noticias Argentinas in Spanish 1955 “MT 


20 Nov 79 PY] 
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NAVY COMMANDER ON ELECTIONS--Rosario, 13 Dec (TELAM)--"It must be clear to 
everyone, in order to allow all elements of society to find their proper 
places, that political guidelines are not the step immediately preceeding 
an electoral process." This statement was made by Navy Commander-in-Chief 
Armando Lambruschini during his speech at the monthly meeting of the chamber 
of advertisers of Santa Fe Province, which was held tonight. However, he 
made it clear that "there is no doubt that the process of national reorgan- 
ization will lead to an electoral process, at the right time, as it shou’d, 
because the system we have chosen to live under is democracy." He empha- 
sized that "a task of such deep significance cannot be dealt with without 
running the risk of falling into the void by resorting to the easy recourse 
of calling an election." He stated: "That is why the political proposal 
cannot be a simple updating of some of our political institutions, the inm- 
provement of certain state decisionmaking mechanisms, a political parties 
law and an electoral lav." [Excerpts] [PY140255 Buenos Aires TELAM in 
Spanish 2200 GMT 14 Dec 79 PY] 
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BOLIVIA 


BRIEFS 


FRG MISSION--An FRG mission headed by Hubert Linhardt, a high official in 
the Ministry of Economic Cooperation, arrived in Bolivia to sign several 
economic and cultural agreements. Negotiations will be carried out concern- 
ing cooperation in the areas of mining, hydrometallurgy, agriculture and 
education. Bolivia will present several projects in the areas of health, 
housing and solar energy. [La Paz INFOBOL Diplomatic Information Service 

in Spanish 2215 GMT 11 Dec 79 PY] 


INVESTMENTS DECLINE iN 1979--According to information released by (Arturo 
Davalos), director of the National Investment Institute, investments be- 
tween January and September of this year totaled $66,056,368.52. This fi- 
gure represents a significant decline compared to last year, when invest- 
ments amounted to $113,410,470.42. (Davalos) indicated that efforts will 
be made in 1980 to stimulate investments in all fields. [La Paz Radio 
Panamericana network in Spanish 0000 GMT 13 Dec 79 PY] 


NEW AIR OFFICIAL--Hugo Mirabal Guardia has assumed the post of new execu- 
tive director of the Administration of Airports and Auxiliary Services for 
Air Navigation (AASANA). [La Paz PRESENCIA in Spanish 13 Dec 79 p 11 PY] 


MONETARY RESERVES--The Bolivian Central Bank has reported that its gross 
reserves are now $209 million. [La Paz PRESENCIA in Spanish 14 Dec 79 p 1 
PY) 


KOREAN TRADE OFFICE--An office under the name of Korea Trade Promotion 
Corporation (KOTRA) representing 88 South Korean enterprises has opened in 
La Paz aimed at introducing Korean products in Bolivia. [La Paz PRESENCIA 
in Spanish 13 Dec 79 p 11 PY] 


ENERGY OFFICIALS TO ARGENTINA--A commission which is going to negotiate bet- 
ter prices for natural gas exported to Argentina left for Buenos Aires yes- 
terday. The commission is headed by Hugo Peredo, director of Foreign Trade 
of Bolivian Government Oil Deposits (YPFB), and made up of Jose Arandia, 
director of hydrocarbons; Juan Jose Salazar and Fernando Baptista, repre- 
sentatives of the energy commissions of the Chamber of Deputies and the 
Senate, respectively; and Manuel Correa, leader of the Bolivian Oil Workers 
Federation. Meetings with officials of the Argentine Government will begin 
tomorrow with a preliminary meeting being held today to establish points of 
agreement. [PY192448 La Paz INFOBOL Diplomatic Information Service in — 
0110 GMT 19 Dee 79 PY 
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CHILEAN RAILROAD FEES PROTESTED--La Paz, 13 Dec (LATIN)--A wave of protest 
arose today over the Chilean announcement that transport fees to the port 
of Arica will be increased. Rene Pena Calderon, executive director of the 
Autonomous Customs Warehouse Administration in Bolivia, said that the 
Chilean railroad company advised the Bolivian Governmeat that as of January 
“luggage and cargo transport fees to Bolivia will be increased more than 
100 percent." Calderon stated that the Chilean decision was completely 
arbitrary and made without prior consultation. [Excerpt] [PY132059 Buenos 
Aires LATIN in Spanish 1553 GMT 13 Dec 79 PY] 
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BRAZIL 


BRAZILIAN PAPER PRAISES CARTER'S LEADERSHIP IN IRAN CRISIS 
PY150216 Rio de Janeiro JORNAL DO BRASIL in Portuguese 14 Dec 79 p 10 PY 
{Editorial: "Relearning Leadership"™] 


[Excerpts] The Iranian crisis--one of those historic events which do not 
just fade away but cause infinite repercussions—-is moving slowly forward 
to show that the world has not gone completely crazy yet and that there are 
unwritten but strong laws ruling international coexistance and the fate of 
nations. 


The great solo performance in this concert was rightfully siven by President 
Carter, although his firm and calm performance clearly revealed the partici- 
pation of a magnificent group of advisers. But is it not the role and 
privilege of democratic leaders to be able to call upon that kind of co- 
Operation, which in closed regimes is hindered by mistrust and preconceptions 
which surround the holder of power? 


As the crisis began, Carter had no prestige and showed himself to be hasi- 
tant. He became a leader during the crisis. And this is also a privilege 
and a characteristic of democracies in which leadership is not granted by 
decree, but must prove itself in confrontation with events. When the Iran- 
ian nightmare is over, Carter will still have to wrestle with his domestic 
problems, such as inflation, unemployment and an unsettled energy policy. 

For the time being, however, Carter is living that special situation in which 
there is full identification between the government and the people--another 
democratic privilege--an identification which results from a special man- 
date. 


This resolve to resume the responsibility implicit in a position of world 
leadership can be seen in the pace Carter has set for the Iranian crisis. 
The advance in short steps indicates strength and confidence, and each step 
forward seems to be followed by a step backward by the opposite side. With 
a little bit of luck, the Iranian crisis can arrive at a happy ending--at 
least as far as the immediate episode which set it off is concerned. 
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BRAZILIAN NEWSPAPER ASSESSES CONSEQUENCES OF SHAH'S DEPARTURE 
PY190201 Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 18 Dec 79 p 3 PY 
[From the "Notes and Information" page: "The Shah's Trip Worsens the Crisis") 


{Excerpts} The Shah Reza Pahlavi has left the United States for Panama 
where Washington arranged asylum for him through the friendship of Presi- 
dent Carter and Gen Omar Torrijos, the Panamanian strongman. The trip, 
however, has not contributed so far to modifying the tense situation that 
exists between the United States and Iran, or perhaps it hae by making the 
siutation worse. In fact, Iranian Foreign Mi.ister Sadeq Qotbzadeh has men- 
tioned the possibility that the trial of the U.S. hostages may begin ina- 
mediately after Christmas. This announcement vaises the question of whether 
President Carter acted correctly in prompting the shah to leave the country. 


The Iranian foreign minister stated that the departure of Reza Pahlavi re- 
presents “a victory for Iran," and everything indicates that he is right in 
thinking thus. In fact, Carter has given in to terrorist pressure in a 
circumstance which is worse in this case because it involved terrorisa 
ostensibly supported by a state and a goverment. This is a case of state 
terrorism which purposefull ignores and violates « fundamental principle of 
international law without which there can be no normal relation among na- 
tions. This is a point which President Carter has failed to perceive so far 
by fecusing solely on the question of saving the lives of the U.S. hostages. 


Journalist William Safire of the NEW YORK TIMES has observed that the Iran- 
iane have, in fact, managed to punish the shah by remote control, pressing 
Carter as a button, and this should convince them that they can intensify 
their pressure hoping to obtain more in return. Safire added that the hub 
of the question is not to secure the release of the -hostages by showing 
inexhaustible patience, but by demonstrating impatience. Otherwise, the 
United States will be exposed to new forms of defiance which might easily 
lead to a crisis even more serious and explosive than the current one. 
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BRAZIL 


DELFIM NETTO INTERVIEWED ON ECONOMIC POLICY ISSUES 
Rio de Janeiro 0 GLOBO in Portuguese 28 Oct 79 p 36 


{("Exclusive" interview with Planning Minister Antonio Delfim Netto: “World 
Economy Will Burst If Petroleum Hits $40 a Barrel"; date and place and name 
of interviewer not given] 


{Text} 0 GLOBO: During the past 20 days, five member nations of the Organ- 
ization of Petroleum Exporting Countries (OPEC) raised their prices, some 
even above the levels set for this year, and the possibility o: a barrel of 
petroleum costing $40 next year is already being mentioned. If this should 
happen, serious difficulties would arise for the Brazilian economy, in view 
of the balance of payments. How do yon see this problem? 


Delfim Netto: In December there will be a meeting in Caracas and it is very 
possible that they will decide upon an increase in petroleum prices, but I 
do not think that it will be of so dramatic an amount as is being conjec- 
tured. I believe there will be a small increase and, if there is, this will 
create an additional difficulty, but it will by no means be so serious as to 
prevent the Brazilian economy from reaching its objectives. But petroleum 
at $40 a barrel is pure imagination. If the price of OPEC petroleum goes to 
$40 a barrel, we will have nothing to worry about, because all the Western 
and Eastern economies will burst. And when the whole world blows up, nobody 
blows up. 


In thinking about the petroleum problem today, both sides of the situation 
must be taken into consideration: from the Brazilian point of view, it is 
a serious problem because it represents an expenditure of foreign exchange; 
from the world point of view it represents not only inflation, meaning that 
prices of exported products will rise, but financially it also means an 
enormous transfer of funds, which must be invested somewhere. I believe a 
price of this amount ($40) cennot be absorbed by the world economy. 


Q GLOBO: How much will Brazil spend for petroleum next year? 


Delfim Netto: Our estimates are that we will spend about $10 billion--and 
this is why we must exvrort a gicst deal, 
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O GLOBO: Do you believe that, despite all the difficulties in the foreign 
market, Brazil will be able to export $5 billion more in 1980 than in 1979? 


Delfim Netto: I think so. If we have the crops we expect, we will be able 
to export about $2.5 billion of agricultural products and it will certainly 
be possible to export $2.5 billion to $3 billion more in industrial products. 
There is no reason to think that this is impossible. If we are able to do 
that, it will have an enormous effect upon our trade balance, because not 
only will there be an increase of exports, but also a reduction in imports 
of agricultural products of about $1 billion to $1.5 billion. The sign of 
the trade balance will thus be reversed, becoming positive, which really 
amounts to a reduction in the current-account deficit. Of course, if the 
price of petroleum increases more than we now anticipate, the reduction will 
be less. 


O GLOBO: Then everything will depend upon the size of the farm crops? 


Delfim Netto: There is no other alternative. Everything will depend upon 
production. There is nothing left to do but to pray. There is no other 
path for the nation to take, other than to try to overcome the growing 
balance-of-payments problems. The only other option is recession, but one 
need think about it for only 2 minutes to realize that it is not. the soiu- 
tion for Brazil. 


O GLOBO: Let us suppose that the Arabs increase the price of a barrel of 
petroleum to $35 and that the crops are not as good as expected. A possi- 
bility that is being raised in some sectors of the government is that Brazil 
would inevitably have to begin renegotiating its foreign debt. What do you 
think about that? 


Delfim Netto: This is my answer: If a vulture were an aircraft, we would 
be exporting $5 billion of aircraft next year. It is the same type of hy- 
pothesis that they are formulating. Suppose there are no crops, that pe- 
troleum goes to $35, four prominent bankers have a heart attack--then, a 
series of important things will happen in the world. These are the wrong 
hypotheses, But suppose we do not have the crop we expect. Again, there 
will be no alternative other than to try all over again the following year. 
Simply because there is no other solution. 


O GLOBO: Do you not think that our having reached our present level of for- 
eign debt and dependency upon imported petroleum can become or already has 
become a highly inhibiting factor for more profound changes in the social 
compact? 


Delfim Netto: What is the social compa:t? That sounds to me like badly di- 
gested Rousseau. Is everyone imagining that there is going to be a notary 
public's office and each person is going to go there and sign « contract 

and from then on everyone is going to behave differently? le chink a 
while about the national strategy and what we are aiming at. We wave thee 
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fundamental problems: inflation, the balance of payments and energy. We 
have to solve them under two important conditions: that the number of jobs 
not decrease and that everything be solved within a politically open society. 
This is the problem. Any solution that does not take these requirements 
into account is worth nothing. Where is the Brazilian inflation today? 

It originates basically in the Treasury deficit, but not specifically the 
Treasury deficit; rather, the deficit of the state enterprises--which is 
gigantic--and, somewhat, in subsidies to the consumer. If we want to go 
to the root of the problem, we will have to eliminate this deficit, and in 
recent months the government has been striving to reduce it to manageable 
proportions. 


Beyond this, we have a shortage of foodstuffs (rice, beans, corn, meat and 
vegetable oils) resulting from three very difficult harvests from the cli- 
matic point of view, which increased the cost of food 71 percent in 9 months. 
It went up for a very good reason, because there is really nothing to eat. 
However, we are importing what is lacking and the market is becoming ad- 
justed. 


A third problem is the international price of petroleum. We cannot do any- 
thing about this; we must absorb it. We began the year with petroleum cost- 
ing $13 a barrel and we are ending it with a price of $22, and it has been 
necessary to absorb this huge cost increase. We also had a certain malad- 
justment in wage policy because demand increased at a time when we did not 
have foodstuffs. However, the government sent Congress a wage policy that 
I hope will be approved in a few days and this cause will be reduced. We 
are building a symmetrical system. The Inter-Ministerial Price Council is 
restricting industry, the wage policy will function according to the law 
and the government is confining its expenditures to the amount of available 
funds. So it certainly may take 3 or 4 months, but this will really bring 
about an important reduction in the rate of inflation without reducing the 
level of employment. 





O GLOBO: But won't reducing government expenditures reduce the level of 
emp loyment? 


Delfim Netto: Of course not, because in curbing public enterprises we are 
not reducing real demand, only taking the air out of it. When a public 
enterprise tries to do 10 projects at the same time its level of demand is 
"x" and it doesn't finish any of the projects. It simply causes more in- 
flation. However, if it concentrates its activity on three undertakings, 
real demand is exactly the same. Hence, we do not need public enterprises 
making deficits in order to maintain employment. A public enterprise oper- 
ating at a deficit is really causing inflation. 


O GLOBO: How do you view the criticisms by foreign bankers of your policy 
of reaccelerating the eco..omy as the solution to the current national 
crisis? 
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Delfim Netto: What is the basic assumption of any economics text? What 

is the number-one axiom? It is that the economy is at full employment. 
Hence, there is no way to increase production and if there is no way to 
increase it, the solution is to reduce it. In Europe the balance-of-pay- 
ments problem is solved by having a recession. But there the income per 
capita is $6,000 and if it falls $500 nothing happens. And what about 
Brazil? Do we have full employment? No. So, right at the beginning the 
basic axiom is already violated. The problem is that one who only read the 
book but never thought about what is written in it continues to repeat what 
he read, 


O GLOBO: The problem is that the idea was formed that the =conomy was over- 
heated... 


Delfim Netto: Of course! It does no good to say that the economy cannot 
grow 10 percent. This we shall see at the end, It does no good to go on 
talking about what can or cannot be done; either it is done or it is not 
done. We shall only know whether or not it can be done when we are finished. 


Let us return to the problem of the deficit in government enterprises. How 
is it financed? With domestic or foreign loans. If the state enterprise 
goes to the domestic financial market, interest rates rise and someone does 
not invest what the government will invest. Thus, the state enterprise will 
be financed by a domestic loan, greatly raising interest rates and not in- 
creasing investment, since it will be doing exactly what it prevented the 
private sector from doing. 


The other option is foreign loans, but I end up financing what I want to do 
in an inflationary manner. That is, I compete for the savings out there 
with the private sector and, as I just printed some cruzeiros, I pick up a 
stack of them, the privace sector cannot, and prices rise. Did investments 
increz:e? Nothing increased except inflation. So what must be done is to 
require state enterprises to remain within the limits of their budget, and 
not permit them to exert demand that cannot be satisfied. This is the over- 
heating that must be ended, 


O GLOBO: To the extent that there is no record of the costs of these enter- 
prises, if they continue to be cut, won't there be a reduction of demand? 


Delfim Netto: But no one is cutting anything. Since the time of [ former 
Planning Minister] Veloso a mechanism for expenditures by state enterprises 
has been established and only now is it reaching a point of reasonable per- 
fection that will make it operational. We are not going to cut anything. 
We are not going to cut even 10 percent, because this would not do any 
good, What we are going to do is give the enterprise a limit for its ex- 
penditures and within it the cabinet ministers will choose what to give 
priority: I want this project and I don't want that one. There will be 
no more projects with “undetermined funds." In 1980, either it is budgeted 
for and it will be done, or it is not budgeted and it will not be done, 
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O GLOBO: But what was being attempted within this criterion of undetermined 
funds? 


Delfim: What can be done? If we go by the theory that everything that is 
being, attempted must be continued, inflation will not end; it will go 
through the ceiling. Why is inflation at the level where it is? Because 
things are being attempted that cannot be done. It cannot be assumed that 
everything can be built, because everything cannot have priority. Priority 
must be defined and it must be for what is closest to the bottleneck. 


O GLOBO: Returning to the problem of inflation, if there is an abundant 
harvest, won't inflation be generated by expansion of credit? 


Delfim Netto: Oc course it will, but it will be exactly equivalent to 
what is being produced. There will be some pressure, but it will be con- 
siderably less than what there is when there is no harvest. 


O GLOBO: Will it be possible to store an abundant harvest? 


Delfim Netto: If we have problems, we will lose 5 or 6 percent of the crop 
through lack of storage capacity; no more than that. Beyond that, there is 
the usual harvesting loss, which is 15 to 20 percent; but we are preparing 
for this. Why did we establish 6,800 branches of the Bank of Brazil in 
rural areas? To find out where the production is, to purchase it, to bring 
it to where it can be stored. It is true that we do not have perfect stor- 
age; but we are going to improvise, as we did in 1971-72. So it does no 
good to think that first we must build storehouses and highways, because 
this would take all the nation's resources and then we would not have 
enough crops to fill the storehouses. 


O GLOBO: Won't the ending of subsidies to agriculture cause a retraction 
in that sector? 


Delfim Netto: No, because this ending of subsidies must result from an ac- 
cumulation of good harvest:. Suppose that next year everything turns out 
all right--this is a reasonaSle assumption--then we will really have a 
very good agricultural year. If this happens, the following year we will 
be able to reduce the subsidies a third by raising interest rates. In this 
way we will really be able to eliminate it. 


O GLOBO: Won't the ending of subsidies cause problems that would jeopar- 
dize industrial sectors having unused capacity? 


Delfim Netto: No, not if they are given demand and if they are given sub- 
sidies for exporting. The managed subsidy is not a problem, because it 
steers the economy in the desired direction: in the direction of agricul- 
ture and of exports. 


O GLOBO: Is the government planning to subsidize food consumption by the 
low-income population, the so-called fourth class? 
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Delfim Netto: We are making a great effort to improve distribution of 
goods to lower-income persons. COBAL [Brazilian Foods Company] is doing an 
important job, which is beginning to show results. But for those who are 
outside the market (who have no income with which to buy this food), the 
solution is to create jobs that allow them to participate in the consumer 
market. 


O GLOBO: Finance Minister Karlos Rischbieter advocates the idea of providing 
subsidized food for this class. 


Delfim Netto: I am entirely in favor of this being dene, but how? If it 
were possible to give food to everyone, I would agree. But it must be ex- 
plained how to do it. The idea is that the government creates something, 
but the government creates nothing; it merely transfers resources from one 
side to the other. So how can a program such as this be made general? Un- 
less people are willing to endure a large increase in taxes, because the 
only way of financing it is by takixg it from society itself. 


O GLOBO: Is the reduction in interest rates having results? 


Delfim Netto: Yes; suffice it to note that the interest rate has really 
fallen. Now, there are certainly some investments that are paying i2 per- 
cent plus monetary correction. They do exist, but is this representative 
of the market? No. It is important that people understand that whoever is 
getting 12 percent plus monetary correction will not be getting it for long, 
because the bank will go broke. Then they will begin to cry and want to get 
money from the Central Bank, but they will not get it. Although this is a 
marginal activity in the financial system, there are persons who tend to 
believe that it is general. 


O GLOBO: These new changes in the business income tax law have caused a 
wave of protests among businessmen, How do you view this reaction? 


Delfim Netto: Businesses today are paying, in real terms, less income tax 
than they paid last year, due to the combination of the income-tax laws and 
the S.A. [corporation] law. I think it is natural that this be corrected, 
just as it is also normal that when one's income tax is raised he complains. 


O GLOBO: What kind of reception are you getting to your idea of converting 
loans made by foreign companies into venture capital? 


Delfim Netto: Good. Things are happening automatically, but it is not so 
simple to find fiscal measures, due to bilateral tax agreements. So we are 
studying the subject very carefully. 


O GLOBO: What about the disagreements between the ministers of planning and 
of finance? 


Delfim Netto: There are no disagreements. Give me an example so we can 
discuss it. 
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0 GLOBO: The finance minister's loss of power. When you were finance min- 
ister the instruments of control were in your h.ads. Now you have them 
again, only no longer in the Finance Ministry but in Planning. 


Delfim Netto: What instruments of control? I don't have any! 
0 SLOBO: What about the CIP [Inter-Ministerial Price Council]? 


Delfim Netto: In mentioning the CIP, they are committing a serious injus- 
tice. I took over its control at the request of Minister Rischbieter himself. 


0 GLOBO: Someone has said that when the power pact in the economic area 
was renegotiated the Finance Ministry had to give up the major part and keep 
the minor... 


Delfim Netto: My Lord! The presidency of the National Monetary Council is 
minor? That is absurd! 


0 GLOBO: Then you think that the Finance Ministry is as strong today as it 
was when you were finance minister? 


Delfim Netto: Stronger even. I think they are trying to measure entirely 
absurd things; there is no correlation between them. What is power? What 
are its instruments? 


O GLOBO: What is left for the Finance Ministry? 


Delfim Netto: The whole fiscal policy is in the finance minister's hands; 
likewise, the monetary. I think people are seeing things. There is no 
point in repeating this: there are no disagreements. What reason would 
there be for disagreement? 


0 GLOBO: Perhaps because creation of an Economics Ministry is mentioned. 


Delfim Netto: There is no such idea within the government. There is one 
thing I don't understand: I served for a period in the Agriculture Ministry 
and I never went around crying that I didn't have any instruments. What I 
think is that there is an uw restrainea desire to be looking for disagree- 
ments. 


0 GLOBO: When the document that the finance minister sent the president of 
the republic right after Ministers S‘~™snsen left was reported, it was said 
that his purpose was to convince the president to assume control of economic 
policy and try to prevent you from assuming it. 


Delfim Netto: Rather than our sitting here speculating, we should ask Min- 
ister Rischbieter whether this was his intention. I do not believe that it 
was, because he gave me a copy of the document before Mario left the govern- 
ment. And I think that he even sent it before Mario left the Planning Sec- 
retariat. 


0 GLOBO: Would you say that calmness reigns throughout the nation? 


Delfim Netto: Yes, it does. 
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BRAZIL 





DELFIM NETTO RECOMMENDS CURBING PUBLIC SECTOR 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 7 Nov 79 p 25 


{Text} Brasilia--Planning Mini.ter Delfim Netto yesterday told the 26 plan- 
ning secretaries of the states, territories and federal district that the 
deficit of state enterprises was brought on by their liberal borrowing in 
the foreign market, which even caused them to forget about the ~ifficulties 
of obtaining funds from other sources, since all they had to d:: was prepare 
the project and appeal to the foreign market. The deficit of state enter- 
prises represents 5 to 6 percent of the PIB [gross domestic product], 


The planning minister asserted that in reversing the inflationary process 
by eliminating food shortages, organizing wage-adjustment policy and sub- 
stantially reducing the public-sector deficit, the government's purpose is 
not to push the nation into recession, but merely to avoid the excess de- 
mand that causes inflation. 


According to the planning minister, the deficit of state enterprises is now 
5 to 6 percent of the gross domestic product. He noted that the state 
enterprises sought investments of 2.3 trillion cruzeiros, which would result 
in a defict of 600 billion cruzeiros. He added, however, that the govern- 
ment's intention is to meet the needs of these companies’ investment pro- 
grams within the rigorous limit of what is available. 


‘Asinine Inflation' 


Delfim Netto accused the state enterprises of trying to carry out 50 big 
projects all at once, whereas it would be normal to undertake 5 and carry 
them out to completion, rather than beginning everything and finishing 
nothing. In response to the r+...» dation by Rubens Vaz da Costa, Sao 
Paulo planning secretary, tha. ‘ernment should increase taxes by 3 or 
4 percent, the planning ministe. s chat “if we let the state enterprises 
alone, pretty soon they would be pic. ing for Brazil." 


In his opinion, “the state enterprises invest unwisely and, rather than ac- 
complishing 2 projects well, they do 10 badly." He said the investments 
sought by the state enterprises would commit 58 percent of the PIB “and 














even Japan doesn't do that." Furthermore, he adiied, increasing the tax 
burden even more would add to inflation, leaving the private sec\or no way 
to defend itself. 


The planning minister reiterated that the purpose of restrictive measures 
such as on access to foreign credit is not to damage the economy and re- 
duce employment, but to establish priorities. For that reason he asked for 
the “understanding and collaboration" of the states in establishing means 
of controlling state enterprises, similar to what is being set up at the 
federal level, saying: “J<t us reduce to a minimum the appeal to foreign 
borrowing to finance projects in the states." ‘te promised federal support 
for the development efforts of the states, but warned tkat “it is impossible 
for Brazil to apply $11 billion of foreign funds, since the cruzeiros gener- 
ated would cause an inflation rate, not of 70 percent, but of 180 percent." 
Domestic credit, in turn, “must Ye limited if we want to reduce interest 
rates." 


Insisting upon the need to eliminate “asinine inflation," Delfim Netto said 
that "a 30-percent inflation rate performs a service but any more is useless 
and doesn't help anything: we have to eliminate the unnecessary inflation 
that is caused by incompetence." 


Delfim Netto began his opening conference of the Second National Meeting of 
Planning Secretaries, sponsored by the Secretariat for Liaison with the 
States and Municipalities (SAREM)-- agency of the Planning Ministry--by 
scunding an appeal to the participants to mobilize their states in support 
of the effort the federal government has been making to confront the three 
most serious problems of the preseit situation: inflation, deterioriation 
in the balance of payments and the energy problem. 


Delfim maintained that the key to solving these problems is a greater in- 
crease in exports. Equilibrium in the balance of payments, he maintained, 
can be achieved, with even a small increase in imports, as long as there is 
sufficient compensation via exports. He urged the states to participate in 
this effort, saying that he does not want one exporter of $200 million, but 
1,000 exporters of $20,000 and 5,000 exporters of $10,000, because only in 
that way can the ration be in a position to meet international competition 
and provide stability for its foreign trade. 


In regard to the energy problem, the planning minister warned that “all of 
us Brazilians must understand that the higher petroleum prices corresponded 
to the levying of a tax equal to 3 or 4 percent of the PIB. And, if it is 
a tax, it must be paid by society, by reducing either consumption or invest- 
ment." 


Reactions 


The reactions to Minister Delfim Netto's speech expressed during the dis- 
cussion that followed it were of two kinds: the southeastern states (Sao 
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Paulo and Rio de Janeiro) asked for an increase in taxes aa an alternative 
to increase state revenue, while those from the north and northeast (Para 
amd Alagoas) asked the minister that the federal government define state 
priorities and, based upon that, provide the funds necessary for currying 
out the projects. 


In reply to the first group's request, the planning minister said that the 
alternative is not to increase taxes, but to collect taxes better. In re- 
gard to the ICM [tax on movement of merchandise], he announced that the 
bill proposing ircreased rates--including interregional rates--will be sent 
to the Senate th’s year yet, which will increase collections from this tax 
by about 6 percent. 


Addressing the interest of northern and northeas:=rn states in having the 
federal government take over planning at the state level, even through a 
National Planning Council, Delfim Netto said that such centralization is 
incompatible with creating a politically open society as sought by the 
president of the republic. Furhtermore, he felt that there is no one better 
qualified than the states to establish their own priorities, which, for 

the purpose of obtaining federal funds, obviously must be submitted to the 
federal government. 


Priorities 


Planning Secretary General Jose Flavio Pecora yesterday recommended to the 
26 planning secretaries of the states, territories and federal district 
that they not initiate any new project without previously determining the 
funds and, when financing extends over more than one fiscal period, that 
payments on the principal be included in the fiscal budget. He also indi- 
cated the investment priorities: agriculture, exports, energy substitution 
and the social area; in the latter, health, sanitation and educaticn pro- 
grams have priority. 


He added, nevertheless, that even within these areas considered priority the 
availability of funds is limited. For this reason he recommended that the 
secretaries seek to identify their state's economic speciaity, so that in- 
vestments made provide for the most rapid return possible with the least 
amount of funds. Even so, according to Pecora, the federal government in- 
tends to give the states more freedom in allocating resources, even those 
transferred to them by the federal government, “because it is no longer 
possible to go on building highways when the states are needing schools." 


Yesterday afternoon, at the end of the Second National Meeting of Planning 
Secretaries of the States, Territories and Federal District, most of them 
expressed complete disappointment with the meeting, since the subject that 
interested them the most--tax reform--was not on the agenda. 
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BRAZIL 


POOR HARVESTS SEEN AS PRIMARY CAUSE OF INFLATION 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 4 Nov 79 p 40 


{Article by special correspondent Jose Fonseca Filho: "Poor Harvests Are 
Cause of Inflation" ] 


[Text] Caracas--The primary cause of current inflation rates in Brazil was 
3 consecutive years of poor agricultural harvests due to climatic problems 
such as droughts and floods, in the opinion of Delfim Netto expressed in an 
interview published yesterday by the DIARIO DE CARACAS. The increase in 
petroleum prices was cited by the planning minister as a “secondary cause," 
adding that the policy of expanding food production will be the starting 
point for reactivating the Brazilian economy, increasing the number of jobs 
and simultaneously reducing social pressures and domestic prices, besides 
helping to increase exports 4nd reduce the deficit in foreign accounts, 


Described by the newspaper as "the brains of the Brazilian economy," Delfim 
called the impact of the petroleum crisis on Brazil's economic development 
“one more challenge," stressing that the government now goes on the assump- 
tion that petroleum is a nonrenewable energy source that is aiready scarce. 
For this reason, according to the planning minister, the Brazilian govern- 
ment is stimulating production of alcohol from sugarcane and ethanol from 
wood, as well as reactivating coal mines and adapting its technology to 
using renewable sources, while accelerating distribution of hydroelectric 
power. 


The planning minister said that he expects Brazil to continue being very 
receptive to foreign capital in support of its national development effort. 
The objective for 1980, he added, is to get an increase [in exports] of 

$5 billion through an agricultural surplus and incentives for sale of indus- 
trial products. Delfim Netto also told the Venezuela newspaper that "the 
future is not contained in the past and it will be what we are able to ac- 
complish now," mentioning President Figueiredo's decision "to promote rapid 
economic development with political freedom and better opportunities for all." 
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Venezuela 


In regard to economic cooperation between Brazil and Venezuela, which may be 
increased after President Figueiredo's visit, Delfim Netto pointed out that 
there is “an immense _ield to be explored by the two countries." He added 
that the effort now Leing made in the two countries to achieve new positions 
and enhance progress provides opportunities that should be used to advartage 
in building highway systems and hydroelectric stations and in using modern 
equipment for agro-industry, a modern communications system and agricultural 
expansion, 


During his interview Minister Delfim Netto criticized the parallel made by 
the journalist to the 1967-73 period, stressing that the expression "Bra- 
zilian miracle," as those years were intended to be characterized, "is pejo- 
rative."” “At that time," he said, “Brazil was able to take advantage of 
favorable world economic conditions, worked on expanding its agriculture 
and quadrupled its exports. 


"Today we have the energy problem," concluded Delfim Netto, “but for us it 
is one more challenge that will be overcome in the same way as the other 
problems related to the need to grow at an accelerated rate." 
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BRAZIL 


DELFIM NETTO'S NEW POWER ALLEGEDLY CAUSES RESENTMENTS 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 23 Oct 79 p 36 
[Article by "M. L.": "“Delfim's Powers Arouse Dissension" | 


[Text] Brasilia--Planning Minister Delfim Netto's transformation in a little 
more than 2 months into a virtual minister of the economy through centrali- 
zation of authority greater than that held by his predecessor, Mario 

Henrique Simonsen, is the cause of frictions existing between the Finance 

and Planning ministries and that are being fed expecially by the second and 
third echelons of the Finance Ministry. 


Inevitably, in taking over all the functions reserved to a minister of eco- 
nomic coordination, Delfim wields authority over two cabinet posts: that 
of Agriculture, where his former secretary general and friend, Amaury 
Stabile, is in charge, and Finance, occupied by Karlos Rischbieter, who has 
emerged from another background and “does not play on his team,"" inasmuch 
as he reacts to his weakened position by trying to devise proposals and 
sell them to the government, unlike Stabile, who remains loyal to Delfim's 
actions and initiatives that affect the Agriculture Ministry. 


The Advance 


Delfim's rapid start does not really surprise observers of ministerial be- 
havior, although his predecessor, Mario Henrique Simonsen, also held the 
same position. The difference between them is that Professor Simonsen, 
without aggressiveness and ambition and with his well-known distaste for 
power, not only refused to wield the powers given him as a result of the 
new Planning Ministry structure--which he himself devised--but let himself 
become involved by demanding pressures from within the ministry and, caught 
in the middle of the irreconcilable priorities of political liberalization 
and a tightly controlled economy, preferred to leave the government. 


Taking his place, Professor Delfim Netto, in prompt and ruthless maneuvers, 
"took over" the Agriculture Ministry--by designating Stabile to replace him-- 
and a good part of the Finance Ministry by designating Ernane Galveas for 

the Central Bank--assuming complete control of monetary policy--and the 

most important of the three Bank of Brazil vice presidencies, 
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Returning the presidency of the Monetary Council from the planning minister 
to the finance minister, which at first glance seemed to be a transfer of 
power to Minister Rischbieter, had no practical effect in that direction, as 
the planning minister continued to get everything he wanted from the col- 
legium, which, incidentally, had been happening during the time that 
Simonsen presided over the CMN [National Monetary Council]. 


Delfim also began to conspicuously centralize the fight against inflation 
and, again in a ruthless and abrupt manner, withdrew the Inter-Ministerial 
Price Council from the Finance Ministry's orbit and created the Special 
Secretariat for Supply and Prices (SEAP) which he handed over to one of 

his oldest and most loyal collaborators, Carlos Viacava, summoning him away 
from a satisfactory position as marketing manager for a large producer and 
exporter of soluble coffee. 


Not only did SEAP weaken the Finance Ministry: it intruded in the Agricul- 
ture Ministry (without protests) and observed all agencies directly involved 
in supplies and prices. Last week the last obstacle was removed, with the 
resignation of the Production Financing Commission (CFP) chairman, Paulo 
Viana, and his replacement by another former member of Delfim's staff, 
Francisco Vilela. 


With such a great loss of power, the Finance Ministry had its responsibili- 
ties reduced to two: stimulating the foreign trade policy through the re- 
organized CONCEX [National Commission on Foreign Trade}, the chairman of 
which is Karlos Rischbieter, and executing tax policy, via the Secretariat 
of Federal Revenue. 





However, recent experience has demonstrated that the exercise of this power 
by the Finance Ministry depends directly upon guidelines from the Planning 
Ministry; that is, any initiative taken in these areas must accommodate the 
short-, medium- and long-term strategy developed by Minister Delfim Netto, 


Hence, Minister Rischbieter has not been able to convince the planning min- 
ister to approve the various tax measures that he intends to submit today, 
although without much enthusiasm, to the Financial Policy Council, Although 
they are supported “in principle” by Delfim since, after all, it deals with 
strengthening the financial weaknesses of the states and municipalities, 
this is not the time to tamper with Treasury revenues, since 1980 will mark 
a monumental deficit in the federal budget. Furthermore--it is argued in 
the Planning Ministry--to remove the ICM |tax on movement of merchandise] 
exemption from a product such as meat at a time when the government is 
making a great effort to stabilize prices, would be to destroy with one 
stroke everything that has been built up until now. Such a removal would 
be equivalent to a price stampede or else an increase in government sub- 
sidies, which to Delfim would amount to the same thing. 


In regard to the performance of exports, Rischbieter's great task in 1980 
is to make foreign sales increase from $15 billion to $20 billion, with 
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agricultural surpluses from the expected large harvest contributing $2 bil- 
lion and manufactured goods the other $3 billion. Im the Planning Ministry 
no one disputes Rischbieter's competence to operate the new CONCEX and get 
the $5 billion, But everyone stresses that this goal is the “apple of the 
vye" of Delfim's strategy for reversing the process of accelerated deteri- 
oration in the balance of payments, which in other words means: if the 
result obtained by the Treasury Ministry is not sufficient, there will then 
be an inevitable interference by Minister Delfim Netto in the area reserved 
for Minister Rischbieter. 


Rischbieter Denies Misunderstandings 


"I do not intend to resign. I am not resigning as long as 
President Figueiredo wants me at his side to help, to the 
extent of my abilities and at the side of my comrades, the 
nation's economy." The statement is by Finance Minister 
Karlos Rischbieter, who yesterday at the opening of the 
13th National Banking Congress in Belo Horizonte denied 
any “substantial” disagreement with Planning Minister 
Delfim Netto, “There are disagreements about details, 
about numbers, small things, but in essence we are in 
perfect agreement," he asserted. 
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BRAZIL 


COLUMNIST SEES LUKEWARM SUPPORT FOR DELFIM NETTO 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 4 Nov 79 p 40 


[Article by Walder de Goes: “Planalto Does Not Support Delfim's Aspira- 
tions" ]} 


{Text} Brasilia--When he appointed /'elfim Netto as planning secretary last 
August, President Figueiredo took care to inform the three military minis- 
ters that his act did not signify a return to the restrictive social poli- 
cies of the past and did not indicate Planalto Palace support for Delfim's 
eventual aspirations for the presidency. A few days after the appointment, 
the three military ministers, at the suggestion of Minister Delio Jardim 
de Mattos, made a visit to Minister Karlos Rischbieter at his home on 
South Lake, Brasilia. 


No direct or easy conclusions should be drawn from either one event or the 
other. They acquire significance only in the presence of other facts and 
through an analysis that takes into account the new logic and new interests 
that in the Figueredo administration radically altered the framework of power 
relations existing during the government of General Geisel. 


The president's notice to the military ministers, made spontareously, did 
not prevent Delfim Netto's assuming complete control of econa.ic administra- 
tion. The military chiefs and the president had no intention of preventing 
it. The visit to Karlos Rischbieter was not an offer of military support 
for the finance minister precluding confidence in the action of the planning 
minister. The notice and the visit are merely symptomatic of the changing 
balance of power and the perplexities this has been causing among those most 
sensitive to federal power. 


There is not now and there never was a split between Delfim Netto and Karlos 
Rischbieter. There are disagreements of minor significance about the nature 
of the economic administration's major commitments. Delfim Netto is more 
concerned with technical efficiency. Rischbieter feels tempted to make 
concessions in these matters, inasmuch as they result in a political dividend 
convertible into legitimatizing the regime. As technical efficiency and 
political effectiveness are mutually dependent, the difference amounts to a 
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question of pace. The angle of political effectiveness would suggest more 
daring and haste, The angle of technical efficiency would require more 
delicacy-and prudence, Outside of this, there have been only two substan- 
tial disagreements, both overcome. In both cases Rischbieter and Delfim 
had heated discussions, In the first, Delfim wanted foreign trade policy 

to be attached to the Planning Secretariat. In the second, Delfim wanted to 
name a friend of his for executive secretary of CONCEX [National Commission 
on Foreign Trade] in order to meutralize Rischbieter's supremacy in the sec- 
tor. Paulo Vellinho was a victory for Rischbieter, 


Of course, Delfim won almost everything, by formal or informal means. One 
way or the other, he has control over the monetary budgets of the federal 
government and the state enterprises and authority over prices, wages and 
agricultural policy. Through his loyal friend, Ernane Galveas, he heads the 
Central Bank. Beyond this the Special Secretariat for Economic Affairs, 
supported by the IPEA [Applied Economic-Social Research Institute] gives 
him a base for the general concepts that will affect the whole range of 
economic policy in all ministries and even in those sectors directly oper- 
ated by Rischbieter such as the Federal Revenue Secretariat, CONCEX and the 
Bank of Brazil. Delfim lost only the BNDE [National Economic Development 
Bank], which he was unable to reincorporate into the Planning Secretariat, 
and the Information Secretariat. 


But the jurisdictional dispute, necessarily opposing Delfim to Rischbieter, 
ended up inspiring a political pact between them. During the days of heated 
discussion about the destinies of CONCEX, according to a staff adviser of 
the planning minister, Delfim Netto was offered by Rischbieter--and accepted 
--a seductive proposal: "I am not a candidate for president or for governor 
of Sao Paulo. You are, I support you. If I leave the Finance Ministry and 
you put someone from your staff there, you will gain an adjutant but lose a 
political ally." Delfim smiled broadly and extended his hand: “Agreed.” 


The conversation went on. Rischbieter told him he did not aspire to control 
of economic policy: "That is your place."" What he wants, he stressed, is 
to have defined powers, even if secondary, since he is committed to so many 
ideas approved by the president and would like to carry them out. "For that 
reason,” said Rischbieter, "the tactic used against Simonsen will not work 
against me. I will not resign. Rumors will not induce me to resign. For 
me to leave, it will be necessary for the president to call me and ask for 
my resignation," 


Rischbieter's stance in this case is consistent with the position adopted 

by him on the day that Simonsen left. He met with his staff and expressed 

the dilemma: “Here comes Delfim, and I think it is the best choice the 

government can make. But he will reduce the powers of the other ministries, 

including our own. The dilemma is: Do we accept the reduction, assuring of 
some prerogatives, or do we abandon ship?" He himself chose to stay, know- 

ing what this meant. The pact with Delfim came later. Just as later came, 

under Delfim's complacent eye, the war of the second and third echelons of 
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the Planning Secretariat against the second and third echelons of the Finance 
Ministry. All the rumors about the imminent fall of Rischbieter reflected 
only the war of the second and third echelons. Rischbieter's young staff, 
some of them timid and inexperienced, went through difficult days under pres- 
sure from the power-game professionals who work with Delfim. Clearly, the 
political pact arranged with Rischbieter is good for Delfim, but many of his 
adjutants contend that it would be better if the tentacles of the Planning 
Secretariat were to capture more desks and duties in the Esplanade of the 
Ministries. Rischbieter's conversation with Golbery do Couto e Silva and 
Figueiredo developed on the basis of that theme: "I do not contest control 
of economic policy by Delfim... I have quite a few ideas approved by the 
president and I would like to carry them out... I will not resign; it will 
be necessary for the president to call me and ask for my resignation." It 
was at the end of that conversation that Figueiredo breathed a sigh: “It 

is certinly well that you are not asking me to let you leave. I was worried. 
You have relieved me greatly." This is a new and intriguing aspect of the 
Brasilia scene. None of the rumors that had Rischbieter leaving were either 
begun or developed in Planalto Palace. On the contrary, the muffled and 
diffuse wave of the rumor reached Planalto Palace and intrigued its occu- 
pants. On a certain day, Figueiredo, Golbery, Heitor de Aquino, Venturini 
and Octavio Medeiros were asking each other: “But can it be that Rischbieter 
wants to leave?" In view of the Simonsen precedent, it was necessary that 
Rischbieter say he did not want to leave so that Planalto Palace could 
breathe freely. 


It is not that the resistance of Planalto Palace to military influence has 
changed. It is that the military evaluation of the political situation has 
changed. On the one hand, the present situation does not allow a more 
active and direct participation by the military in government affairs. This 
would worsen the crisis of legitimacy that affects the regime. On the other 
hand, it is the civilians in the government, not the military, who have the 
knowledge and technical ability to devise consistent policies to confront 
specific problems. The military are limited to a capability for political 
criticism of governmental administration. In recent days many generals in 
Brasilia have been saying more or less the same thing about the situation. 
And this has to do with Delfim and Rischbieter. 


The military know--and say--that it is necessary to deter the inflationary 
drive and reduce the deficit in the balance of payments in order to obtain 
the minimum of political consensus needed for the regime's survival. It is 
therefore necessary to turn over control of economic administration to 
Delfim, because he is the best operator available in the talent market. 
Inflation is creating tremendous problems for the military chiefs, because 
the troops are complaining about high prices and low military pay. Harmony 
in the barracks depends upon Delfim. And Delfim knows that by doing this 
favor for the military chiefs he will be getting a passport for president 
of the republic or for governor of Sao Paulo, if the decision does not de- 
pend upon the people. After all, he will need a strong currency to pay for 
the debt of mistrust that his style has built up in military circles over 
the years. 











But the military are going further in their political criticism of the cur- 
rent situation, even though that criticism is more intuitive than rational. 
It is not likely that the miracle worker will work miracles in the short run. 


And the politicosocial agitation is such that the short run could be fatal. 
So it will be necessary to combine the fight against inflation and against 
the balance-of-payments deficit with social liberalization which, moderated 
so as not to lose control of the situation, is sufficient to placate the 
anger of society and avoid a conflagration. Rischbieter represents this 
tendency and, furthermore, his presence in the administration puts limits 
and restrictions on monopoly of power by Delfim. It is necessary to stipu- 
late those limits, say the military, because the implicit commitment is to 
give more power to Delfim in the future, as payment for services re:dered 
and confidence r« ‘ed. Weights and counterweights in the balance of 
power within the srnment to prevent power monopolies from unbalancing the 
situation and imposing upon the military the serious risks of another inter- 
vention in the political domain. Hence the notice from Figueiredo to the 
three military ministers when Delfim was appointed and hence the visit to 
Rischbieter. 


Let us cite some ministers of state. Karlos Rischbieter, Petronio Portella, 
Murillo Macedo, Eliseu Resende, Camilo Penna, Mario Andreazza, Said Farhat, 
Jair Soares, Eduardo Portella. At least two of these proposed to two others, 
3 weeks ago, a political pact: if one leaves the government, all four will 
leave together. The pact was not entered into, since all four came to real- 
ize that it was unworkable. But the suggestion, although inspired by the 
fear that Delfim would invade the ministry, is related to the knowledge 

that the ministers have of the opinion of the military chiefs: it is neces- 
sary to combat inflation and the balance-of-payments deficit, of course, 

but without some social liberalization the regime may not have the energy 

to wait for the desired results of economic policy. Under such conditions, 
two teams are being formed in the government: the team dedicated to guaran- 
teeing the future through the results of economic policy and the team formed 
to protect the short run through the social liberalization that will contain 
the blaze until fireman Delfim arrives with his extinguishers. 


It is easy to deploy the two teams, especially if we have the flexibility of 
also choosing a referee, two line judges and some spectators. Leave out of 
the game only Minister Cesar Cals, rejected by both teams and threatened 
with being throws ove: the fence. And include party reform in the game, 
because at jieast tour of the ministers mentioned said this week that they 
would like to start an independent party. Murillo Macedo thinks of nothing 
else. It has a simple logic: an independent party would provide immediate 
political employment and power in the near future to any member of the gov- 
ernment who resigns or is dismissed. It would at least be a promise of 
limbo for those who see the pink slip as a ticket to the Inferno. 
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BRAZIL 


TT*T OF 1979 WAGE LAW PUBLISHED 
Rio de Janeiro 0 GLOBO in Portuguese 27 Oct 79 p 7 


[National Congress decree approving Bill No 25 of the 1979 Session regarding 
wage policy: "“Joint-Committee Compromise Bill"] 


[Text] In regard to Bill No 25 of the 1979 CN [National Congress], which 
“calls for automatic correction of wages, modifies wage policy and makes 
other provisions," 


The National Congress decrees: 


Article 1. The monetary value of wages will be corrected semiannually in 
accordance with the National Consumer Price Index, the manner of its appli- 
cation to vary according to this law. 


Article 2. Correction will be made according to the various salary levels 
and cumulatively, complying with the following criteria: 


1. Up to 3 times the amount of the highest minimum wage, the wage is to be 
adjusted by multiplying it by 1.1 times the semiannual variation in the 
National Consumer Price Index; 


Il. From 3 to 10 times the minimum wage, the rule contained in the pre- 
ceding clause will be followed up to the limit mentioned therein and the 
excess will be multiplied by a factor of 1.00; 


III. Above 10 times the minimum wage, the rules in the preceding clauses 
will be followed up to their respective limits and the excess multiplied by 
a factor of 0.8. 


Paragraph 1. For the purposes of this article, the executive branch will 
publish monthly the variation in the National Consumer Price Index over the 
preceding 6 months. 


Paragraph 2. The executive branch will make the raw data used to arrive at 


the National Consumer Price Index available to the Labor Courts and labor- 
union organizations. 
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Article 3. Monetary correction of wages in the manner of the preceding 
article will be independent of collective bargaining and may be appealed 
individually by employees. 


Paragraph 1. For the correction to be made in any one month, the variation 
referred to in Paragraph 1 of Article 2, as published in the preceding month, 
will be used. 


Paragr*ph 2. Labor unions, whether or not granted such powers by the members 
of the respective occupational group, will be authorized to present a claim 
in the capacity of legal proxy ‘cr their members, for the purpose of assuring 
that the amounts of wages corrected according to the previous article are 
received. 


Article 4. The amount of time counted for purposes of wage correction will 
begin with the base-date of the occupational classification. 


Paragraph 1. For the purposes of this law, the base-date will be the date 
on which the collective bargaining agreement or the regulatory opinion be- 
came effective. 


Paragraph 2. Employees not covered by any of the conditions of the preceding 
paragraph will use as their base-date the date of their latest wage increase 
or, in the absence of such, the date their employment contract took effect. 


Article 5. The wage of the employee hired after the wage correction of his 
occupational category will be brought up to date at the next revision, pro- 
portionally to the number of months since his being hired. 


Sole Paragraph. This article's rule does not apply to the companies that 
adopt a personnel roster organized on a career basis and in which the cor- 
rection is made for the respective wage levels or classes. 


Article 6. Monetary correction of wages of part-time employees will be com- 
puted in proportion to the correction of their hourly wage. 


Sole Paragraph. To comput the wage correction per hour of work, the pro- 
vision of Article 2 of this law is applied, replacing the worker's wage with 
his wage per hour of work and the minimum wage with the minimum hourly wage. 


Article 7. The monetary correction to which Articles 1 and 2 of this law 
refer does not apply to variable remuneration received on the basis of pre- 
arranged percentage commissions, although it does apply to the fixed portion 
of a two-part wage received by an employee working under such arrangement. 


Article 8. Monetary correction of wages of unaffiliated workers, negotiated 
directly for groups of workers by their union entities, will be carried out * 
according to the provisions of Article 2 of this law. 
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Sole Paragraph. The obase-date for unaffiliated workers whose remuneration 
is regulated by the National Wage Policy Council will be that of their last 
wage revision. 


Article 9. An employee discharged without just cause during the 30-day 
period preceding the date of his wage correction will be entitled to addi- 
tional compensation equivalent to a monthly salary, whether or not he is 
enrolled in the S°xvice Time Surety fund, 


Article 10. The base-dates of occupational classes will be maintained for 
purposes of collective bargaining in obtaining wage increases and estab- 
lishing stipulations governing special working conditions. 


Sole Paragraph. Collective wage increases will be adjusted once a year, 
and no revision of that nature may occur prior to expiration of that period. 


Article 1l. A wage increase may be stipulated by agreement, by collective 
bargaining or by regulatory edict, based upon the verified productivity in- 
crease of the occupational category. 


Paragraph 1. Different percentages may be established for employees, ac- 
cording to levels of remuneration. 


Paragraph 2. Collective bargaining may set various levels for wage increases 
in companies of different sizes, as long as reasons of an economic nature 
justify this diversification, or may exclude companies that can prove their 
economic inability to pay such an increase. 


Paragraph 3, The company not excluded from the effects of an increase ar- 
rived at according to this article will be responsible for proving its eco- 
nomic incapability in the act of compliance, for purposes of its exclusion 
or placement at a level compatible with its capabilities. 


Paragraph 4. Employing companies may not pass through to the prices of 
their products or services the cost increases resulting from the wage in- 
creases to which the main body of this article refers except by resolution 
of the Interministerial Price Council. 


Article 12. Public enterprises, corporations in which the federal govern- 
ment or any of its agencies holds a majority of capital stock, private com- 
panies subsidized by the federal government or federal public-service con- 
cessionaires, as well as government entities whose system of employee com- 
pensation is not entirely governed by the provisions of Law No 5645 of 

10 December 1970, may enter into collective labor bargaining of an economic 
nature or grant collective wage increases only on the terms of resolutions 
by the National Wage Policy Council. 


Paragraph 1. The provisions of this article apply to unaffiliated workers 
whose compensation is governed by the National Wage Policy Council, 
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Paragraph 2. The National Merchant Marine Superintendency (SUNAMAM) is 
empowered to revise wages, including production rates, of unaffiliated 
coastal workers under its jurisdiction. 


Article 13. Advances or allowances granted by the employer before or after 
this law is effective will be deducted from the wage increase. 


Article 14, Paragraph 3 of article 1 cf Law No 6205 of 29 April 1975 will 
remain in force, with the following revision: 


“Paragraph 3. For the purposes of the provision of Article 5 of Law No 5890 
of ~ 3, the amounts currently corresponding to 10 to 20 times the highest 
pr’ .« Ling minimum wage will be corrected in accordance with the National 

Co .sv ser Price Index." 


Ar ‘:le 15. Employees belonging to occupational categories whose base-dates 
fali in the months of November 1978 through April 1979 will have their wages 
corrected on the date this law goes into effect by 22 (twenty-two) percent 
over the wage prevailing on the base-date, including the increases granted 
under Article 11 of this Jaw. 


Paragraph 1. ‘he wages resulting from the correction to which the main body 
of this article refers will serve as the base for the new correction to be 
arranged on the base-date. 


Paragraph 2. Employees whose base-date occurred during the last May pre- 
ceding this law will have their wages correc.ed in the month of November 1979 
by a percentage equivalent to the correction of the National Consumer Price 
Index relative to the 6 months preceding the month of October, 


Paragraph 3, The initial wage correction for the workers referred to in 
Paragraph 2 of Article 4 of this law cannot correspond to a period greater 
than 6 (six) months, even if their base-date accurs before May 1979, 


Article 16. After the wages of employees in occupational categories whose 
base-date occurs in November have been corrected as provided by the preceding 
article, their wages will be corrected again in the percentage equivalent to 
that of the index variation during the 6 months preceding October 1979, 
which will be published by the end of November of this year. 


Article 17. After 1 January 1981 the executive branch may establish time 
periods different from those provided in Article 1 of this law. 


Article 18. In compliance with the pertinent legislation, the executive 
branch will adjust minimum wage policy to the objectives of this law, 


Article 19. Beginning 1 May 1960 there will be agradual reduction in the 
number of regions isto which the national territory is divided, so that inthe 
following period the minimum wage will become the same nationwide, 
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Article 20. The provisions of this law do not apply to employees of the 
federal government, the territories, states and municipalities and their 
agencies subject to the rules of the Consolidated Labor Laws. 


Article 21. Law No 6147 of 29 November 1974 and any other provisions to 
the contrary are revoked. 





Article 22. This law will go into effect on 1 November 1979, whether or not 
implemented ty the executive branch within a period of 90 (ninety) days, 
beginning with its publication. 
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BRAZIL 


NEW TAX RATES TO BE IMPOSED ON BUSINESS 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 24 Oct 79 p 28 


[Text] Beginning next year business firms will pay more income tax, ac- 
cording to a decree-law signed yesterday by the president of the republic 
raising the basic rate from 30 percent to 35 percent and establishing an 
additional 5 percent tax on taxable income exceeding 30 million cruzeiros, 
which will be in effect for only 3 years. 


In two other decree-laws, the president of the republic raised the ceiling 
on annual gross revenue for calculation of presumed tax--which permits com- 
panies to make their declaration by a simplified system--from 27,000 to 
100,000 Readjustable National Treasury Bonds (ORTNs), equivalent to 42.8 mil- 
lion cruzeiros, and established that 10 percent of the gross income received 
by one individual from another individual must be deposited quarterly, be- 
ginning next year. 


The three measures were announced yesterday at Planalto Palace by Finance 
Minister Karlos Rischbieter, Mass Media Minister Said Farhat and Federal 
Revenue Secretary Francisco Neves Dornelles. They asserted that the measure 
relating to co-porations assures the federal government the funds needed to 
carry out next year's budget; that raising the gross-income ceiling for 
"presumed" computation of net profit simplifies work for small and medium- 
sized business; and that taxing the income of self-employed persons in the 
liberal professions promotes social justice by putting them on a par with 
salaried workers. 


Business Firms 


The decree-law that raised the corporate income-tax rate also introduced 
some changes in procedures formonetary correction of tax liabilities and in 
the manner of collecting taxes due. According to Article 2, the company 
whose fiscal year does not end on 31 December and whuse tax liability is 
300,000 cruzeiros or more must, after January of next year, make monthly 
advance income-tax deposits corresponding to the financial period in which 
they are due, The deposit must be made by the 10th of each month beginning 
with the 2d month following the close of its base period and continuing 


61 











until filing its income-tax return, or be liable for a fine of 30 percent 
on the unpaid balance. 


According to an explanatory note accompanying the decree-law, the measure 
seeks to “correct a distortion that is causing serious revenue losses and 
that the inflation expected in 1980 could aggravate even more." It will be 
up to the finance minister to decide how much advance taxes are to be paid 
monthly, but they will be computed based upon the last annual tax return 
adjusted for variation in net corporate income from sales and services, 


The article referring to tax liabilities rules that those resulting from 
taxes or penalties not paid when due will be subject to monetary correction 
as of the date actually paid. The correction will be computed by multiply- 
ing the amount due by the coefficient obtained by dividing the readjusted 
face value of an ORTN in the month paid by that of the month following the 
month it should have been paid. This correction of liabilities will take 
effect as of 1 January 1980. Current rules will prevail until then. 


The increased business income-tax rate will not affect those that pay under 
special rules, including mass transportation and agricu.tural firms, which 
will continue paying 6 percen., anc public-service concessionaires, which 
pay 17 percent, 


As explained by the revenue secretary, creating the 5-percent surtax on 
actual income exceeding 30 million cruzeiros resulted from the need to 

keep the current fiscal-incentive system in effect. Raising the rate from 
30 percent to 35 percent had been taken into account by the Planning Secre- 
tariat when the federal budget was prepared, but it did not provide for ap- 
propriating funds for special programs (PIN [National Integration Program], 
PROTERRA [Land Redistribution and Agricultural and Livestock Incentive 
Program for the North and Northeast], POLONORTE [Program for the Development 
of Integrated Areas of the Northeast] and others). Hence, according to the 
decree-law, the funds collected as a result of the rate increase will be 
earmarked for mecting the budget, whereas the surtax will be earmarked for 
maintaining fiscal incentives. 


According to data provided by the cabinet ministers and the revenue secre- 
tary, only 3,000 companies, mostly large ones, will pay the additional 

5 percent, which would represent 0.7 percent of all corporations that file 
returns based upon actual income, the number of which has now reached 500,000. 


Dornelles said he does not expect unfavorable reaction by businessmen, as- 
serting that the increase itself will not result in a higher tax burden, 
since Decree-Law 1598 of December 1977 (which consolidated corporation in- 
come-tax legislation and brought it up to date) removed from taxable income 
the part of it considered inflationary, reducing the computational base, 
Raising the rate tries to recover the revenue lost last year when that de- 
cree went into effect, jeopardizing the federal budget. 








Presumed Profit 


The decree-law that raises the ceiling on gross revenue for companies using 
the simplified tax procedure permits companies whose gross receipts do not 
exceed 42.8 million cruzeiros next year to file their income-tax return on 
the basis of presumed profit. Presumed profit, computed as 5 percent of 
gross receipts, is taxed at a 30-percent rate (which will not change), 
which is to say that the tax is 1.5 percent of gross receipts. The revenue 
secretary estimates that the number of companies choosing this procedure 
will increase from 110,000 to a little over 300,000, which is about 80 per- 
cent of the companies that pay income tax, 


According to the explanation accompanying the decree, simplification of the 
legislation, besides making tax administration more streamlined and effi- 
cient, carries out the directives spproved by the president of the republic 
to simplify tax-payment procedures and support small and medium-sized busi- 
ness. This method of income-tax filing may be chosen by companies with op- 
erating income from a) sale of products of their own manufacture or mer- 
chandise bought for resale; b) manufacture of products in which the raw ma- 
terial, intermediate goods and packaging material have been furnished by 
those who ordered the manufacturing; c) combinations of these, The tax 
will be computed as follows: I) in the case of letter "a," 5 percent; II) in 
the case of letter "b," 10 percent; and III) in the case of letter "c," 

5 percent in activities covered by letter "a" and 10 percent in the case 
of those covered by letter "b," 


Withholding cf income tax at the source for services rendered by one indi- 
vidual to another will begin next year. 
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BRAZIL 


FINANCING FOR AGRICULTURE UP 63 PERCENT IN 10 MONTHS 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 7 Nov 79 p 25 


[Text] Outstanding financing by the Bank of Brazil to defray agricultural 
costs increased 63.2 percent in the first 10 months of this year, reaching 
97.14 billion cruzeiros by the end of October in comparison to 59.53 billion 
cruzeiros in December 1978, As a result of the government's priority for 
agriculture, credit expansion for current expenditures was at a much higher 
rate than the 39.8 percent reported for aggregate financing by the Bank of 
Brazil and also surpassed the 56.5 percent rete of inflation from January 
through October. Even so, the Bank o.' Brazil will release an additional 

20 billion cruzeiros by the end of this year, 


A Bank of Brazil source explained that, in addition to the 97.14 billion 
cruzeiros, about 21 billion cruzeiros were also made available through the 
“specific category" accounts for wheat and coffee, the very ones that ex- 
ceeded the projected monetary budget by 14,92 billion cruzeiros, Aggregate 
outstanding credit for agricultural expenditures may thus reach 139.46 bil- 
lion cruzeiros by the end of the year, according to estimates by the Agri- 
culture Ministry and the Bank of Brazil, 


As the Bank of Brazil has already made outlays beyond the limits established 
by the budget, monetary authorities acknowledge that additional credit ap- 
propriations for agricultural expenditures will tend to expand the money 
supply even more, with the consequent infiationary effect. However, Bank of 
Brazil officials support the economic policy of Planning Minister Delfim 
Netto to combat inflation by increasing agricultural producticn, 


The Bank of Brazil's most recent survey, made through its branch offices, 
indicates that providing 20 million [as published] cruzeiros additional for 
agricultural expenses during the last 2 months of the year will result in 
an increase of about 50 percent in the next crop of soybeans and corn and 
about 23 pwecent in that of beans. 


Whereas the Bank of Brazil's outstanding loans for agricultural expenses 
may reach 139.46 billion cruzeiros by the end of December, estimates of the 
Central Bank reveal that commercial banks--private and state--will end the 








year with only 21.19 billion cruzeiros applied in agricultural financing. 
The Bank of Brazil's share in financial assistance to agriculture will thus 
increase to 86.8 percent, while all the rest of the banking system will 
provide only 13,2 percent. 


The Bank of Brazil's loans for livestock financing increased only 31 percent 
in the first 10 months of this year, from a balance of 14.42 billion cru- 
zeiros in December 1978 to 18.89 billion cruzeiros at the end of last month. 
Despite the 27-percent decrease in loans, in real terms, the October balance 
was already 1,81 billion cruzeiros above the ceiling established for the 

end of the year--17,08 billion cruzeiros, 


Having exhausted the funds budgeted for livestock financing, the Bank of 
Brazil must transfer 1 billion cruzeiros appropriated for other "regular" 
types of financing to respond to the National Monetary Council's decision, 
made at its last meeting, to render assistance to family-sized and other 
small breeders of fowl, swine, sheep and goats, 


Managers of Bank of Bratil agencies received orders from their central of- 
fice to provide funds oaly for "working-capital needs of small livestock" 
and refuse financing for cattle raising. Despite its precautions, the 

Bank of Brazil itself acknowledged that, at the most, 60 percent of the fi- 
nancing requests from breeders of poultry and hogs will be met. 


8834 
CSO: 3001 


65 





BRAZIL 


PRIMARY IMPORT EXPENDITURES FOR 8-MONTH PERIOD LISTED 
Rio de Janeiro 0 GLOBO in Portuguese 2 Nov 79 p 16 


[Text] Brasilia--Official data released yesterday by the Central Bank in- 
dicate that Brazilian imports of fuel and lubricants (crude petroleum and 
specific products) amounted to $3.95 billion during the first 8 months of 
this year, which is an increase of 37,5 percent over the same period of the 
previous year. Meanwhile, the share of these purchases in aggregate im- 
ports rose from 32.18 percent last year to 35.9 percent this year. 


Machinery and equipment imports rose 1 percent over the 1978 period, reach- 
ing $2.45 billion, which is 22.3 percent of the nation's $10.99 billion 
total imports from January through August 1979, whereas in 1978 their per- 
centage was 27,22 percent. 


The greatest change, however, was in nonferrous metals, the $421.4 million 
imports of which were 51.2 percent greater than those in the same period 
last year. Chemical products also exerted heavy pressure on the trade bal- 
ance by requiring imports of $883.61 million, which is 30 percent more than 
in the previous year's period. Grain purchases increased 10 percent, reach- 
ing $460.73 million during the first 8 months of the year. 


This last figure will be substantially higher by the nd of the year, in 
view of authorization given by the National Monetary Council at its latest 
meeting for the Rio Grande do Sul Rice Institute [IRGA] to import 66,000 
tons of rice for $30 million--about 930 million cruzeiros--to establish a 
federal-government stockpile, 


One kilogram of this imported rice will cost 13.79 cruzeiros but, adding 
in domestic shipping expenses estimated at 300 million cruzeiros, banking 
costs, insurance, stock storage and control, 0.5 percent remuneration due 
the Bank of Brazil and 1.25 percent to the IRGA, a kilogram of imported 
rice will cost 18.33 cruzeiros. Even this cost, furthermore, does not in- 
clude financing charges in foreign currency to be provided by the Bank of 
Brazil. According to the proposal submitted by Agriculture Minister Amaury 
Stabile and approved by the National Monetary Council, interest will be 1 
percent above the London interbank offered rate, now at about 15.5 percent 
annually. As the cruzeiro has been devalued 58 percent in 12 months, this 
rice will be extremely expen: ive for the National Treasury. 
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BRAZIL 


POSSIBLE ALUMINUM PRODUCING PLANTS IN AMAZONIA 
Rio de Janeiro 0 GLOBO in Portuguese 26 Oct 79 p 16 


[Text] The secretary general of the National Nonferrous Metals and Steel 
Council (CONSIDER), Aluisio Marins, told 0 GLOBO yesterday that seven inter- 
national companies have expressed to his agency the intention of installing 
facilities in Amazonia for producing alumina and aluminum that involve in- 
vestments of over $5 billion, 


Aluisio Marins explained that the project of the American Daniel Ludwig, 
owner of Jari, is among the seven companies and so far has not received any 
approval. He added that approval of these projects depends upon a political 
decision by the government «bout the corporate model to be adopted for this 
sector, 


“This is a political decision. The government must decide whether we are 
going to turn the sector over to the international companies concerned or 
whether we are going to follow the model of thirds: foreign company, Bra- 
zilian company and government company. We must also discuss whether the 
Brazilian private company can cope with the multinational company alone or 
whether the government should also participate, It is a political decision 
that cannot be confined to technical considerations." 


Aluisio Marins said that the projects the international companies propose 
to establish are of large size and will require huge investments. One of 
them, Alcoa, submitted its proposal with the information that it intends 

to build a plant to produce 500,000 tons of aluminum and invest $2.5 bil- 
lion, Besides Alcoa, expressions of intent have been submitted to CONSIDER 
by Alcan, Reynolds, Kaiser, VAW, Pechiney and Jari, 


Aluisio Marins explained that the international firms are very much inter- 
ested in producing aluminum and alumina in Amazonia because the region has 
the raw material (bauxite) and cheap and renewable energy, thanks to the 
Tucurui and other usable waterfalls. 


"Brazil today is in 1n extremely favorable position for establishing a 
center for aluminum production in Amazonia, We are one of the few nations 
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with abundant raw materials and cheap electrical energy. The problem is 
political definition of the model, This is the knot that must be untied," 


The CONSIDER secretary explained that Brazil is importing a large amount 
of aluminum this year, although it also produces a sizeble amount. This 
situation, he believes, is one of the most inviting reasons for the inter- 
national companies’ interest in entering the sector. 


“The Brazilian aluminum market today is about 350,000 tons and could double 
if there were large domestic production, That is the ideal situation for 
the large projects, since they can count on both a domestic market and ex- 
ports. Aluminum plants in Japan are being deactivated these days because 
of the energy shortage. Meanwhile, Amazonia has raw material and energy to 
spare. The international companies are turning their eyes in that direc- 
tion. The cost differential today between producing aluminum in Brazil and 
in Japan is $300 a ton. This is why they want to come to Brazil. But there 
must be discussion about setting up these companies and it must be decided 
how they are to be admitted to Brazil. The model must be decided by the 
Brazilian people." 
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BRAZIL 


NEW OIL DEPOSITS TO INCREASE DOMESTIC PRODUCTION 22 PERCENT 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 30 Oct 79 p 30 


[Text] Rio de Janeiro--A new oil field that is ’.iag delimited by PETROBRAS 
[Brazilian Petroleum Corporation] in the Campos Busin was discovered by 
drilling Rio de Janeiro Submarine Well No 54. It may be able to produce 
40,000 barrels daily, which is equivalent to 22 percent of current domestic 
production and will raise the production forecast for that entire area to 
240,000 barrels daily. 


That announcement was made yesterday by PETROBRAS technicians, who hope that 
by 1985 national petroleum production originating from new deposits will 
reach 130,000 barrels daily. To this amount must be added 170,000 barrels 
from the fields already in production and 200,000 barrels from the Campos 
Basin, to reach the total of 500,000 barrels daily predicted by Mines and 
Energy Minister Cesar Cals, 


Complete demarcation of the new petroleum deposit in the Campos Basin will 
be carried out by three more extension wells. Already, however, by using 
seismic methods successfully employed previously in the Xareu field off the 
Ceara coast, PETROBRAS technicians are sure that the new field could ac- 
commodate 20 producing wells capable of extracting a volume of about 40,000 
barrels a day, The recoverable reserve from the new deposit should be 
about 30 million barrels, 


Extracting It All 


Even the fields with low economic potential discovered off the Campos coast 
--such as those of Pargo and Garoupa l1--will be developed commercially, a 
high-level PETROBRAS source said yesterday, This is because the directive 
issued by the Ministry of Mines and Energy seeks to obtain maximum develop- 
ment of the reserves already discovered, even those whose small size would 
suggest their being abandoned, especially in view of their distance from 
the coast and the depth at which they are located, 


Pursuant to that directive, the task of recovering the existing deposits in 
the Bahian Reconcavo which are on the verge of exhaustion will also be ac- 
tivated. A special program will be put into operation for this purpose, 
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including contracting by PETROBRAS of foreign experts of international re- 
nown in secondary oil-well recovery. 


Santos Basin 


“Unfortunately, the Companhia Esso Prospeccao do Brasil, a subsidiary of 
the Exxon Corporation, has not yet discovered petroleum in the Santos Basin 
on a commercial scale," PETROBRAS announced yesterday, comtradicting re- 
ports that Esso was already contemplating ce ->lopment of oil fields in that 
area, 


Imports 


PETROBRAS has not yet made any transaction for importing petroleum through 
the international spot market, where prices are not subject to supply con- 
tracts, the state enterprise's Public Relations Department announced yes- 
terday, refuting reports attributed to Planning Minister Delfim Netto that 
Brazil had to buy petroleum on the spot market, where quotations have al- 
ready reached $40 a barrel. 
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BRAZIL 


INCREASED SUPPORT TO AGRICULTURE-—-Agriculture Minister Amaury Stabile yester- 
day announced three measures to compensate farmers for inflation and for the 
increase in the prices of imported goods due tc the devaluation of the 
cruzeiro: 1) Readjustment of minimum prices in selling the current har- 
vest; 2) Granting direct credit without interest for the purchase of ferti- 
lizers; 3) Automatic correction of basic defrayal values. If the predic- 
tions for the next harvest are confirmed, he feels that agriculture will 

be able “to help reduce inflation” by increasing supply. Minister Delftim 
Netto termed “antisocial” the behavior of supermarkets which decided to 
increase prices based on the devaluation of currency, asking them to im- 
mediately suspend the increase in prices because they exclusively reflect 
speculation on the exchange rate. [Text] [PY131505 Sao Paulo O ESTADO DE 
SAO PAULO in Portuguese 12 Dec 79 p 1 PY} 


EXILE RETURNS--Jose Dirceu, former president of the State Student Union of 
Sao Paulo, returned from Cuba, where he spent 10 years in exile. He was 
one of the 14 political prisoners released in 1969 in exchange for U.S. 
Ambassador Charles Burke, who had been kidnaped by the Alan and MR-8 organ- 
izations. [Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 18 Dec 79 p 12 PY] 


ASYLEE LEAVES COUNTRY--Rio de Janeiro--Theodomiro dos Santos, who had been 

in asylum for several weeks in the Apostolic Nunciature, emplaned for Bogota, 
Colombia today. From there he will continue on to Mexico, where he had 
received political asylum. [Porto Alegre Radio Guiaba in Portuguese 2150 
GMT 17 Dec 79 PY] 


OIL IMPORTS--Brazilian Petroleum Corporatio experts indicated yesterday 

that if the new increase in oil prices does not go into effect until Jan- 
uary, Brazilian oil imports in 1979 will cost the nation $5.5 billion. How- 
ever if the price increase is implemented in December the cost of these 
imports will be $6.5 billion. In any case, these figures are considerably 
lower than the original estimates, which projected the cost of Brazilian 

oil imports in 1979 at $7 billion at the beginning of the year. [Rio 

de Janeiro 0 GLOBO in Portuguese 15 Dec 79 PY] 
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AERONAUTICS COMPANY USING ALCOHOL--Brasilia--Sli,htly more than 30 percent 
of the fuel oil used in the operation of the EMBRAER [Brazilian Aeronautics 
Company] plant has been replaced by alcohol. This will permit the company 
to save a substantial amount of imported oil, thus making a reality of an 
unprecedented, profitable and complex project. This information was pro- 
vided yesterday by EMBRAER President Col Osires Silva in an interview with 
0 GLOBO. The colonel explained that alcohol is being used on an increasing 
scale in boilers whose operations are connected with the painting of planes, 
the anticorrosion treatment of aircraft parts and other processes, such as 
welding. Colonel Osires added that EMBRAER is trying at this time to 
accelerate a program to r.. its entire car fleet on pure alcohol. EMBRAER 
is also undertaking, in cenjunction with the Aerospace Technical Center, 
research to find new fuel for planes. [Rio de Janeiro 0 GLOBO in Portu- 
guese 17 Dec 79 p 12 PY] 


ALCOHOL MINIPLANTS PROGRAM--The Industry and Commerce Secretariat of the 
State of Goias is planning to begin the implementation of a project to in- 
stall 100 alcohol minidistilleries in the area of Goainia and Anapolis by 
the second quarter of 1980. The miniplants will have a production capacity 
of 120,000 liters per day, using sugar cane and sorghum as raw materials. 
[Rio de Janeiro 0 Globo in Portuguese 17 Dec 79 p 16 PY] ; 


ALCOHOL STATIONS--Brasilia--Beginning in January, approximately 1,500 gas 
stations will be selling alcohol in Sao Paulo, Parana, Rio de Janeiro, Minas 
Gerais, the Federal ™’strict and northeastern Brazil. The government is 
attempting to guarantee the supply of alcohol in these regions by estab- 
lishing alcohol stations at an average distance of 100 km apart. [Porto 
Alegre Radio Guaiba in Portuguese 0200 (MT 12 Dec 79 PY] 


ALCOHOL USE INCREASES--The Brazilian fetroleum Corporation [Petrobras] yes- 
terday reported that the total amount of alcohol added to gasoline between 
January and November this year totalled 1,000,400,000 liters, which repre- 
sents a 58.2-percent increase over the same period of last year. The total 
amount of gasoline consumed during the same period was 12,379,200,000 liters, 
which represents a 0.2 percent increase over the sane period last year. [Rio 
de Janeiro 0 GLOBO in Portuguese 15 Dec 79 p 21 PY] 
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CHILE 


BRIEFS 


GOVERNMENT DENIES MENGELE'S PRESENCE-rSantiago, Chile, 17 Dec (LATIN)--The 
Chilean Government lacks any information regarding the presence in the coun- 
try of Josef Mengele, wanted as a Nazi war criminal, Foreign Minister Her- 
nan Cubillos stated today. The Chilean minister answered questions asked by 
journalists regarding a report given by Nazi hunter Simon Wiesenthal that 
Mengele is hiding in the Germany colony of Dignidad near Parral in southern 
Chile. The director of the colony, Herman Schmidt, stated yesterday that 
Mengele has never been in Dignidad and that its members do not share the 
Nazi antisemitic ideas. Wiesenthal stated Friday in Vienna that independent 
sources had told him Mengele is in Dignidad. Mengele was accused of being 
the responsible one for the death of 400,000 persons in the Auschwitz 
Concentration Camp during World War II. [Text] [PY180119 Buenos Aires 
LATIN in Spanish 2305 GMT 17 Dec 79 PY] 


NATIONAL OIL CONTRACTS--Mine ministry officials have reported that all the 
contracts to purchase 80 percent of Chile's national oil needs are ready. 
According to figures that have been disclosed, Chile consumes about 100,UuU0 
barrels of oil per day. Until recently Chile produced 25 percent of this. 
It is hoped that shortly after the (Spikefull) well starts operating, Chile 
will produce 33 percent of its national needs and that in 1980 it will be 
able to produce 40 percent of its national needs. The rest is imported. 
The mines ministry has all the contracts ready to cover 80 percent of these 
needs. According to Central Bank figures in the first 10 months of 1979 
Chile imported 2,446,000 tons of oil totaling $629 million. [Text] [PY172027 
Santiago Chile Domestic Service in Spanish 1000 GMT 15 Dec 79 PY] 


PINOCHET'S JAPAN VISIT--Santiago, Chile, 13 Dec (LATIN)--Chilean President 
Augusto Pinochet announced here today that he intends to visit Japan next 
year in response to an invitation extended to him by Jrzpanese Prime Minister 
Masayoshi Ohira. He made the announcement upon receiving the credentials of 
Genichi Akatani, the new Japanese ambassador in Santiago. [Excerpt] [PY140257 
Buenos Aires LATIN in Spanish 0103 GMT 14 Dec 79 PY] On presenting his cre- 
dentials to President Augusto Pinochet, Japanese Ambassador to Chile Genichi 
Akatani stressed the Japanese emperor's firm desire to tighten relations with 
Chile and to strengthen the traditional ties between the two nations. [San- 
tiago Chile Domestic Service in Spanish 1630 GMT 13 Dec 79 PY] 
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CHURCH LEADER URGES UNITY--Santiago, Chile, 18 Dec (AFP)--Bishop Jose Manuel 
Santo, the new president o. the Chilean Episcopate con*erence, urged Chileans 
to overcome the divisions among them. Last week Monseigneur Santos wa 
elected the top authority of the Episcopate conference, which held its meet- 
ing in Santiago. He said: “It is our greatest hope that all of us will try 
to be cour.geous, calm and honest. All of us should strive for this objec- 
tive." The prelate said that the Catholic Church's acticns in Chile in re- 
cent years--its defense of human rights and its criticism of the liberal 
economic system--"were in accordance with the gospel and social doctrine." 
Among the results of the Episcopate conference which closed on Firday are a 
pastoral letter addressed to workers and the unemployed and a decision to 
hold a national eucharistic congress next year. The conference was attended 
by 31 Chilean bishops, including Cardinal Raul Silva Henriquez. [Text] 
[PY181803 Paris AFP in Spanish 1401 GMT 18 Dec 79 PY] 


BRAZILIAN GENERAL ARRIVES-—-Gen Roberto Augusto Corrao de Andrade, chief of 
the Brazilian Air Force Joint Command, arrived here today on an official 
visit. [Santiago Chile Diplomatic Information Service in Spanish 0355 GMT 
15 Dec 79 PY] 


AGREEMENT WITH COSTA RICA--President Pinochet has approved the technical 

and scientific cooperation agreement signed by the governments of Chile and 
Costa Rica last November. [Santiago Chile Diplomatic Information Service in 
Spanish 0026 GMT 14 Dec 79 PY] 


DELEGATION TO HAVANA--A Chilean delegation will attend a conference to be 
held in Havana by the Group of 77 to outline a common strategy for the 
third conference of the UN Industrial Development Organization, UNIDO. The 
delegation will consist of (Juan txrique Walker), director of Foreign Min- 
istry Department for Multinational :ffairs; (Juan Carlos Fernandez), of the 
Chilean Export Promotion Institute; and (Jorge Rogers), of the Directorate 
for Multilateral Economic Affairs. The meeting will last until next Fri- 
day. [Santiago Chile Domestic Service in Spanish 2300 GMT 17 Dec 79 PY] 


MIR MEMBER SENTE!CED--Jose Levinao Riveros, member of the Movement of the 
Revolutionary Lef: (MIR), has been sentenced to 541 days in jail for vio- 
lating the interior security law by distributing subversive literature. 
[Santiago Chile Diplomatic Information Service in Spanish 0018 GMT 14 Dec 
79 PY] 


PAKISTANI AMBASSADOR--The Chilean Government has approved the appointment 
of Syed Ammad as the new Pakistani ambassador to Chile. Ammad is concur- 
rently accredited to Argentina and is resident in Buenos Aires. [Santiago 
Chile Diplomatic Information Service in Spanish 0334 GMT 13 Dec 79 PY] 


ARGENTINE OFFICER ARRIVES--Maj Gen Roberto Temprini, chief of staff of the 
Argentine Air Force, arrived in Santiago yesterday to attend celebrations 
marking National Aeronautics Day to be held tomorrow throughout the country. 
He will visit Chilean Air Force Commander Gen Fernando Matthei at 0930 to- 
day. [Santiago Chile Domestic Service in Spanish 1000 GMT 12 Dec 79 PY] 











VENEZUELA, GABON, ECUADOR SUPPLY OIL--Chile has started negotiations with 
Venezuela, Ecuador and Gabon to meet its oil demands in 1980, according to 
National Petroleum Enterprise [ENAP] spokesmen. According to these sources 
Chile will not only purchase from these countries the usual volume, but also 
the volume which Iran has stopped supplying. Before the outbreak of the 
Iranian political crisis, Iran supplied 33 percent of Chilean oil imports. 
ENAP spokesmen noted that all three countries, Venezuela, Ecuador and Gabon, 
will make equal oil supplies to Chile. The respective contracts reportedly 
will be signed on 31 March with Venezue.a, by the end of February with 
Ecuador, and by the end of April with Gabon. National oil production is 
about 2 million cubic meters and national imports total about 4 million 
cubic meters--that is, Chile produces 33 percent of its internal consumption. 
It was announced that by next week two other oil wells will start operation. 
One in (Spikefull) and the other in (Posesion). By 1983, therefore, Chile 
will be producing 45 percent of its oil needs. This amount, however, will 
(?decrease) once the wells are exploited. This decrease will be at an 
annual rate of about 12 percent of the national oil production. [Text] 
[PY172037 Santiago Chile Domestic Service in Spanish 1630 GMT 17 Dec 79 PY] 
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CUBA 


MANY ‘OBJECTIVE,’ ‘SUBJECTIVE’ DIFFICULTIES CONFRONTING NATION 
FL151337 Havana Domestic Service in Spanish 1100 GMT 15 Dec 79 FL 


[Text] Orlando Fundora, chief of the PCC Central Committee Revolutionary 
Orientation Department, Friday called for making greater efforts to fulfill 
the agreements of the Eighth and Ninth PCC Central Committee Plenary sessions 
in his closing remarks at the national information seminar for state dis- 
seminators held in this capital. Fundora examined the objective difficul- 
ties being confronted by the country, behind which numerous problems of a 
subjective nature are hidden, especially, those related to worker discip- 
line, technology, control, negligence, waste and personal use and abuse of 
goods created by the people. 


The work of the disseminator must be entirely directed at those ills, he 
stressed, pointing out that announcing the activities of his own organiza- 
tion must be one of the fundamental responsibilities for the sake of avoid- 
ing uncertainty and unfavorable opinions resulting from the lack of informa- 
tion. Referring to the need for raising the level of efficiency in all 
fronts he mentioned the resolution recently approved by the Cencral Committee 
Secretariat on criticism in mass inforr«tion media circles which, he said, 
will constitute an efficient means to combat all wrongs. 
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DAAFAR HONORED BY PCC POLITBURO 
FL182101 Havana Domestic Service in Spanish 1800 GMT 18 Dec 79 FL 


[Text] The llth world youth and students festival collective diploma and 
banner were presented to the Antiaircraft Defense and Revolutionary Air 
Force -~DAAFAR--at a solemn ceremony that was held at the Technical Mili- 
tary Institute. The two awards were granted in accordance with an agree- 
ment by the PCC Politburo for the work they did during the activities honor- 
ing the llth world youth and students festival. 


The award was presented to Div Gen Sixto Batista Santana, member of the PCC 
Central Committee and vice minister-chief of the Revolutionary Armed For- 
ces [FAR] Central Political Directorate. Then he handed the award to Div 
Gen Francisco Cabrera Gonzalez, alternate member of the PCC Central Commit- 
tee and vice minister-chief of the DAAFAR. 


In his remarks Div Gen Francisco Cabrera emphasized the happiness felt by 

the members of the DAAFAR for th* awards. He said that the llth festival 
special emulation allowed them to develop a great number of activities and 
tasks which had a decisive influence in raising the levels of combat readiness 
and training of the troops. He stressed the achievements made in maintain- 
ing and keeping the equipment and weaponry, the tasks of rationalization 

and invention and the numerous initiatives which allowed them to improve the 
living and working conditions for the troops. He also pointed to the count- 
less ideological and patriotic activities which were carried out, among them 
the air tourname:.ts. 


[Begin Cabrera recording} ‘his beautiful and desired award presented by our 
Politburo also provides encouragement for the new and complex tasks which 

we have to carry out. Let these words serve as a pledge--to the party, the 
commander in chief, the minister of our FAR, all our people-~that the DAAFAR 
combatants will know how to carry these awards, that we will redouble our 
efforts, that we will work more and we will struggle more in increasing 
firmness at all levels. [end recording] 











Lastly, he stated: [Begin Cabrera recording] We will double the spirit, 

by which we worked to honor the llth festival, in fulfilling the agreements 
and resolutions reached at the PCC first congress as the best greeting and 
homage by which the DAAFAR troops can honor the second congress of our Com- 
munist Party. Long live the llth world youth and students festival! [Shouts 
of viva from the crowd] 


Long live the PCC! [Shouts of viva] 
Long live our commander in chief! [Shouts of viva] 


Fatherland or death: We will win! [Shouts of venceremos and applause) 
[end ot recording} 
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SUPPORT FOR BELIZE'S INDEPENDENCE MOVEMENT VOICED 
PA150453 Havana International Service in Spanish 2310 GMT 14 Dec 79 PA 
{Our America commentary] 


[Text] This year has seen considerable progress toward Belize's liberation. 
This country remains a colony because of threats of military intervention 
made by the Guatemalan tyranny. 


Guatemala's highest military circles have threatenedto invade Belize as soon 
as the colony assumes its independence. Recently, the Guatemalan regime has 
eased its annexationist threats because of international pressures; never- 
theless, it demanis the annexation oi a large part of Belize’s territory, 
precisely the part in which hydrocarbons abound. 


However, the people of Belize, have expressed their firm nationalist deci- 
sion and their most vigorous rejection of the pretentions of the fascist 
regime headed by Gen Romeo Lucas Garcia. 


Meanwhile, Belizean Prime Minister George Price has said the country will not 
yield an inch of territery to Guatemala, even if Great Britain was willing 
to do so. Guatemala's claims that the people of Belize want to be annexed 
was completely refuted by the electoral victory of the United Peoples Party 
led by George Price. His victory in the parliamentary elections of 21 Noven- 
ber reflected the will of the people. 


In his electoral campaign, Price said he would strive for independence during 
hie term. The elections algo meant a severe defeat for the United Democratic 
Party of Conservatives (Pin Lindo). He even lost his congressional seat. 
Although he ulso claims to support independence, (Lindo) proposes the post- 
ponement of this event for 10 years. He is also a rabic supporter of open- 
ing the doors of the country to U.S. trusts. This would submerge Belize in 
an intensive neocolonital dependency. 


Similarly the self-styled Toledo Progressive Party, which supports Guatemala 
and its territorial demands, did not win a single seat in the Belizean par- 
liament. 








— 


This year, there was also growing support for Belize's independence at ihe 
international level. An increasing isolation of Guatemala, even in the latin 
American region, was also evident. 


The sixth nonalined summit conference, held last September in Havana, re- 
affirmed the movement's unconditional suproct for the people of Belize's 
inalienable right to self-determination, independence and territorial inte- 
grity. It condemned any threat aimed at preventing the full enjoyment of this 
right. 


The chiefs of state and government meeting at Havana also expressed support 
for the right of the Belizean people and govermment to reach the necessary 
agreements to confront the Guatemalan threats effectively. 


Two months later, on 6 November, the UN General Assembly approved a resolu- 
tion proposed by seven Caribbean countries to reassert Belize's inalienable 
right to self-determination, independence and territorial integrity by an 
ample majority of 123 votes. 


The representatives of the Guatemalan tyranny proposed five amendements tc 
the resolution, but each was defeated. Next year will be an important time 
for the people of Belize. The people and the government will take steps to 
proclaim its independence in the near future. On this path, not free from 
difficulties, the people of Belize can count on the solidarity of its Carib- 
bean brothers and on all the progressive forces of the world. 
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MILITARY PROSECUTOR'S OFFICE SPECIALISTS MEET 
Havana VERDE OLIVO in Spanish 11 Nov 79 p 55 


[Text] Important legal topics were analyzed at the meeting of specialists 
from the Military Prosecutor's Office, which was held in Havana City Pro- 
vince for 3 days. Participating in the discussion were the territorial 
military prosecucors, garrison prosecutors and their deputies and comrades 
from the Mivistry of Interior with duties relating to this mission. 


The meeting was also attended by Brig Gen Agustin Mendez Sierra, commanding 
officer of the Great Havana Garrison, Brig Gen Enio Leyva, vice minister 

of interior, Col Juan Escalona, replacing the chief of the general staff, 
Col Marie Albarello, deputy general prosecutor and head of the Military 
Prosecutor's Office, and other officials from the Revolutionary Armed 
Forces aad the Ministry of Interior. 


Among the topics treated was the proposed regulation for the processing of 
petitions, which would establish forms and terms for their reception, 
analysis, processing and solution by the organs of the Military Prosecutor's 
Office. 


This document regulates procedures for petitions formulated by those in the 
military and other citizens concerning alleged violations of their legiti- 
mate rights and interests. It contributes to the effective fulfillment of 
Articles 26 and 62 of the constitution in the Revolutionary Armed Forces 
and the Ministry of Interior. 


In addition, the specialists heard the fundamental modificatione introduced 
into the new proposed disciplinary regulations. They also debated the 
Penal Code ar:! the Military Crime Law, which will soon begin to be enforced 
in the country. 


As expressed in one of its clauses, the Military “Crime Law is based on the 
principles of socialist law and the practice of justice in our armed forces. 
In keeping with it and its standards, which tend to strengthen military 
discipline, punishments are regulated so that emphasis will be placed on 
reeducation rather than repression, and disciplinary measures are handed 
down when the circumstances set forth in the law exist. 
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Those attending the meeting emphasized the fact that it is essential, in 
addition to having a perfect mastery of the law, to reconcile opinions and 
have a uniform interpretation of forms of criminal conduct outlined and 
basically, the new concept of crime, based on the principles of socialist 
criminal science. 


Another topic taken up was the Material Responsibility Regulation, estab- 
lsihing an effective and simple administrative procedure for the determina- 
tion of material damage or economic harm done to property assigned to the 
Revolutionary Armed Forces or the Ministry of Interior. 


Likewise, the methods of repaying the state for such damage and the amounts 
to be repaid were discussed in cases where such violations are not crimes, 
based on the concept of crime set forth by the new Penal Code and the Mili- 
tary Crime Law. 


At one of the sessions, an analysis was made .f the main aspects of crim- 
inology ind the practical application of law by organs of the Military Prose- 
cutor’s Office, a task labeled as positive. Out of all the cases underway, 
85 percent came to decisive conclusions. Preventive work has been done in 
the military units and informational and educational work has been done 

with prosecutors. 


Legal Education in Military 


At the close of the meeting, Lt Col Pedro Enrique Salazar Miro, replacing 
the deputy general prosecutor and head of the Military Prosecutor's Office, 
told the speciilists that they must now embark upon an important and equally 
complex new task: establishment of the system for the legal education of 
soldiers. 


"You must not only work on organization, the gathering together of necessary 
materials and the supplying of the required advice, but you must also con- 
tinue to oversee what is done so that the valuable time spent will result 

in benefits for the Revolutionary Armed Forces and tie Ministry of Interior, 
based on the legal knowledge acquired by the svldiers, which must lead to 
effective completion of their tasks." 


He added: “Jt has frequently been said that prevention and legal education 
are a fundamental duty of our military prosecutors. You must take to your 
subordinates the conviction that today, because of the importance of our 
military duties, this task is much more than just a duty, because ‘ft truly 
constitutes a requirement of our Revolutionary Armed i’.ces and the Ministry 
of Interior and a challenge to the capability, initiative and organization 
of the military prosecutors." 


He emphasized the urgent need for them to further their knowledge in the 
different different spheres of the Military Prosecutor's Office, which they 
must inculcate into their subordinates in order to obtain ever more positive 
results in eradicating the causes and conditions leading to crime and the 
breaking of the law in the different tasks assigned by the party and the 
Revolutionary Government. 
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CUBA 


NEW PENAL CODE PENALTIES ANALYZED 
Havana VERDE OLIVO in Spanish 11 Nov 79 pp 40-41 


[Article by Lesmes La Rosa: "The New Penal Code: When Does It Attenuate 
the Punishment? When Does It Make It Harsher?"] 


[Text] Once again, we are keeping our appointment with legal education and 
the new Penal Code. As announced in our preceding article and restated in 
the title of this one, we shall take up the matter of attenuating and ag- 
gravating circumstances that might have an effect on the choice of penal 
sanctions, based on the body of laws we have been analyzing. 


We shall begin our study with the appreciable help of my notes on criminal 
law. One must start with the meaning and importance of circumstances in 
the commission of crimes. We must point out that when a person commits a 
crime, specific elements are f~ind: purpose, motive, place, means, time, 
person, weather, opportunity, physical and mental condition of the person 
committing the crime, form, method, and so on. In sum, there are diverse 
circ’™stances and it is precisely the circumstances which surround a crime 
that individualize it. 


We shall try to illustrate this point with the following example: 


The subject, Jose, is on a street corner with Gregorio. Without a word, he 
takes out the revolver he is carrying illegally «nd fires at Gregorio, 
killing him. 


In this case, if one were simply to apply the principle of punishing the 
person committing the murder, there would be few difficulties. Based on 
the Code, the subject would be given a prison sentence ranging from 7 to 
15 years. 


But the basic question for the handing down of justice has to do with deter- 
mining and evaluating when, how, where and why Jose killed Gregorio. An 
analysis of these factors constitutes the essence of the orgal judgment since 
the precept of Article 314 of the Code, “he who kills another," will not be 
the only object of analysis. Specifically, it is indispensable to 
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determine with precision and state whether or not Jose is responsible for 
the murder and if he is, to what extent, all for the purpose of imposing 
the proper punishment. That is why this vast field of circumstances is 
of cardinal importance, either in order to attenuate a punishment or make 
it more severe. 


Consequently, we can view as circumstances modifying penal responsibility 
“certain peculiarities of the criminal act or its author, as provided for 
by law, which peculiarities may have the legal effect of changing or trans- 

forming the measure of the sanction to be imposed." 


Reaf firmation 


I continue to rely on my legal notes in order to outline certain aspects 
helping one to understand which circumstances would modify penal responsi- 
bility. 


First of all, one of the main legal consequences that is applied to the 
author of a crime is punishment, except in cases exempt from responsibility, 
based on the provisions of the Code, as seen in the foregoing article. 


Moreover, the Penal Code does not establish a set punishment for crimes. 
Rather, it establishes upper and lower limits within which the court sets 
punishments. For example, in the case of murder, the law does not stipulate 
12 years imprisonment. On the contrary, the Code states (Article 314) that: 
“Anyone who kills another person shall be sent to prison for a period of 
between / (lower or minimum sentence) and 15 (upper or maximum sentence) 
years." 


In the application of this element, a role of extreme importance is played 
by what is technically called legal judgment, a matter made very explicit 
in Article 47-1 of the Penal Code: 


"The court sets the extent of the punishment within the limits established 
by law, guided by the socialist legal conscience and especially, taking into 
account the degree of social danger of the act, the circumstances surround- 
ing the act, whether attenuating or aggravating, and the defendant's motives, 
record, individual characterist‘cs, his behavior following the crime and 
possibilities of rehabilitation." 


Other Considerations 


As expressed in the foregoing lines, we can infer that the circumstances 
modifying penal responsibility do not eliminate punishment, but rather, 
increase it or reduce it based on the extert to which the person inv. lived 
is criminally responsible for his act. 


The circumstances to which we have referred can be classified as attenuating 


and aggravating. As their name indicate, attenuating circumstances reduce 
responsibility and therefore constitute a basis for diminishing the penalty 
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that can be imposed. On the other hand, aggravating circumstances increase 
responsibility and are a prime element in increasing punishment. 


We do not believe it necessary to consider each of the attenuating and 
aggravating circumstances in detail. A mere reading of the following arti- 
cles is sufficient to provide an understanding «‘f <‘s meaning and scope of — 
these circumstances which our Penal Code clearly enumerates. 


Are you familiar with the penalties established by the Code? Our next 
article will deal with that subject. Until then. 


Article 52. The following are considered to be attenuating circumstances: 


a) when the author of the crime acted under the influence of a threat or 
coercion; 


b) when the author of the crime acted under the direct influence . a per- 
son on whom he was closely dependent; 


c) wha the crime was committed in the belief, although erroneous, that 
the auchor had the right to carry out the punishable deed; 


d) when the author of the crime acted spontaneously to prevent, repair or 
diminish the effects of the crime or give satisfaction to the victim or 
confess to authorities his participation in the act or aid in the investiga- 
tion; 


e) when a woman has acted as the result of disturbances caused by preg- 
nancy, menopause, menstruation or the puerperium; 


f) when the author of the crime has exhibited, previous to the commission 
of the same, exemplary conduct in fulfilling his duties to his country, 
his work, his family and society; 


g) when the author of the crime acted as the result of serious psychic 
disturbance caused by illegal acts of the victim; 


h) when the auchor of the crime was obeying noble motives; and 


i) when the author of the c:.me acted as the result of fatigue caused by 
overwork. 


Article 53. The following sre considered to be aggravating circumstances: 
a) when a person acted as part ‘f a group made up of three or more persons; 


b) when the act was committed for profit or other vile motives or for 
futile motives; 


c) when grave consequences resulted from the crime; 
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d) when the crime involved the participation of minors; 


e) when the crime was committed with cruelty or as the result of brutal 
perversity; 


f)} when the deed was committed by taking advantage of a public disaster 
or the imminent danger of such a disaster; 


g) when the act was committed through the use of a means causing common 
danger; 


h) wher the act involved the abuse of power, authority or trust; 


1) when the act was committed at night or in an unpopulated area or in a 
place of little traffic or in darkness, with such circumstances being 
chosen on purpose or used to advantage; 


j) when the crime was committed by taking advantage of the defenselessness 
of the victim or the victim's dependency on or subordination to the author 
of the crime; 


k) when the author of the crime and the victim are related as closely as 
the fourth degree (this circumstances is taken into account only in cases 
of crimes against life, physical integrity, the normai development of 
sexual relations, the family, infancy and youth); 


!) when the act is committed despite friendship or intimate affection be- 
tween the author and the victim; 


m) when the act is committed under the influence of alcoholic beverages 
provided that the author purposely ingested alcohol with the intention of 
committing a crime or that intoxication is habitual; 


n) when the crime is committed under the effect of the ingestion, absorp- 
tion or injection of toxic drugs or hallucinogenic suhatances, hypn tic 
drugs, narcotics or other substances having similar effects, when the 
author of the crime ingested the substance with the intention of committing 
a crime or when he is an addict; 


0) when the crime is committed during the period of a sentence or during 
the trial period corresponding to his conditional release; or 


p) when the act is committed following an official warning by a competent 
authority. 


11,464 
cso: 3010 


86 








WEW ACTIVE DUTY RECRUITING POLICY EXPLAINED 
Havans VERDE OLIVO in Spanish il Nov 79 pp 36-39 


[Interview with Col Arnaldo Trutie: “The New Recruiting Policy"; date and 
place not given] 


[Text] For the purpose of providing information of interest con- 
cerning the new active duty recruiting policy, we are 
printing below the interview granted to one of our reporters 
by Col Arnaldo Trutie. 


[Question] Colonel Trutie, one of the first questions we would like to ask 
you concerning this new recruiting policy has to do with the objectives 
pursued by means of the entry into active military duty of young high 
school graduates. ⸗ 


[Answer] The new recruiting policy that we have begun to apply satisfies 
several objectives. 


First of all, it reaffirms the principle established in our socialist con- 
stitution approved by the overwhelming majority of the people, a principle 
contained in Article 64 stating that “the defense cf his country is the 
greatest honor and the supreme duty of every Cuban." 


When compulsory active military service was instituted in Cuba for all young 
people, we weve seeking the ideal means to provide the younger generc: ions 
with a high-level, efficient military training in order subsequently ‘o 

have a well-trained reserve. 


Naturally, in 1964 (the date of the firet call-up), conditions in Cuba were 
very different from what they are now, doth with respect to education as 
well as the economy. In the midst of the ecoromic blockade and weighed 
down by the underdevelopment it had inherited from neocolonialism, the 
nation was tenaciously bent upon accelerating its development in all areas. 


For these reasons, it was necessary at tha;. .ime to reconcile the demands 
of defense wit.: the country's needs and not draft a large number 07 young 
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people who were physically fit but unable to serve because of jobs or their 
continuing education. 


It suffices to point out that in 1970, for example, only 28 percent of the 
young people reaching the age of militar« service were at the basic secon- 
dary education level. Today, however, that figure has risen to 82 percent, 
which shows the development of education in Cuba throughout these year:. 
There are increasing numbers of students and graduates. It is difficult to 
find a healthy young person who is not in school at the age of 17 or 18. 


As a result of these factors, part of our young people have not done their 
military service and consequently, are not endowed with all the military knov- 
ledge needed to successfully defend the achievements of the Revolution. 


And yet, the current conditions provide a new prospective. Education has 
been consolidated and our economy is advancing steadily. In conclusion, 
our country can ow train its best young people for defense. 


Second, the FAR [Revolutionary Armed Forces] need young people with a good 
academic background. Modern radar, electronic equipment and large vessels 
cannot be operated efficiently by somecne with a sixth-grade education. 

We therefore need young revolutionaries with a good academic background 
who are physically fit and worthy exponents of the new generations. This 
is another of the objectives achieved by this new polic~. 


That is why we are recruiting graduates of the technical schools and why 
we began this year to recruit graduates of pre-university training. The 
numbers will increase annually. 


We can also clearly state that the policy applied in the early years to 
carry out the call-ups did help to solve the problems of development, but 
we unwittingly created a false image of military service. People came to 
believe that military service was used as a kind of punishment for young 
people who encountered problems in school or at work. 


We believe that with the new method now being instituted, this image has to 
disappea.. This aspect was concisely explained by our commander in chief 
in the historic Central Report to the First Party Congress. 


Viewed as the service of all the people, military service truly ,uarantees 
thet our FAR will be made up of the best sons of the working and farm 
clases and that the principle of defense being the duty of everyone will be 
expressed in practice. 


[Question] In the application of iis new recruitiag policy, what prece- 
dents exist in other countries of the socialist community? 


[Answer| We must pojnt out that all countries in the socialist community, 
like Cuba, have been forced to prepare for their defense. Revolutionaries 
have no other alternative: Either the people prepare to defend themselves 
or they will be the victims of imperialist aggression. 
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That is why countries such as the USSR, Bulgaria and the German Democratic 
Republic, to cite but a few, have been involved in the same problem. 





The experience of the socialist countries, particularly the USSR. has been 
of valuable help in developing all areas of our FAR, so that the active 
military service is no exception. 


The socialist countries also have the Military Service La”, »> ich estab- 
lishes that such service is compulsory for all citizens, .a9. pendently of 
their cultural level, job or any other consideration, and chat in addition, 
it is the highest nonor and the greatest duty. 


Consequently, and given the fact that all their young people are in school, 
they have established the system whereby at the conclusion of high school, 
young people perform their active military service. ‘ihis has become a gen- 
eral principle, a habit, a tradition. 


Every young person, along with his parents, knows that in order to enroll ) 
in the university, he must first of all complete his elementary and high 
school education and military service, and he is consequently ready for it. 


[Question] Colonel Trutie, we would like to know what measures have been 
taken and are now being taken in order to implement this new policy of 
admission into active military service. 


[Answer] The first measure taken consists in preparing adequate information 
for the people and especially our youth on this matter, due to the impor- 
tance of having our entire population oriented and aware of the new ideas 
that exist for the staffing of the FAR. Furthermore, this informationai 
aspect is an important principle that our Revolution has always maintained. 


At the same time, we are orienting chiefs and officers in the units so that 
they will be aware of this new policy. 


There is close coordination with the ministries of Education and Higher 
Education so that the heads of the organizations, officials, teachers and 
other personnel will be aware of the principles of this new policy and be 
able to set up the mechanisms needed ror its implementation. 


We must also inform people of the possibility that young high school grad- 
uates may spend only 2 years in military service, as long as they have a 
positive attitude, good discipline and satisfactory results in their com- 
bat and political training. 


[Question] Besed on what criteria will you call up these young people 
for the FAR? Will you use the selective service method? 


[Answer] Before answering your question, it is necessary to point out that 
recruitment is not done in the FAR in a unilateral manner. 
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Law i255 of the SMG [General Military Service] set up the recruiting commis- 
sions as organs under the military committees. These commissions are governed 
by the military committees and are also mide up of representatives of the 
People's Government, the Communist Party of Cuba, the Union of Young Commun- 
ists and the Ministry of Interior, as well as medical specialists whose re- 
sponsibility it is to determine the status of every young man with respect 

to vais military service. 


This selection is made on the basis of a recruiting policy approved by the 
party ana the government for a specific portion of the year. 


The main criteria for call-ups in the years to come are basically the fol- 
lowing: 


1 -- The main source cf young people for the draft are those enrolled in the 
technicai schools, both at the level of skilled workers and intermediate- 
level technicians. 


The recrviting commissions wil’ have the responsibility of analyzing whether, 
as an exception, there exist in a given province or municipality iv the 
country areas of specialization with a deficit. Such areas must be analyzed 
and there may even be certain indefinite deferments or exceptions from the 
call-up for these reasons. 


2 -- Graduates of the pre-university courses will be recruited in increasing 
numbers until 1983, when most graduates at that level will complete their 
active military service. 


In 1977, in opening the 1977-1978 academic year, the commander in chief ex- 
plained the principle of selection that would be applied for graduates of 
the pre-university courses. 


He proposed that the best 10,000 students at that level would be able to 
enroll in the university directly and that the rest be called up for mili- 
tary service. 


He also said that young people not eligible for direct admission to the 
university due to their record might become eligible during their military 
service through their attitude and discipline. In such cases, military 
service might even be lowered to 2 years. 


Young men who are admitted directly into the university will take the 
military courses and at the end of their career, may join the FAR for a 
specific length of time as reserve officers, basically, in the area of 
specialization they studied. 


3 -- In the future, call-ups will be expanded to include the rest of the 
intermediate-level technicians, based on the criterion that all young 
people must, in addition to having a profession, complete their military 
service. 
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4 — Finally, we must point out the fact that we shall continue to recruit 
young workers and in general, all those reaching military age. 


With respect to the proper age, our intention is to draft young people into 
the FAR during their 18th year, preferably after they have reached their 
18th birthday. 


We believe that at that age, they will have completed high school and that 
both physically and psychologically, they will have reached a level of matur- 
ity enabling them to complete their military service successfully. 


[Question] Once these young people complete their active military service, 
what possibilities will they have of continuing their studies at the univer- 
si-y? What policy will be followed in this regard? 


[Answer] We previously mentioned our working relationship with the Ministry 
of Higher Education and at the same time, we referred to the possibility of 
lowering the term of military service to 2 years. 


In this case, we can add that we have worked out a joint system with the 
Ministry of Higher Education and the system was put to the test for the 
first time in September of this year. 


As we already stated, we hope iat the young people who graduate from the 
technical high schools or who complete the pre-university studies and who 
are recruited and maintain good grades, a good attitude and discipline in 
their units for 2 years will be stimulated by the reduction of 1 year of 
military service. They will then be discharged with the right to enroll 

in the university without having to pass the entrance exam as an expression 
of social gratitude for the fact that they performed their duty to their 
country honorably. 


Once the graduate is in the service, if he does not win the right to be die- 
charged in 2 years and to continue his higher studies, he may obtain the 
right in 3 years of active service, as provided by law, as long as he 
maintains a positive attitude during the second and third years. 


This entire system will make it possible to achieve results similar to 
those obtained in other socialist countries, where persons who are dis- 
charged from the armed forces and enroll in the university are examples of 
discipline and high scholastic achievement. 


[Question] What role will the military courses continue to play? 
{Answer] The military courses in the universities and the high schools 
will continue to play an importa:t role in the patriotic and military 
training of young people. 


In the high schools, one of the main objectives of the military courses 
is to prepare students for their future term in the FAR and to give them 
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basic knowledge enabling the recruit to adapt to military life rapidly and 
assimilate new knowledge efficientiy. 


The development of mil“tary courses is very important in making it easier 
to reduce active military service to 2 years in the cass mentioned previously. 


In the universities, the objective of the military courses s to prepare 
reserve officers to meet the dangers of the career they are choosing. 


We believe it is fitting to point out that the military courses are one 
more subject matter and they are normal swbjects of study along with mathe- 
matics, chemistry or the social sciences. 


[Question] Returning to the topic of a reduction in the term of service, 
could you tell us anything more? 


[Answer] As we stated, the term of active military service continues to be 
3 years, although it can be reduced to 2 years for the reasons mentioned, 
by virtue of conduct and grades obtained. 


Evaluations are made in each case from the squad level and they combine 
military discipline with the principle of mass selection. Proposals are 
then sent to the high command with the accompanying request for a reduction 
in the time of service. 


The young candidate fills out a form drawn up by the Ministry of Higher 
Education in which it is stated that he wishes to continue his higher educa- 
tion. The ministry has the responsibility of designating the proper time 
periods. 


[Question] What kind of coordination and plans have been set up by the 
Ministry of Armed Forces and the Ministry of Higher Education for taking 
this new step aimed at improving the country's defensive capabilities? 


[Answer] There has been close and intense cooperation between the Ministry 
of Armed Forces, the Ministry of Higher Education and the Ministry of Educa- 
tion. All interests and efforts have been combined on this plan which 
clearly articulates the needs of defense with the rest of the country's need.. 


We are of the opinion that this situation could not be resolved without 
the combined efforts of the factors mentioned or without the aid of the 
political and mass organizations of our youth and the students themselves. 


Furthermore, when we achieve this objective, we shall be making an effec- 
tive contribution to the overall training of our new geuerations, and this 
will be an important step in improving the country’s defense capabilities. 


[Question] Finally, we should like to ask the following question: Once 
these young people have completed their active military service, will they 
be able to enroll in the Centers of Higher Military Training? 
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[Answer] That is a very important question. The techniques and weapons of 
the FAR are truly very modern and complex. Supersonic airplanes, the 
powerful tanks, electronic antiaircraft facilities and many other weapons 
demand a great number of highly trained engineers for their efficient use 
and application. 


Contemporary military science also requires that the officers who head the 
troops and units be endowed with a high cultural level and advanced military 
training and have a complete mastery of military science in order to achieve 
victory in combat over a powerful enemy. 


This high level of training can only be achieved in the advanced training 
schools of the FAR and they constitute one of the opportunities of the 
young high school graduates once they have completed their military service 
in 2 or 3 years. 


This means that the new system of recruiting not only ensures coordination 
with higher civilian studies, but also with the high level of the FAR Academy. 


11,464 
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CUBA 


NEW PUBLIC HEALTH MINISTER DEL VALLE CHAIRS MEETING 
FL190137 Havana Domestic Service in Spanish 0000 GMT 19 Dec 79 FL 


[Text] The third national plenum on the use of health services was held 
this afternoon chaired by Sergio del Valle, member of the PCC Politburo 
and minister of public health, and Flavio Bravo, member of the PCC Central 
Committee and vice president of the Council of Ministers. 


Dr Mario Cruz, national director of medical attention, read the central re- 
port which contains various aspects of the deficiencies affecting the work 
in polyclinics, hospitals and other medical centers and called for working 
hard to eradicate them. The closing remarks were made by Dr Ernesto de la 
Torre first vice mi-ister of public health, who said: [Begin de la Torre 
recording] We have wage not only the struggle against our deficiencies 
but also the struggle for fuflilling our pledges. This afternoon's great 
commitment is that all these deficiencies noted here will not be present 
when we hold our plenum next year. Only in that manner the health workers 
will need the appeal made by PCC Second Secretary Comrade Raul Castro and 
the appeal made by our commander in chief. [end recording] 


The plenum on the use of health services held at the Ministry of Public 


Health here in Havana City was also chaired by Dr Adolfo Valdivia, secre- 
tary general of the health workers national trade union, and other leaders. 


cso: 3010 
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LAW AND ORDER DEVELOPMENTS REPORTED IN PRESS 
Struggle Against rime 
Havana JUVENTUD REBELDE in Spanish 2 Nov 79 p 2 


‘Text | Holguin (AIN)-~-This province will fully respond to the state- 
ments made by Commander in Chief Fidel Castro and Army Gen Raul Cas- 
try on respect for socialist law and intransigent opposition to 
crime, 


The provincial committee for the fight against crime made this state- 
ment in a meeting in which problems in these areas were critically 
analyzed and a 25-point program aimed at preventiry different types 
of crise was adopted. 


Particular attention was given to improper use and lack of care and 
protection of state transportation; the pertinent measures in exist- 
ing legislation will be applied. 


The Traffic Office presented a report showing that, from January to 
September, there were 1,025 accidents in the province, an increase 
over the same period last year. 


Alfredo Mas Betancourt, member of the Provincial Bureau of the party, 
called for renewed revolutionary vigilance against all crimes and 
increased demand for compliance with socialist law. 


The party leader exhorted the cadres of the state, PNR [National Re- 
volutionary Police], the attorney general's office and the courts to 
energetically pursue their duties and to strictly apply the laws and 
other existing legal precepts. 
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Unlawful Power Hookups 
Havana JUVENTUD REBELDE in Spanish 8 Nov 79 p l 


Text | More than 80,000 illegal electrical connections (hookups) have 
been eliminated throughout the country. In November and December, 
thousands of these hookups which are dangerous and violate existing 
laws will be terminated in districts, sugar mill compounds and vil- 
lages of 19 towns, according to Lidio Ramon, vice minister of elec- 
tric power industry. 


He emphasized the great popular support for this task. 


The vice minister noted that the hookups will be terminated in the 
following areas in Sancti Spiritus Province in order to install ser- 
vice according to technical requirements: Jiquima and Punta de Dia- 
mante districts in Cabaiguan; Las Guanajas and Mayajigua in Yaguajay; 
Francisco Cabrera in Taguasco; La Paloma and Jose A. Echeverria in 
Trinidad;and Bernal 4 and Bernal 5 in Jatibonico. 


Also many illegal hookups will be eliminated in the village of Galvis 
in Guaimaro, Camaguey, wh‘le the towns of III Frente and Palma Sori- 
ano in Santiaco de Cuba Province will be declared free of these at 
the end of December. 


In Holguin Province they will be eliminated in the Luz district of 
Holguin and in the Tana district of San German, 


In Villa Clara Province Ojo de Agua in Cifuentes, Victoria de Santa 
Clara Cooperative in Santa Clara and Chincha Coja in Remedios will 
benefit. 


Work will be done in the T-17 district of Aguada de Pasajeros, Agui- 
lera and Las Nubes in Cruces, Los Pitas in Santa Isabel de las Lajas, 
Horquita in Abreus, Chivera and Cartagena in Rodas and Ampliacion de 
Guinea in Cumanayagua, all in Cienfuegos Province. 


By the end of the year, it is expected that 90,000 illegal hookups 
will be replaced with technically good ones which will benefit more 
than 400,000 consumers. 

Execution of Sentences 
Havana GRANMA in Spanish 9 Nov 79 p 3 
[Text] The Government Council of the People's Supreme Court dictated 


Proceeding No, 86 on the procedure to be observed by the courts for 
the execution of penal sentences dictated by foreign courts against 
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Cuban citizens in cases where they must be served in Cuba, according 
to treaties. 


The request for execution of a sentence must be officially submitted 
by the appropriate organ along with: certified copies of the sen- 
tence; proof that it has not been changed; certification of compie- 
mentary sanctions and, if applicable, lack of payment of fines, in- 
demnities or anything else that must be fulfilled in addition to the 
sentence; proof of payment of the above; certification of legal pre- 
cepts involved in the sentence and whether these remain in effect; 
and any other pertinent document that the foreign country submits in 
addition to those already mentioned. 


These documents must be translated into Spanish and submitted with 
the appropriate certification. 


The document showing Cuban citizenry of the person sentenced with 
his last residence in Cuba and issue of the GACETA OFICIAL in which 
the treaty was published or, if not applicable, submission of a cer- 
tified copy of the same and the date of its ratification in accord 
with Article 88-m of the Constitution must also be submitted. 


The pronouncement also establishes that the court given jurisdiction 
must proceed with execution of the sentence based on the provisions 
of the treaty. 


7717 
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CUBA 


BRIEFS 





NONALINED COUNTRIES BROADCASTING--The fifth meeting of the Committee for 
Cooperation Among Nonalined Countries’ Radiobroadcasting Organizations has 
concluded its deliberations expressing support for the pronouncements made by 
Cuban President and Nonalined Countries Movement Chairman Fidel Castro at 

the United Nations. In that opportunity our commander in chief pointed out 
that the development plans for the next decade should include an additional 
contribution of at least 300 billion dollars for investments in underdeveloped 
countries. [Text] [FL15141l1 Havana Domestic Service in Spanish 1100 GMT 

15 Dec 79 FL] 


SECURITY COUNCIL SEAT--UN Secretary General Kurt Waldheim today received 
Cuban Foreign Minister Isidoro Malmierca to learn about Cuba's position on 
the elections for the Security Council. The talks were held at Malmierca's 
request. A few days ago the Cuban foreign minister told regional groups 
that his country will not accept sharing the seat in the Security Council to 
avoid reviving a practice which would affect all UN member countries. Cuba 
and Colombia are candidates to replace Bolivia in the UN Security Council 
for the next 2 years but, after 94 rounds of voting which have favored Cuba, 
the UN General Assembly has been unable to break the stalemate because 
neither country has achieved the required two-thirds majority. [Text] 
{F1190051 Havana Domestic Service in Spanish 0000 GMT 19 Dec 79 FL] 


NICARAGUAN WOMEN'S DELEGATION--Vilma Espin, member of the Party Central Com- 
mittee and president of the Federation of Cuban Women (FMC), today received 
at the national FMC headquarters a delegation of Nicaraguan women led by 
(Gloria Carrion), national coordinator or the Nicarguan Women's Association, 
and (Luis Amanda Espinosa). At the meeting, they discussed matters con- 
cenred with all the work the FMC is doing and its future tasks. The dele- 
gation of Nicaraguan women also includes (Gladys Gomez), member of national 
execative committee of the women's organization of that fraternal nation. 
[Text] [FL150034 havana Domestic Service in Spanish 0000 GMT 15 Dec 79 FL] 


ETHIOPIAN LABOR MINISTER--Kebede Kassa, min(ster of labor and social affairs 
of Socialist Ethiopia. nas visited the headquarters of the people's govern- 
ment of Havana City where he had a fraternal meeting with leaders of that 
government organ. [T=x’.] FL150147 Havana Domestic Television Service in 
Spanish 0100 GMT 15 Dec 79 FL] Vilma Espin, member of the party Central 
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Committee and president of the Federation of Cuban Women, FMC, has received 
the Ethiopian minister of labor and social affairs, Kassa Kebede, at the 

FMC headquarters in Havana. The FMC president answered the visitor's ques- 
tions concerning social reeducation work, incorporation into courses, parti- 
cipation in work and many other tasks which have been the FMC's work ever 
since its founding. Basilic Rodriguez, execctive advisor to the Cuban ain- 
ister of the chemical industry, accompanied Kassa Kebede on his visit to 
FMC. Electra Fernandez, alternate member of the party Central Committee, 
also participated in the visit. [Text] [FL130219 Havana Domestic Television 
Service in Spanish 0100 GMT 13 Dec 79 FL] 


CUBAN-AFRICAN FRIENDSHIP ASSOCIATION--A ceremony marking the third annivers- 
ary of the founding of the Cuban-African Friendship Association was held last 
night at the headquarters of the Cuban Institute of Friendship with the 
peoples in this capital, chaired by PCC Central Committee Member Armando 
Acosta who made the keynote speech. Armando Acosta, who is also president 

of the Cuban-African Friendship Association, noted the numerous activities 
conducted during the current year, singling out the affiliate office built 

on the Isle of Youth, where thousands of students from African countries are 
studying. [Text] [FL151459 Havana Domestic Service in Spanish 1100 GMT 

15 Dec 79 FL] 


UNDERDEVELOPED COUNTRIES’ SEMINAR--The seminar «f the situation of underdeve] oped 
countries during the decade of the 60s [as heard] will be held today, Friday, 
and tomorrow, Saturday, in this capital with the participation of Cuban 
economists and specialists, who will examine 13 papers on the topic. The 
seminar is being sponsored by the development committee of the Cuban move- 
ment for peace and sovereignty of the peoples under the slogan “If there 

are no resources for development, there will be no peace." Among the topics 
to be taken up are “the current capitalist crisis and its consequences,” 
“underdevelopment and exchange of raw materials," “imperialist policy of 
destabilizing against underdeveloped countries" and “transnationals--peace 
and development, the new methodology of apologetics." [Text) [FL141644 
Havana Domestic Service in Spanish 1500 GMT 14 Dec 79 FL] 


VENEZUELAN AMBASSADOR--Guillermo Garcia Frias, vice president of the Councils 
of State and Ministers and minister of transportation, has received a court- 
esy visit of His Excellency Cesar Rondon Lovera, ambassador extraordinary 

and plenipotentiary of the Republic of Venezuela in Cuba. The meeting was 
held in a cordial and friendly atmosphere and they discussed matters con- 
cerning bilateral relations between the two countries. Rondon Lovera pre- 
sented his credentials on 14 November. [Text] [FL181756 Havana Domestic 
Service in Spanish 1700 GMT 18 Dec 79 FL] 


CULTURE WEEK RECEPTION--GDR Ambassador and Mrs Harry Spindler have hosted a 
reception in their residence in Havana on the occasion of the first observ- 
ance of a week of GDR culture in Cuba. Armando Hart Davalos, member of the 
party Politburo and minister of culture; Kurt Loeffler, GDR first deputy 
minister of culture; and Haydee Santamaria, member of the party Central Com- 
mittee and president of the Casa de las Americas, attended the reception. 
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The closing ceremony for the first week of GDR culture iu Cuba will be held 
tomorrow night at 2000 at the Karl Marx Theater on Ist aud 10th streets in 
Miramar where admission tickets alread, are on sale for the performance 
that will close the week of culture. [Text] [FL181748 Havana Domestic Ser- 
vice in Spanish 1700 GMT 18 Dec 79 FL] 


SOCIALIST EMULATION PROBLEMS--Three basic reports are being discussed at 2 
seminar on party work to promote and develop socialist emulation which opened 
in Havana this morring. Jesus Afat, chief of the mass organizaticns depari- 
ment of the Havana City Provincial Party Committee, said at the opening ses- 
sion that the seminar is aimed at gathering and disseninating experiences of 
practical work in socialist emulation. The party's experiences, difficulties 
in cooperation between its aunicipal and provincial departments and problems 
being encountered in developing socialist ~mulation are some of the matters 
to be stressed’ at the seminar. The three reports deal with propaganda to 
promote socialist emulation, the work of a party municipal committee and 

the work of a provincial labor council of Havana City in socialist emulation. 
[Text] [FL171613 Havana Domestic Service in Spanish 1532 GMT 17 Dec 79 FL] 


EDUCATIONAL PROBLEMS--Antonio Perez Herrero, member of the PCC Central Con- 
mittee Secretariat, today made tie closing remarks at the fifth provincial 
meeting of party militants in the education sector, which was held at the 
Rafael Reyes Junior High Farming School. Perez Herrero praised the atten- 
tion given by the provincial party and local political organizations to edu- 
cation and its successes in recent years. He noted that each municipality 
should critically examine the problems prevailing in educational centers, 
the fulfillment of the eight PCC Central Committee resolutions and theses 
and resolutions of the first party congress. He said that cducation in the 
province has the sufficient political strength to face up to the difficul- 
ties and tackle the tasks demanded from it by the system. [Text] [FL190149 
Havana Domestic Service in Spanish ©0000 GMT 19 Dec 79 FL] 


SUGAR PRODUCTION QUALITY PROBLEMS--Party Secretariat Member Antonion Perez 
Herrero made the closing remarks at a supar harvest meeting in Las Tunas 

on Sunday with the political and administrative leaders of the 10 eastern 
sugar mills that were considered critical in sugar quality during the past 
harvest. The agricultural and industrial personnel of five sugar mills in 
Las Tunas, four in Holguin and one in Granma reported the measures adopted 

in their respective mills to eliminate the objective and subjective probiems 
and produce quality sugar in the current harvest. Ferez Herrero emphasized 
the need to create an intransigent awareness about sugar quality, to make 
this activity a nermanent struggle, make the party the arm in this work 

and disseminate everything that contributes to its achievement, stressing 

the good and the bad. [Text] [FL171126 Havana Domestic Service in .panish 
1100 GMT 17 Dec 79 FL] Carlos Pis Delgado, member of the PCC Central Com- 
mittee and first party secretary in Villa Clara Province, has chaired a party 
plenum in that province in which the main problems that could affect the 
1979-1980 sugar harvest and ways to eradicate them were discuseed. The meet- 
ing was characterized by the active participation of the delegates, one of 
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them, Comrade Segundo Garcia Reyes, referred to the low yield of the sugar- 
cane which he said was due to the poor quality of the seed selected for 
planting. As the main aspect in the yield of the sugarcane, it was explained 
that the preparation of the soil before planting was important and that 
'e leveling of the terrain is essential to guarantee good quality irriga- 
om. The numerous participants in the plenum stressed the need for giving 
better attention to cane agriculture when there is no harvest in order to 
eliminate poor work in weeding and fertilizing the canefields as well as 
other work. These are factors which directly affect the yield of the sugar- 


care. [Text] [FL190022 Havana Domestic Service in Spanish 0000 GMT 19 Dec 
79 FL] 


CULTURAL WORKERS DAY--Armando Hart Davalos, Politburo member and minister of 
culture, ts emphasized that the gains made in Cuban culture over the past 

20 years * »resent one of the most important achievements of the revolution. 
He made th- «tatement at the national commemoration of cultural workers' day 
held at .he “ens. acion del Sur Municipality of Pinar del Rio Province. Hart 
Davalos als .™phasized that the aim of the commemoration was to pay trihute 
to the people and political and government leaders of that tobacco produc. ng 
municipality which, along with Artemisa and Pinar del Rio, are the first 
municipalities in the nation to establish a minimum cultural complex conm- 
posed of 10 basic objectives. He added that the purpose of the commemora- 
tion also was to stress once again the importance literary and artistic work 
which, in order to be strong, must be based on local and provincial roots. 
[Text] [FL171733 Havana Domestic Service in Spanish 1700 GMT 17 Dec 79 FL] 


HAVANA DRINKING WATER CONTAMINATED--The Provincial Health Office ~ 
the Havana People's Government repeats to residents the need to boil 
drinking water due to muddying of the sources of water supply by F 
recent heavy rains. [Text] [Havana GRANMA in Spanish 9 Nov 79 p 3 


7717 


FOR ETHIOPIAN CIVIL COOPERATION--The revolutionary government 
io ainenenel comrade Raul Curbelo Morales, member of the CC [Central 
Committee], chief for civil cooperation in Ethiopia, At the sugges- 
tion of the Political Bureau, the Provincial Committee of the party 
in Camaguey elected comrade Lazaro Vazquez Garcia first merger yf 
that organ, the job that comrade Raul Curbelo has performed well for 
7 years. Until his promotion, Lazaro Vazquez was second secretary 
of the Provincial Committee in Camaguey. [Text] [Havana GRANMA in 
Spanish = Nov 79 p 1} 7717 
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CPSU DELEGATION VISIT--A delegation headed by Alejandro Sokolov, men- 
ber of the Provincial Bureau of the CPSU in Leningrad, and including 
Valeriy Vikov, Vladimir Vasov and ivan Romanov, Leningrad leaders, re~- 
turned to its country after a wide-ranging prograp of activities in 
Cuba. In Santiago de Cuba, the delegation visited many industrial, 
historic, cultural and social centers in the province and met with 
the leaders of *he Provincial Committee of the party, headed by Jose 
Ramon Balaguer, first secretary and member of the (Cc. It also parti- 
cipated in several ceremonies held in Santiago de Cuba commemorating 
the 62nd anniversary of the great October revolution, In Havana, the 
CPSU delegation visited the Museum of the Revoluti«., the Granma Me- 
morial and other places of in:‘erest and attended the main celebration 
for the Soviet commemoration. It also met with Secundino Guerra, 
member of the CC and nead of its Department of General Affairs; Luis 
Felipe Vazquez of the General Department of Foreign Reiations of the 
cc; and Bug2nio Santana of the Provincial Committee of the party in 
Santiago de Cuba. During its visit to our country, the "«n‘ngrad 
delegation was accompanied by Yevgeniy Gromushkin, politics: acyiser for 
the Soviet Embassy. [Text] [Havana GRANMA in Spanish 9 Nov 79 p 3) 7717 


CSO: 3010 


102 











ECUADOR 


EXPERTS ASSESS 1973-78 DEVELOPMENT PLAN 
PA182227 Quito Cadena Ecuador Radio in Spanish 1255 GMT 18 Dec 79 PA 


[Text] Quito--In a brief evaluation of the results of the 1973-78 develop- 
ment plan, according to the opinion of local experts, it can be generally 
said that the plan not only covered its objectives, but in some cases even 
surpassed them. 


In fact, the economic growth during that period was somewhat spectacular 
and considered one of the highest in Latin America. 


In making a detailed examination of its results, however, it is easily ob- 
served that while in some sectors, this economic growth was excellent, 
others remained stagnant, particularly the social sector, because the great 
economic development failed to reduce poverty and did not bring about a bet- 
ter redistribution of wealth. 


Therefore, the new 5-year development plan must make special emphasis on 
social justice, one of the key topics of President Jaime Roldos' electoral 
campaign. 


This radio station interviewed several personalities, including Alberto 
Quevedo Toro, former manager of the National Financing Corporation, Alejandro 
Carrion Perez, Social Christian legislator, and Patricio Moncayo, a socio- 
logist. 


Quevedo Toro said: [begin recording] The last 5-year plan, as in all such 
plans, yielded negative and positive effects. The negative effects can be 
observed mainly in the agricultural and livestock sector, which remained 
practically stagnant and which in the present year, may show a negative 
development rate. Other negative effects are the excessively high foreign 
debt, incompatible with the nation's economic and social reality, and in 
general, a very uneven growth among the various economic sectors. 


The positive effects of the plan include an important annual industrial 
development of 10 to 12 percent, worthy of special mention; the increased 
rate of services mainly in the financial sectors, and I would add, the 
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birth of a middle class in the country which is most important in all of the 
nation's economic sectorc as it contributes greatly to a nation's progress. 


The new development plan must emphasize various aspects. First it must 
stress the agricultural and livestock sectors; second, it must seek new 
sources of energy, as already mentioned by the new natural resources min- 
ister, and try to restrict as much as possible the waste of energy; third, 
it must give special attention to social development in the sectors of edu- 
cation, public health and others; fourth, it must strengthen the infra~ 
structure of the country in the energy sector as well as in the physical 
infrastructure such as highways and other similar projects. 


The success of the new plan will depend in the application of a concept of 
true -usterity in public expenditures by establishing authentic priorities 
in order to implement those projects that are more important to the coun- 
try at the present first. [end recording] 


Alejandro Carrion Perez, wien asked about this issue, said: [begin record- 
ing} The changes for which most Ecuadoreans voted must be directed toward 

the social, economic and political sectors in order to serve the people and 
the society, rather than just a small sector. 


The main problem is a lack of real appreciation of the Ecuadorean agricul- 
, tural sector. The nation depends mainly on its agricultural production, in 
which oil or any other economic factor are merely circumstantial, as the 
real lite of the country lies in its agricultural production. Failure to 
have carriea ct specific actions in that direction to develop the rural 
sector and production and solve the peasants’ problem of land tenure have 
brought about the emigration to the cities and consequently a drop in rural 
production. [end recording] 


Patricio Moncayo referred to the 1973-78 plan as follows: [begin recording] 
The proposal of the new plan is being studied and analyzed. It appears to 
be of utmost importance to emphasize not only the economic growth, but also 
the social development projects of the country and adopt measures that will 
permit a reduction of the deficit affecting the country due to a high for- 
eign debt and the decrease of oil revenues. 


The above elements will influence the granting of priorities in the first 


2 years for reactivating the nation's economy so that its growth rate may 
continue through social benefit programs. [end recording] 


cso: 3010 
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ECUADOR 


BRIEFS 


DIPLOMATIC RELATIONS WITH MALTA—Ecuador and Malta have agreed to establish 

diplomatic relations at the embassy level starting 1 January 1980. A joint 

declaration to this effect was signed in New York by the representatives of 

the two countries to the United Nations. [Quito Voz de Los Andes in Spanish 
1730 GMT 18 Dec 79 PA] 


CUBAN AMBASSADOR'S CREDENTIALS--Fernando Flores Ibarra, Cuban ambassador to 
Ecuador, has presented his credentials to President Jaime Roldos, thus for- 
malizing the resumption of diplomatic relations between the two countries, 
which were severed 17 years ago. [Quito Voz de Los Andes in Spanish 1730 
GMT 18 Dec 79 PA} 
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NETHERLANDS ANTILLES 


GOVERNMENTS FIGHT BANKRUPTCY, CORRUPTION 
Amsterdam ELSEVIERS WEEKBLAD in Dutch 3 Nov 79 pp 16-19 
[Article by Nic van Rossum] 


[Text] A big bird appeared above Curagao. It laid a golden egg 
(Shell). It flew on to Aruba and laid another golden egg 
there (Lago). The Antilleans ate up the bird and melted the 
eggs down into American eight-cylinder automobiles. 


Not to worry. Still another bird appeared above the islands, 
which laid another golden egg (tourism). That bird, too, was 
consumed, and the egg was converted into color television sets. 


A third bird showed up and it, too, appeared to have a golden 
egg to bestow (flight from taxation). This last egg was con- 
verted through the patronage system into government jobs. 


Now the Netherlands Anti’!ies are on the verge of bankruptcy. 
Much too high a wage-cost level, excessive consumption, a creaky 
political system, an inefficient staff of government employees, 
and alarming unemployment. 


\nd what does the Antillean do? He smiles and peers toward a 
dot on the horizon. He waits for a new and still bigger bird; 
oil off the coast of Aruba. And if the bird does not come? 
There there is always still the mother country, which gives 
out so many billions in development aid. Surely a few million 
can be spared for the little islands Of the kingdom itself? 


The last half century of Antillean history can be described by 
this picture, taken freely from a parable of Prof Van Leer's. 


[Is the picture truthful? And if it is, to what extent is the 
Netherlands to blame for the bankruptcy of the Antilles? 


A visit by ELSEVIERS WEEKBLAD to our last bit of overseas empire shows at 
least that the black-and-white drawing needs to be tinted a bit. 
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"People here in the Antilles are gradually beginning to realize that it 
cannot go on this way. Instead of aid to development from the Netherlands 
having put us in a more independent position, we have become more and more 
dependent on it. We can understand the feeling of the Netherlands that it 
will not contin: 2 to pump money into a régime that is headed for <atas- 
trophe. That is why Minister Van der Stee's warning came through s. posi- 
tively here. Let us stop this begging and call on the Netherlands only in 
case of acts of God. For the rest we must clean up our own outfit." 


That is the voice of the new policy that has been pursued for the last few 
months in the Netherlands Antilles. The voice of Miquel A. Pourier, prime 
minister in the interim cabinet. "The man from Bonaire," as he is called. 
A man with authority and a power of persuasion. But unfortunately (for 
private reasons) no longer available for the new cabinet to be formed by 
the big Curacao election winner, Don Martina. 


Fons van der Stee, the minister for Netherlands Antilles affairs, who con- 
siders Pourier's retirement a pity, seemed in an interview with ELSEVIERS 
WEEKBLAD to be completely in agreement with "the man from Bonaire” when 
he said, "We have asked ourselves, not merely rhetorically, whether giving 
further aid in this way makes any sense. Naturally a partner in the king- 
com who gets into difficulties can expect help from others. But if he can 
help himself, it is reasonable to demand that he first put his own affairs 
in order before making an appeal to others. That is why from the very be- 
ginning of my time in office I have insisted on a clean-up of the economic 
and political situation in the Antilles, and did so ina letter to Boy 
Rozendal, the former prime minister, in words that could not be misunder- 
stood." 


The letter, which (intentionally?) leaked out via the AMIGU DI CURACAO, 
pointed out in pretty strong terms that failure to take reform measures 
would be bound to have effects on the amount of development aid. Van der 
Stee also says that this "contains an explicit change in Dutch political 
views since the accession of the Van Agt cabinet." 


The firm attitude was needed, too. The last governing boards of the 
islands and the last governments of the Antilles had simply lined their 
pockets. Particularly the Rozendal cabinet, which in fact was throw 

out after 2 years because of absolute misgovernment (after the labor union 
demonstration with the slogan "Boy must get out," among other things), 


left a chaos behind it, the worst of which the Pourier interim cabinet is 
now trying to clear up. 


A visitor to Cura¢gao or Aruba will not hear a good word from anyone for Boy 
Rozendal, who is rumored to have fled to the Netherlands. Others deny this. 











But that is nothing special in the Antilles, where everybody contradicts 
everybody, everybody makes his own assertions, and nobody backs up his 
opinion with figures. That makes a visit to the Antilles both thrilling 
and confusing. 


Van der Stee says euphemistically of Boy Rozendal, "His government clearly 
did not leave any too great an impression." 


Soft Spot 


A definite change, then, in the Dutch pe**cy with respect to the Antiiles. 
De Gaay Fortman, Van der Stee's predecessor and of Antillean origin hinself, 
is known to have looked the other way too mich, because he has a soft spot 
in his heart for the Antillean mentality. Piet van Zeil, a CDA [Christian 
Democratic Appeal] member of the second chamber, says, "The Netherlands 
controlled the Antilles and did not guide them." 


Strangely enough, Van der Stee's firm attitude was not taken in the Antilles 
as "neo-colonialism' or "guardianship"--words that De Gaay Fortman and the 
PvdA [Labor Party] were so fond of. Whomever you talk with in the Antilles, 
Van der Stee's threats are taken everywhere as support for finally doing 
away with the patronage system. And also as an extra incentive to create 
order in the financial and economic chaos of the islands. 


"You can't really speak of development aid," says Fons van der Stee, "when 
you realize that the national per capita income 0. ‘1e population of the 
Antilles is higher than that of our EC partner Ireland, let alone that of 
such future Commo) Market partners as Spain, Portugal, and Greece. Nobody 
in the Antilles took offence when I used the Dutch contribution to the 
Antillean economy as an argument for internal reforms." 


And Pourier adds, "We are going on the assumption that if we conduct our 
affairs well--a thing we have not made much progress in--we shall not need 
to accept anything from anybody, not even from the Netherlands. We may ask 
for technical and financial assistance for a good project, but we must 
carry it out ourselves. We must learn to stand on our own feet." 


Although the new régime in the Antilles gives hope for improvement, the way 
to self-dependence and independence will be long and hard. And there is 
bound to be a certain amount of falling down and getting up. Or as the 

now prime minister Don Martina says, "What has grown crooked for years can- 
not be straightened out in months." 


Three reports that have appeared in the past year have aroused alarm and 
dismay both in the Netherlands and in the Antilles (though only in a thin 
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upper crust in the Antilles). First of all there was the advice of the 
National Advisory Council on Development Aid (NAR). Then the report "Marcha 
Pa Progreso" |Papiamentu: March Toward Progress"] issued by the Central 
Planning Bureau (Prof Weitenberg)--both of which sharply attacked che Antil- 
les--and the less controversial report "Anzet tot een integraal beleids- 
kader voor de Nederlandse Antillen in de jaren tachtig" [Outline for a 
Consistent Policy Framework for the Netherlands Antilles in the 1980's], 

the conclusions of the so-called "Mixed Commission," signed by almost 
everybody. 


These reports had the perhaps unintended negative effect of the opening up 
of a cesspool, but started a number of responsible people in the Antilles 
and in the Netherlands thinking and, what is more important, acting. The 
expuls.on of the Rozendal cabinet ("He was good at only one thing--pursuing 
women,"' says a labor union leader on Curacao), the rise of Don Martina's 
"clean hands" party (MAN), and the firm position of the Dutch government 
were indirect results of the reports. 


The reports pointed out more clearly than ever the one-sided economic struc- 
ture of the Netherlands Antilles, the financial and managerial chaos, the 
political corruption, the over-consumption, the inflated staff of govern- 
ment employees, the tax fraud, the lack of trained people, and the enormous 


unemployment. 


Reality 


With the dramatic facts in the back of one's mind, one can only be pleasantly 
surprised when confronted with reality in the Antilles. Oh, the telephone 
connections are poor, and at the Curacao airport you do have to wait an hour 
and a half foryour baggage. But the sun shines, there is a cooling breeze 
(like Texel on a hot day, but with cactuses), and the people are well 
dressed and friendly. Among the enormous number of automobiles (1 to 4) 
there are a surprising number of big American cars, including some rather 
old models. Wildly expensive hotels and masses of one and two-room shanties, 
where the color TV reigns, clearly visible and audible. For no perceivable 
purpose other than to impress the neighbors. Prosperity is only something 
to show off with. Now is that a country that needs development aid? After 
a few days the ostentation and extravagance turn out to be only the veneer 
that hides the real problems. A taxi driver offers a very simple explana- 
tion: "You Dutchmen earn money before you spend it. We borrow money, 

spend it, and then see whether we can ever earn it." C.I. Plantz, former 
head of the finances of the department of the island territory of Curacao, 
Says that you cannot take the people's mentality amiss. "All they see 
around them is a government that spends the money before it comes in, em- 
ployers who throw money away, unions that get whatever is to be gotten, 

and politicians who act only in their own interest." 


Slowly, step by step and conversation by conversation, it becomes clear 
what is going on in the Netherlands Antilles and how they got into the 
chaotic situation that is now so hard and slow to recover from. 
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Until about 1918, when Sheil chose Curagao and Lago (Esso) chose Aruba as 
sites for big refineries, the Antilles had been poor but happy islands. 

rhe oil brought employment, subsidiary industries, prosperity, and rela- 
tively high wages. Health care, education, and recreation--everything came 
via the oil companies. 


After 1954 (the Koninkrijksstatuut [Statute of the Kingdom] will be 25 years 
old on 15 December) the Netherlands Antilles came to stand on their own 
political feet. Without much political experience. From the colonial 
period with the administrative power in the hands of Dutch officials to a 
democracy on the Dutch model. With a central government and undefined 
rights forthe islands. A group of islands that differed in culture, race, 
language, and location, with nothing in common with each other except that 
they had all been Dutch colonies. A West European political and socio- 
economic structure transplanted to a South American culture and mentality 
that were not comparable to western Europe. 


Position 


That was bound to fail. Certainly when the refineries began modernizing 
and laying off personnel. And then the international situation took a turn 
for the worse and the Antillean guilder went down with the dollar. The 
hastily established political parties did not spring from a program or 
vital conviction, but were based on persons and campaign slogans, as is 
usual in South America. For the politicians, winning and keeping a seat 

in parliament or a ministerial post is a more important motive than the 
general interest. That is fairly often observed, but it had never had so 
evil an effect as in the Antilles, <\d especially on Curagao, Aruba, and 

St Martin. 


Politics became a collecting vessel for nepotism and corruption, euphemis- 
tically called "patronage" in the islands. The candidates became more or 
less openly pledged to the voters--if you vote for me, you can have this 
or that favor. Once the politician has been elected, the voter actually 
comes to claim what wis promised. 


The favors are rather varied. Cne wants a house allotted to him for which 
he would not have been considered otherwise; another need not pay his tax 

bill, er perhaps his rent. Still others are forgiven the water bill that 

has been running for years. Unemployed persons get a job with the govern- 
ment, and officials get promoted. 


Strangely enough, patronage is hard to prove. Politicians, if they kept 
their promises, would have to keep their seats forever. But in practically 
every election the opposition wins. (The last time on Curacao, Don Martina's 
MAN, which o»posed the patronage system. Which is a hopeful sign.) 


The whole system has had disastrous consequences for society and especially 
for the government employees. The number of employees of the central 
government has risen 45 percent to 5,600, and the number of employees of 
the island territory of Curagao by 60 percent. From 1977 to 1978 (under 
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Rozendal) it increased by 30 percent. The thing that chiefly made this 
possible was the introduction of wage taxes in 1976. The revenue raised 
by that was cntirely spent on extra government employees’ salaries. 


If Curagao (by nearly 100 million guilders) and Aruba (the 1979 budget is 
not yet known) had not gone heavily in debt to the central government, the 
islands would long since have been bankrupt. (Curacao has reached the 
point of deducting expenditures from the balance of the transfer account 
and booking them as a claim of the central government, which the central 
government, of course, cannot get hold of. The central government has not 
been able to resist because of having to make payments #gainst that claim 
in the meantime, and as a result the central government owes the credit 
fund of the Central Bank, and the Netherlands has been asked to cover the 
advance account.) 


It sounds strange, but that is not the worst of it. International bonds 
with a Dutch guarantee take care of that. What is more disastrous is that 
the staff of government employees is completely ruined. 


Mr Plantz, a former high official, expresses himself as follows: "If you 
or your division has an untrained employee forced upon it by a politician, 
the others do less work because they have to break that man in. The work 
does not get done. If the man in charge fires an incompetent or a person 
who does not show up for work, he soon has the politician on his neck. He 
becomes frustrated. Some employees only show up at the office once a 
month--on payday." 


Through political patronage the staff of government employees has become 
as inefficient as it is inflated. For that reason no figures are avail- 
able, hardly even estimates or statistical data. 


Interim Prime Minister Po.rier admits, "There were people with very high 
Salaries who did not show up at all because they were political opponents 
of the government or had some other reason. That created an atmosphere 
of: ‘Well look, if that man with his high salary sits at home, why should 
[ come to work?’ But we have now worked out a policy under which those 
who do not come to work can be discharged, the incompetents can be placed 
on half-pay, people can be transferred to unpopular posts, surp.us person- 
nel can be shifted off to the private economy, and talented people can be 
advanced. But I must admit that not all of that can be accomplished in 
the 4 months' time that I have." (In the meantime a new government has 
been formed, so that Pourier did not even have his 4 months.) 


The lack of quality in the government service in an otherwise highly de- 
veloped economy has its effect throughout the society, among other things 
in a shortage of trained personnel, lack of service (tourism), and inade- 
quate public instruction. 
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lneducated 


There is a lack of education and training at all levels. Richard F. 
Pieternella, the former minister plenipotentiary for the Netherlands Antil- 
les in The Hague, emphasizes that the unemployment problem is largely an 
illiteracy proh!em, and that school drop-outs (nearly 2,500 a year) do not 
get into the labor force. Since there is no reliable registration, esti- 
mates of the percentage of unemployment on Curacao vary from 17 to 24 per- 
cent. On St Martin there is no unemployment, on Aruva about 7 percent. 

On the average the Antilles have about 20 percent unemployment. 


Mest other economic data are estimates as well. Where they are available 
at all they are old or unreliable. Still, with a certain amount of compu- 
tation it is possible to arrive at some basic data. Thus if the national in- 
come is about 1.4 billion guilders, wages in the private sector amount to 
about 55 percent and in the public sector 25 percent of the national income, 
the pressure of taxes and fees together 34 percent--very high for the 
Caribbean area. And in particular the per capita income of the population, 
at about 4,000 guilders, is relatively high. The richest underdeveloped 
country in the world. Yet the Dutch budget for 1980 draws off about 

800 guilders per capita of the population as aid to development. Also the 
highest in the world (except for Surinam, as they say sarcastically in the 
‘ntilles). 


Pieternella wants to put a couple of question marks beside the amount ot 
the aid to development, the net amount of which is only 2 percent of the 
national income, since half of it consists of loans. But, he concedes, it 
is 1S percent of the government expenditures and almost 100 percent of the 
government investments. Moreover, Pieternella considers that the per 
capita income gives a biased picture. "It includes the entire infrastruc- 
ture that we have to have because of our peculiar geographical situation." 


Infrastructure 


He is largely correct in _nat. If you could sweep all the islands and 
their inhabitants up into a pile you would have a city of 250,000 inhabit- 
ants who would profit by the structure of the rest of a country. As it is, 
you have to do with six islands, the biggest of which, Curacao, has 

160,000 inhabitants and the smallest, Saba, 1,000. The islands that are 
Situated hundreds of kilometers apart must thus have their own electric 
plants, telephone centrals, waterworks, health care, educational system, 
governmental apparatus, and an airport. Four of the six islands have an 
international airport, on three of which jumbo jets can land, with all the 
flight control and meteorological services that go along with that. 


It is true that the Netherlands financed this infrastructure, but all the 
maintenance, interest, and redemption must be paid. The situation of the 
islands also demands that as compared to larger countries relatively more 
persons of high and medium education are needed. And they are precisely 

what the Antilles lack. 
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Re forms 


“There must be reforms"; everybody is agreed on that. Expenditures must 
be reduced--both spending by private persons and spending by the govern- 
ment. But just as everywhere else, "0.K., get somebody else to do it." 


Union leader Eugene Ong-A-Kwie says, "We are in favor of cutting back, but 
not for the lowest-paid. If money is needed, collect the back taxes on 
St Martin and raise the taxes on the big profits in trade." The employers 
say, "Cut back by all means, but don't take away profits, or you will have 
capital pulling out of the country." Government employees say, "Stop hir- 
ing, sure, but no firing, and maintain the minimum wage of 700 guilders, 
fully protected against inflation." (The minimum salary in the banks is 
460 guilders.) 


And often, "Just let the politicians try it; we'll throw them out." 


The big problem is that the population is not half aware what a bad situa- 
tion it is facing. (Pourier says, "Just explain to the people how a bal- 
ance of payments works and what a foreign currency reserve is.") Frans 
Heiligers, editor of the AMIGU DI CURACAO, says, "People have been told 
for a long time that things are bad, and yet they get their money every 
month. They simply don't believe it any longer." 


ELSEVIERS WEEKBLAD: But the real bankruptcy has never been publicized, nor 
has the scandal in the transfer accounting. 


Heiligers: What do you expect? If we publicized that everybody wold go 
and demand his money, and then when there was no money there would b® panic. 


The public's umawareness is only one of the obstacles to reform. The 

others are the always uncertain political situation, the two levels of 
government (the MAN, which is in power in the central government, is ex- 
cluded from the governing board of Curacao), the weak staff of government 
employees, the lack of figures, the great shortages, inflation, the lack 

of trained people, the short-term thinking, the catch-as-catch-can mentality, 
and you name it. 


Van der Stee is ready to help the new government if it comes up with good 
plans and if it fits into the overall development plan for the islands. 
Thus far aid has been given patchily, project by project, and practically 
without standards. 


‘If We Do Nothing We'll Go to Ruin’ 


He has his work cut out for him. He has been asked or will be asked for: 
technical assistance for training government officials, assistance in ~ol- 
lecting taxes (there is a lag of 4 to 8 years on Curacao), credit to tide 
over the bad times, capital for construction and maintenance of the infra- 
structure, support for education and occupational training, financing of 


113 








projects for the tourist trade, support in decentralization of government, 
funds for housing construction, investing in the Curacao container port, 
and contribution to education of the unemployed. Not to mention plugging 
the holes that will open up in the budget when Secretary of State Nooteboom 
“repairs” the Antilles route with his legislation. 


The new Martina government is familiar with the problems and at Icast has 
the will to make a start with reforms. 


Don Martina says, realistically, "It is not a question of insight; we are 
in a mase in which if we do nothing we'll go to ruin." 


‘We Have No Friends, in or out of Politics’ 


The big victory of MAN [New Antilles Movement] in the elections to the 
island councils in the spring and the still bigger victory in the elections 
to the parliament of the Netherlands Antilles in July were greeted with ap- 
proval in the Netherlands. for the MAN is a quite distinctive political 
party, which has declared war on the traditional political parties’ way of 
conducting affairs (the patronage system). 


The very fact that in spite of the growth of the MAN in the island council 
of Curacao (from one to six seats) the MAN was excluded from the island 
council because the big man of the MAN, Don Martina, had exposed corrupt 
behavior on the part of one of his political opponents (George Hueck of 


The NVPU [United National People's Party] made many more voters vote for 
Don Martina in the parliamentary election. He got 7 of 12 Curacao seats 
in parliament and altogether got more votes (on the basis of his “clean 
hands policy") than Papa Godet had ever drawn with his Front in its days 
of glory. 


This in spite of the fact, or perhaps because of it, that Don Martina had 
not offered his voters any favors in advance. On the contrary, he promised 
them only blood, sweat, and tears in cleaning up the political corruption, 
reorganizing the swollen bureaucracy, and collecting back taxes. 


In spite of the fact, or perhaps because of it, that a big gussip campaign 
against Don Martina was organized by the old political parties. He was 
called the "Fidel Castro” of Curacao, he was said to have turned his wife 
out, and he was said to have dangerous communists among his followers. 


The MAN is what we should call a "leftist" party in the Netherlands, but 
it certainly has no communist followers. Much more than Papa Godet, it 
has recruited its followers and voters from all strata of the Curacao 
population. Martina says that the political parties in the Antilles can- 
not be pigeon-holed as liberal, socialist, or Christian democratic. He 
does call his party "progressive." 


In collaboration with the Aruban winner Betico Croes (MEP) [People's 
Electoral Movement] and with the Bonaire Party (UPB), he will patch to- 
gether a new cabinet. Martina will be the new prime minister, following 
Miquel Pourier, whose interim cabinet (after the disappearance of Boy 
Rozendal) relies on the same three parties for support. 
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Obstacles 


ELSEVIERS WEEKBLAD had a conversation with Don Martina, former of the cabi- 
net and new prime minister, and with his (and Pouriecr's) minister of finance 
lke Castro in Fort Amsterdam in Willemstad, Curacao, concerning the political, 
economic, and governmental obstacles that the new cabinet finds in its way 
in reforming the politics and the government apparatus ef the Antilles. 
this was partly in order to be able to satisfy the conditions set by 
Minister Fons van der Stee for continuing Dutch aid to development to our 
last bit of overseas empire. 


In the meantime Don Martina and the MAN had had a new attack to deal with. 
The MAN had again been left out of the Curacao governing board, and that 
made the already net insignificant problems of collision between the two 
levels of government all the greater. 


ELSEVIERS WEEKBLAD: You are faced with a good many problems for your com- 
ing term of government. The economy is unbalanced, the country is bank- 
rupt, inflation is high, the balance of payments has big deficits, the 
foreign exchange reserve is exhausted, the government personnel is worth- 
less, and you have great political opposition from the island council of 
Curagao. And yet, ruling with a scant majority of 13 of the 21 seats, you 
must carry out your reform policy and still keep your hands clean. Do you 
think you can achieve so much in 4 years that it will not end in an enorn- 
ous election defeat and everything have been for naught? 


Martina: We did not go into the elections with a campaign for 1983. We 
directed ourselves to coping with the problems that prevail now insofar 
as they are within our grasp. At no time have we pretended that all prob- 
lems would be solved within 4 years. It is reasonable to assume that the 
degree of success will have an influence on the results of the elections 

4 years from now. But our efforts are not limited to 4 years; our efforts 
are directed toward laying the basis for the solution of the problems in 
the future. 


Economy 


[Question] But you are between two fires. If you do sot or cannot follow 
up on your promises of reform, the voters will turn awav from you. If you 
do carry out your economy program, it will be hard on ycvr voters. In 
that case, too, they will be disappointed in you, Besides that, you can 
expect a lot of opposition from the government college «f Curagao. 


Martina: Look, maybe it will be difficult if there is a big opposition 
that torpedoes every government measure. But we have now reached a period 
in which political credits must be subordinated to the national interest, 
to the interest of the Antilles and the interest of the islands. Let me 
put it this way: If taking measures that are necessary to help our people, 
to help Curagao or the Antilles, cost us popularity or votes, we will still 
do it. You yourself spoke of "bankruptcy." What do you do in a situation 
of bankruptcy? Start thinking about winning or losing votes? 
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[Question] I find it extremely ethical that you are not concerned with 
getting 8, 5, 4, or no seats at all next time. But reform is a long road. 
You have only got 4 years to achieve something with which you can go back 
ts your voters without losing too many votes. If that happens, it's all 
over, and then the Antilles wili face just as rotten a situation 4 years 
from now. 


Martina: Then what do you suggest? 


[Question] I do not envy you. But are we not talking abourt an emergency 
Situation in which--let me formulate it cautiously--certain democratic 
structures may be pushed into the background? That you get the puwer to 
push through certain reforms against the majority of the lobbies, if 
necessary against the governing boards? 


Martina: That is quite impossible. People would not accept it, and a 
good thing, too. People are much more conscious of their rights than they 
used to be. People want to know what is going on. They want to have some 
say and to take part. The properly constituted bodies will not allow any- 
thing to be done without them. The best solution is for the dialog to 
continue. If the measures taken are to succeed, people mst have a cer- 
tain measure of understanding and approval of them. If it is simply im- 
posed and forced upon them it won't work. 


‘Not Me’ 


[Question] That is fine. But you notice here in the Antilles that every- 
body is convinced that something must be done, that there is need of drastic 
reforms. Fine, say employers, employees, politicians, and government en- 
ployees, but not in my case. Moreover, I do not get the impression that 

the people and even its leaders are permeated with a feeling of tue serious- 
ness of the situation. 


Martina: I think that is fair. We must give people information, confront 
them with reality, and so use persuasion. Put the question: If you don't 
want this, then what? 


[Question] But will that go over? 


Martina: The question is--and it is a very delicate question at this mo- 
ment--how do you approach the public? In the past the government has not 
kept the people adequately informed of the real situation. If we now 
Start making it known suddenly, if we say: Next week it will be still 
worse, then there will be a panic reaction. They must know, but the in- 
formation must be furnished gradually. 


De Castro: You must not underestimate the openness of communication, and 
any announcement of t*e seriousness straight out cam entail such reactions 
as capital flight. The attack we have chosen is to keep hammering away 
through the communications media on the seriousness of the situation, 
along with an appeal to society in its totality. 
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Patronage 


[Question] How can the MAN, with its clean hands policy, coliaborate 
fruitfully with the MEP [People's Electoral Movement?] on Aruba, a party 
that has very traditional views on patronage and the like? Are you not 
making concessions on your political views? 


Martina: The MAN on Curacao and the MEP on Aruba are both majority parties. 
We, together, have found a modus operandi for the problems of the Antilles 
and of the islands. You must look at the MAN's policy in the framework of 
the island structure. We did not go into the elections for or against the 
MEP. The arena was limited to Curacao. But for comparison of MAN anc EP 
with regard to progressiveness, I have no yardstick. On Aruba the MEP is 
considered to be a progressive party. 


[Question] But what do you think about it yourself? 

Martina: | leave that to the Arubans. 

[Question] What I cannot understand is that the political top level knows 
or can know that the Antilles are on the edge of the abyss, but that in 
the formation of the Curacao governing college short-term political inter- 
ests still seem to de put above the general interest. How can that be? 

De Castro: Can't you answer that question better yourself? 

[Question] I think they cannot swallow the election defeat. 

Martina: At the island level we cannot force them to cooperate. Perhaps 
they are making use of the situation by trying to emphasize that while the 
MAN did win, it cannot do anything about it. 


[Question] Village politics, in other words. But can't you make any ap- 
peal to good-fellowship, to the general interest... 


Don Martina (suddenly): We have no friends. In politics or outside of 
politics. 
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PARAGUAY 


JOURNALIST GONZALEZ DELVALLE RESUMES PRESS ACTIVITIES 
PY201540 Asuncion LA TRIBUNA in Spanish 20 Dec 79 p 2 PY 


[Text] Journalist Alcibiades Gonzalez Delvalle, a colleague employed by 
ABC COLOR, regained his freedom yesterday and resumed his regular activi- 
ties after being held incommunicado for 44 days. Last night, he attended 
a joint meeting of the Press Union of Paraguay (SPP) and the Press Club. 


On resuming his journalistic activities, Gonzalez Delvalle expressed his 
satisfaction at having regained his freedom and said that he was espe- 
cially grateful "for the concern and support given me at all times by 
union, professional, cultural and political organizations, both national 
and international, I am indeed grateful to my newspaper colleagues, who 
were particularly concerned over my situation." 


He added that “now that I am resuming my journalistic activities I can say 
that nothing has changed. I will continue to work as usual, writing my 
articles in the same manner in the defense of truth and at the service of 
the highest interests of the nation." 


At 0950 Gonzalez Delvalle was taken from the central police headquarters to 
the Interior Ministry, where he held a long meeting with Minister Sabino A, 
Montanaro, He was then taken to the private residence of Juan Ramon Chavez, 
president of the Senate and of the Colorado Party, with whom he also held 

a long discussion, At about 1130, he was released at his house, from which 
he immediately went to his office at ABC COLOR, where he was greeted with 
great demonstrations of joy by the other journalists and personnel of the 
newspaper. 


As secretary general of the SPP, he attended a joint meeting of this organi- 
zation and the Press Club last night. On this occasion, he reaffirme/ his 
desire to continue participating in journalistic and union activities and 
planned, along with the other leaders, the upcoming activities of the SPP. 
Several local and international organizations had repeatedly requested his 
release during the last few weeks. 


CSO: 3010 
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COST OF LIVING INCREASE-—-The Department of Economic Studies of the Bank of 
Paraguay has revealed that the cost of living increased 12 percent from July 
through November of this year. [Asunc:\os HOY in Spanish 11 Dec 79 p 11 PY] 


MILITARY DELEGATION TO EUROPE--A Paraguayan military delegation of the Com- 
mand and General Staff School headed by Gen Carmelo Pineiro Zarza and made 
up of six instructors and 33 officers is on an instruction tour of Europe. 
They recently visited military installations in Hamburg, FRG. [Asuncion ABC 
Color in Spanish 10 Dec 79 p 10 PY] 


cso: 3010 
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VENEZUELS 


SOURCE CLAIMS CASTRO INVOLVED IN MIR SPLIT 
Caracas ULTIMAS NOTICIAS in Spanish 5 Dec 79 p 10 


[Article by Lyon Perez: “Fidel Castro ‘Has a Hand’ in the MIR Split and 
Favors Leftist Front to Oppose MAS" / 


/Text/ “Fidel Castro ‘has a hand* in the MIR [Movement of the Revolutionary 
Left/ split in the hope of seeing a large leftist party created to oppose 
the MAS [Movement for Socialism/ because all factions within the latter 
party have declared their opposition to Fidel,” a highly placed leftist 
militant said. “Americo Martin also believes that tjranny exists in Cuba," 
he added. 


“This grand party of the left being sponsored in Venezuela by Fidel Castro 
through Moises Moleiro, a man who served as the contact to ‘ease the tease 
and cold relations with Cuba that followed the 1960 struggle,' will be 
composed of the following political groups which apparently support this 
concept: The MIR (Moises Moleiro), the Socialist League (Julio Escalona), 
the PCV /Venezuelan Communist Party/ (Jesus Faria), the MEP [People's 
Electoral Movement/, the PST fiorkers Socialist Party/ Vanguard and MAS 
dissidents who are followers of Jose Vicente — In addition, other 
*‘extremist* groups might also join." 


Jose Vicente Rangel would oppose Teodoro Petkoff for the presidency in 
the 1983 elections and he would have the support of this broad front, the 
Grand Party of the Left, a socialist revolutionary force operating within 
the framework of Marxist dialectics. 


The MAS, considered as a democratically “inclined” socialist party and 
less likely to promote the revolutionary process because of its makeup, 
will have to face this emerging alliance. 


“There are different variations of this MIR split, that Moises Moleiro 
labeled as ‘irreversible’ on his return from New York, which give rise to 
considerable reflection within the left." 
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"Reliable political sources believe that it would be very difficult for 
Moises Moleiro and his followers to work side by side with Americo Martin. 
Moises is considered to be a man w.th very strong ties to groups of the 
revolutionary left, especially with the Julio Escalona PST and the 
Socialist League, keeping in mind the plans for the grand party of the 
left. Jose Vicente Rangel apparently would fit into this group and because 
of the difficulties he has had in the MAS recently, his own departure and 
his differences with MAS leaders, make him today a man working for the 
unification of the left as we reported.” 


Americo Martin, labeled a “social democrat” by Moleiro's group, associated 
with Carlos Andres Perez policy by the same MIR sectors and subjected to 
the attacks of his opponents who describe him as a “Eurocommunist,” will 
run into many difficulties if he cannot “take control of the MIR a task 

he is pe forming with great delicacy in his contacts with the large AD 
[Democratic Action] and COPEI /Social Christian] parties, important groups 
in the Higher Electoral Council. What is more, even though Americo Martin 
might be affected by the fallout from the split, he is thought of as a 
leader wit charisma, he has been a presidential candidate and he has 
strength in certain political sectors, including the left. However, there 
are those who believe that Moises Moleiro, who apparently has the support 
of the majority of the MIR at this time, will come out the winner in the 
fight for control of the party. Moises Moleiro decided to join in the 
fight to split the party because Americo Martin and his policies were 
gaining strength and he was wo1king to change the party leadership, 
currently headed by Moises Moleiro and Hector Perez Marcano, at the 
upcoming party conference. 


"The efforts of the group called ‘neither nor,’ also called the party for 
internal balance, headed by Romulo Henriquez found support in Americo 
Martin and Rigoberto Lanz‘ group. Both feel that there is still time to 
find ways to prevent the split. The MIR is the MIR despite its internal 
factions which have caused the ideological struggle, the internal 
controversy. The MIR that will evolve as a result of the split will have 
different traits.” 


"In the meantime, it is said that if Moises Moleiro loses control of the 
party, his group will encounter serious problems." 


There also are reports that if Americo does not retain control of the party, 
he might join the MAS or create a new party, a new movement. However, the 
MAS already has gone that rou*e of the so-called “pink socialism" or 
Marxist reform. As a result i> will be difficult for Americo to do the 
work that needs to be done among the various spheres of influence where 
the MAS has already "ade important inroads. But at the same time, the 

MAS has to deal with the possible confrontation between Pompeyo Marquez 
and Teodoro Petkoff. Pompeyo feels that he has done enough for the 

party to deserve the presidential nomination. Petkoff and his supporters 
have worked very hard within the party so that the party now looks at 
Petkoff as their next candidate. A party candidate in keeping with MAS 


policy. 
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Jose Vicente Rangel is being mentioned as a possible opponent and as the 

individual who can unite all the revolutionary forces that might join the 
Grand Party of the Left in the near future. 

In the meantime, Douglas Bravo's name is also mentioned as a presidential 
candidate as is that of Americo Martin if he retains control of the MIR. 


“Riogoberto Lanz, an MIR Marxist, will form a movement with other 
‘extremist’ forces in keeping with the Marxist policy he has always 
pursued, if the MIR split occurs this weekend as has been predicted.” 


"In short, in the future we will see Jose Vicente Rangel as the candidate 


of the leftists who are now working on the plans for the Grand Party of 
the Left and Teodoro Petkoff as the MAS candidate." 


8599 
CSO: 3010 


122 











MAS DEPUTY SUGGESTS CHANGE IN PARTY LEADERSHIP 
Caracas EL UNIVERSAL in Spanish 1 Dec 79 p 1-19 


Article by Alfredo Palacios: “Freddy Munoz Calls for Pompeyo Marquez’ 
Replacement" / 


[Text] Deputy Freddy Munoz, MAS [Movement for Socialism) assistant 
secretary general, oelieves that “it is only logical “for us to discuss 
the matter of replacing the current secretary general, Pompeyo Marquez, 
because it is a topic that is closely related to the expansion of 
democracy within the party." 


The MAS national leader yesterday made these statements which he described 
as stemming from his reflection on internal party matters. In this 
respect he said that the party should be structured so that “no one 
individual holds a high level position or any other position for life." 


Munoz feels that the MAS should undertake to broaden its democratic 
process. He said that during its short existence the MAS has made great 
strides in this respect. He added that no other party in Venezuela has 
such a large number of members that are "naturally democratically inclined" 
or is so inclined to venerate its leaders. 


“But we still have much to do in the area of democracy. The training of 
our members in the broad and full exercise of the right to free speech, 
which is clearly a part of our by-laws, is still inadequate.” 


Munoz, who at one point during his talk with this reporter said he had not 
yet decided whether to run for secretary general, said that the party's 
top leadership posts are in a state of stagnation. 


“There is acliqueat the highest level that is difficult to penetrate (and 
he criticizes himself) which formally has not been given special powers 

but which actually does carry much weight and greatly influences the 
direction of the party. I am a part of that group and this means that I am 
engaging in self-criticism. I believe that this clique, even though it 

has historic precedent, is prejudicial.” 
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To correct this situation, Munoz recommends that the leadership posts be 
mud more democratic by guaranteeing that different members can have 
access to them without any difficulties, having the replacement of leaders 
take place and accepted as a natural act, preventing anyone from remain- 
ing in a top level post for life and debunking the myths surrounding the 
most important posts, especially those involving the post which attracts 
the most attention not only in the MAS but in other parties as well, that 
of secretary general." 


Based on these arguments, the MAS leader indicated that along these lines 
it is only logical “that we discuss the matter of replacing our current 
secretary general because it is a topic that is closely related to the 
expansion of democracy within the party." 


"Our comrade Pompeyo,” he pointed out, “has been in office for almost 

10 years and he is the only one of our leaders who has held the post. 

It is certainly true that Pompeyo's continuation in the post has been the 
result of decisions made by the party as a whole so that it is not 
correct to blame him entirely for that.” 


Munoz believes that Senator Marquez himself believes that his prolongued 
stay in the secretary general's post is not exactly democratic. 


At this point during the interview, the inevitable question is asked: 
Will you run for secretary general? 


“When the subject of electing a new secretary general is discussed, my 
name is always mentioned as a possible candidate. I will say, as I have 
said before, that it is only natural that my name is mentioned just as 
it would be natural if I were to be elected." 


He adds that an election of this nature should be understood as a renewal 
of the rank and file but in any case "I am in no hurry"to have a decision 
made on this subject. 
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VENEZUELA 


INCREASED DOMESTIC CONSUMPTION TO REDUCE Oii. KEVENUE 
Caracas EL UNIVERSAL in Spanish 10 Nov 79 p 1-20 
[Article by C. R. Chavez | 


[Text | To the extent to which gasoline and other fuels are wasted in the 
domestic market, Venezuela loses the possibility of exporting oil at much 
higher prices. By selling oil on the domestic market at an average price 
equivalent to $4 a barrel, the oil industry's revenue from this source will 
be 2.25 billion bolivars this year. Although it is true that gasoil as 
well as diesel fuel, like gasoline, are now reaching critical levels, it is 
desirable to reorient consumption toward them, since gasoline is much more 
expensive on the international market. 


PDVSA [ Venezuelan Petroleum, Inc | estimates that the domestic fuels—aarket 
will continue growing at an annual rate of 10 percent in 1980, taking some 
32,000 barrels a day of light oil products away from the export market, 
according to that enterprise's president, Gen Rafael Alfonzo Ravard, who 
pointed out that these light oils sell on the international market st a 
price differential of approximately $32 per barrel, conserv-cively speca«- 
ing, which represents almost $1 million a day less in revenue to the 
government. 


Daily consumption in Venezuela was 283,000 barrels ‘in 1978, including 
20,000 barrels a day of fuel sold to ships and planes in international 
transit. It is estimated that sales on the domestic market will reach 2.25 
billion bolivars in 1979, and 2.5 billion bolivars in 1980. General Alfonzo 
indicated that engine gasolines are normally considered a critical product 
because of the very small margin between productive capacity and actual 
consumption. Nevertheless, consumption of diesel fuel and gasoil is now 
also reaching a critical level, he said, but that it is still desirable to 
reorient consumption more toward these products than toward gasoline. 


The general then proceeded to describe the installations operated by 


PDVSA subsidiaries to serve the Comestic market. He said that the indus- 
try now has 23 bulk-dispatching vlants distributed throughout the country, 
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where special filling equipment is used to dispatch tank-trucks and athey 
wagons, which transport the fuels to service stations, airports and indus- 
trial consumers. 


PDVSA subsidiaries have fuel supply installations at nine commercial air- 
ports throughout the country. These installations are operated by oil 
industry personnel, with 62 rerueling units. 


The tankers used in coastwise shipping, that is, to transport products 
derived from hydrocarbons from the refineries to the receiving terminals, 
are the property of the oil industry, or are contracted in accordance with 
its needs. 


The industry now operates three pipelines to supply the domestic market: 
Tacagua-Cantinas; Mene Grande-San Lorenzo; and Maiquetia-Catia La Mar. A 
very large pipeline is being built between El Palito and Yagua, near 
Guacara in the state of Carabobo, with a view to facilitating the supplying 
of the central region and diminishing truck transport over the Valencia- 
Puerto Cabello turnpike. Another pipeline is being planned between 
Higuerote and Guarenas; preparation of the construction phase is well ad- 
vanced, as is the acquisition of the necessary land and rights of way. 


The industry personnel that operates the above-described installations, as 
well as fulfilling other functions inherent in supplying and distributing 
to the domestic market, totals 1,348 persons. 


"It is interesting to note," General Alfonzo pointed out, “that of the 
1,619 existing service stations in Venezuela, barelv 61 are the property 
of our subsidiaries, representing only 4 percent of th: total. The vast 
majority of the service stations have been transferred to private owners, 
with whom we maintain close contact and cooperation with a view to improv- 
ing service. An important part of our service has to do with the quality 
of our products. More than 40 analyses are carried out in our refineries 
to test the quality of our fuels. 


With regard to future plans, General Alfonzo said that to satisfy the grow- 
ing domestic market demands for petroleum by-products over the next 10 
years, that is, during the period 1978-1988, PDVSA subsidiaries will have 
to make capital inves*ments totaling an estimated 12 billia’ bolivars, in 
supply and transportation facilities as well as in additional e~“iipment 
required by the refineries for this purpose. 


As regards distribution faci!'ties, most of the capital investments will 
go into the building of pipelines, expansion and modernization of termin- 
als and bulk-loading facilities, and the construction of new service 
stations. 
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General Alfonzo concluded with the following statement: 
“The capital required for these investments will necessarily have to be 
reflected in the cost of fuels; and their sale prices should include amor- 


tization and return on the capital required for the efficient operation of 
such investments.” 


9399 


CSO: 3010 


127 











VENEZUELA 





LAGOVEN TO EXPLORE 14 NEW WELLS IN 1980 


Caracas EL UNIVERSAL in Spanish 6 Nov 79 p 2-21 


[Text ] Maracaibo, 6 Nov (INNAC)--LAGOVEN, a subsidiary of PDVSA [ Venezue~- 
lan Petroleaum, Inc], has succeeded in achieving its 1979 goals, having 
used up its entire budget of 900 million bolivars and encountered no major 
problems. Its only problem, if any, has been that of stimulating the flow 
fron wells drilled in the Cretaceous, which has prevented an exact evalua~ 
tion of actual reserves. 


These disclosures were made in statements to the press by engineers Armando 
Segnini, general manager of the Western Division, and Arnaldo Salazar, 
LAGOVEN's technical manager, who are attending the “Six Petroleum Technolo- 
logy Days" that began here last night. 


Segnini's opening remarks referred to the effort the LAGOVEN personnel has 
made to keep pace with the growing workload, through which it has succeeded 
in stabilizing production at an average of 930,000 barrels a day, represen- 
ting 40 percent of the total national production. Segnini explained that 
this does not represent the company's full productive capacity, but that 
the company has cunsistently kept its productivity 10 to 15 percent below 
maximum, in accordance with international market de»ands, and in conformity 
with the policy guidelines laid down by the national government with res- 
pect to oil production. 


Although Dr Segnini was meager in responding to the question of LAGOVEN's 
proven reserves, information that he considers strategic and confidential, 
he showed satisfaction with the results obtained to date in exploratory 
Grillings, an activity that he considers universally risky but that LAGO- 
VEN carries out using the most advanced technology. And, given the effort 
and dedication displayed by the personnel, it has been possible this 
year to operate in the company's now traditional areas ss well as in the 
Cretaceous: in the Urdaneta belt--earmarked specifical:y for exploration 
by PDVSA--southeast of Lake Perija. Next year's plane call for explora- 
tory drilling of some 14 wells in the above-mentioned areas. This will 
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warrant the assignment of new teams, since work will also continue at the 
Same time in the areas already opened by the company, inland as well as 
in Lake Maracaibo. 


Concluding his remarks, Dr Armando Segnini said that the results obtained 
during the year about to end fully justify LAGOVEN's aspirations, insofar 
as concerns its Western Division, in having requested for the next year the 
sum of 1.2 billion bolivars, with which it feels it can accomplish the 
goals set out in these areas and keep pace with the growth in this acti- 
vity, as it has succeeded in doing in recent years. 
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VENEZUELA 


BRIEFS 


LIGHT OIL DISCOVERED--MENEVEN, the oil operating company, has revealed the 
discovery of a major light oil deposit south of the Ceuta oi). field in Lake 
Maracaibo, with probable reserves of more than 500 million barrels. In 
making the announcement, Bernardo Diaz Lyon, president of MENEVEN, said 
this well, 77-Z-4X, yielded initially 4,445 barrels daily of API gravity 32 
crude. The area of the deposit is of substantial size and its proved res- 
erves have been assessed at 90 million barrels of recoverable light crude. 
However, Dr Diaz said, the analysis of current geological and engineering 
data for this well has given favorable indications of probable reserves of 
ovex 500 million barrels of light crude. The president of MENEVEN pointed 
out chat 77-Z-4X is the first well to be producing oil of a geological age 
corresponding to the lower Eocene in the area west and south of Ceuta, and 
this deposit is one of the deepest in existence in rock strata of that age 
in oa) Lake Maracaibo. [Text ] [Caracas EL NACIONAL in Spanish 23 Nov 
79 p ij 9399 


DRILLING IN ORINOCO--Jobo, 22 Nov (Special correspondent Ruben Ferrer 
Rosas)-~LAGOVEN has started drilling several wells in the Orinoco Belt and 
in the area of Cerro Negro. The company will drill eight wells using its 
own drilling rigs and, it was disclosed today, will drill 100 wells in 
these areas between 1980 and 1981. At the same time, the company intends 
to develop other oil areas in southern Monagas, such as the El Salto 
field. Text] [Caracas EL NACIONAL in Spanish 23 Nov 79 p D-i7] 9399 


OIL PRODUCTION FIGURES--Venezuela‘'s 1979 daily oil production up to the 
l4th of this month has been 206,682 barrels more than last year, that is, 
a production increase of 9.65 percent. This information is published in 
the Ministry of Energy and Mines WEEKLY LETTER, which reports that daily 
Oil ,roductiaon up to 14 November 1979 has been 2,347,751 barrels, whereas 
for the same period in 1978 the average was 2,141,069 barrels daily. The 
latter ‘figure rose slightly, inasmuch as the final averace for the entire 
year 1975 was 2,165,530 barrels daily. [Text | [ Caracas EL NACIONAL in 
Spanish 18 Nov 79 p 1] 9399 
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STEAM INJECTION IN ORINOCO--Maracaibo, 22 Nov (Special)--Use of the alter- 
nate-steam-injection process as an artificial method of oil extraction in 
the Crinoco oil belt is expected to increase production by two or three 
times as compared with ordinary extraction methods. This estimate derives 
trom analyses made on the experimental results obtained with this process 
in the Jacobo field on the eastern shore of Lake Maracaibo. These conclu- 
Sions are drawn in a paper on the current status of thermal recovery in 
Venezuela, presented at the "Two Engineering Days." The authors of this 
paper are Marina Becerra and Jose Ferrer, of the College of Engineering's 
Petroleum School. They point out that from an evaluation of the experience 
and results of 14 projects “it is reasonable to conclude that the method 

of cyclic steam injections, followed by cycles of pressurization and com- 
bustion in situ, offers the best prospect for recovery of heavy crudes in 
Venezuelan oil fields." They cite the M-6 con tinuous-steam-injection 
project in the Tia Juana field in Lagunillas and indicate that it "offers 
excellent potential for the exploitation of heavy crude deposits on the 
Bolivar coast, the area which, after the Orinoco belt, contains the world's 
largest volumes of heavy crudes in situ." Lastly, they report that extra- 
polations based on the evaluation of the projects studied justify the con- 
clusion that thermal recovery techniques offer favorable grounds for future 
prospection in Venezuela. [Text ] [Caracas EL NACIONAL in Spanish 23 Nov 
79 p C-8] 9399 


UPGRADING HEAVY OIL--Maracaibo, 1 November (INNAC)~-The demineralization 
and desulfurization of Venezuelan heavy crudes together with a reduction of 
their density and viscosity are constituting a challenge to current refin- 
ing technology, according to a paper presented by engineer Luis A. Soler 

of CORPOVEN during the "Six Petroleum Technology Days" being held in this 
city. Soler, an executive of CORPOVEN at its Bajo Grande refinery, pointed 
out that, although these crudes are essentially poor in hydrogen, their 
quality can be improved in ome of two basic ways: by the addition of hydro- 
gen (hydrotreating) or by the removal of carbon (either by coking or by 
deasphalting). The paper discusses current commercial processes and those 
still in the research stage that are being evaluated by the Venezuelan oil 
industry for potential large-scale use, and concludes that a proven commer 
cial process capable of providing an optimum improvement does not exist. 

It therefore recommends that PDVSA [Venezuelan Petroleum, Inc | plans tv 
build pilot plants under foreign patents currently being evaluated be 
speeded up, and that, concurrently, research at the national level in tais 
high priority area be intensified. [Text | (Caracas EL UNIVERSAL in Spanish 


2 Nov 79 p 2-29] 9399 


TRAFFIC OFFICIALS DISMISSED-~-According to a transport ad communications 
ministry official, 40 ranking traffic officials have been dismissed under 
charges of administra. ive corruption. There are plans to restructure the 
regional traffic directorates where irregularities have been detected and 
put lawyers in charge of these offices. The problem is that because of the 
low salaries offered there have been few applicants for these jobs. [Cara- 
cas Radio Rumbos Network in Spanish 1530 GMT 10 Dec 79 PA] 
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OFFSHORE WELL-- Paria Peninsula aboard "“Wodeco IX," 3 November. (Special 
correspondents Ruben Ferrer Rosas and Augusto Hernandez)--An offshore oil 
drilling record has just been established east of Margarita and north of 
this peninsula with the drilling of the Tres Puntas well, which reached 
a depth of 17,150 feet. "It is the greatest depth achieved to date with 

a Venezuelan offsiore well," said Venezuelan engineer George Rebuha, who, 
aboard this American ship, the “Wodeco IX," directs the LAGOVEN offshore 
exploratory program. There was complete calm when we reached the ship. 
"The sea has never been as calm as today, but a short time ago it was all 
violence." We are in front of Paria on the north, and very near the coas- 
tal sector called Tres Puntas. West of us, the island of Trinidad is 
Clearly visible. "Our position is now some 65 nautical miles east of 
Margarita,” said engineer Rebuha. "And the Tres Puntas well?" "We have 
just finished the drilling operation. We reached a record depth. We are 
now going to insert what is called ‘the kaiser,’ that is, a drill pipe 
casing down to the ocean floor stratum reached by the drill bit.” Of the 
persons aboard this ship, which is specially designed for exploration off 
shore and at sea, more than 50 percent are Venezuelans. "All the drilling 
and kitchen personnel is Venezuelan,” said one engineer. He explained 

that within the space of 1 year offshore exploration in Paria and the delta 
has become, as one might say, “more than half-nationalized." The foreign 
personnel aboard the ship is strictly technical. “Will the Tres Puntas be 
a producing well?" Rebuha says “We will know that when we make the final 
test. We are going to cement in the casing now , then we will test the 
well. Not until then will we know the results. We are always optimistic.” 
Rebuha has reason to be optimistic. “After all, this well took us down 
more than 12,000 feet, and we were able to overcome the accident, which was 
entirely fortuitous, and to reroute the well until we reached our objec- 
tive." Very specialized machinery had to be used to save the well...but it 
was saved and the Tres Puntas is now awaiting its final test. Only then 
will it be known whether it is a producing or a dry well...It took 127 days 
to drill the well. [Text] [Caracas EL NACIONAL in Spanish 4 Nov 79 

p D-19] 9399 


SEARCH FOR GAS--Caracas, 2 November (VENPRES).--MENEVEN S.A., a subsidiary 
of PDVSA [ Venezuelan Petroleum, Inc ], will search for gas deposits south of 
the state of Aragua and north of Guarico, according to information received 
from that firm's press office. Drilling will start in December adjacent 
to the towns of Barbacoas, El Sombrero, Las Mercedes and Libertad de 
Orituco. MENEVEN pointed out that the program it is developing has as its 
objective the discovery of new sources of gas to enable it to respond to 
the growing energy demands of industry and the urban market, as well as the 
augmentation of Venezuela's hydrocarbon reserves. The program for the 
Barbacoas area envisages initially the drilling of 12 wells between Decem- 
ber 1979 and the end of 1980. This exploratory activity is expected to 
yield proven gas reserves and the discovery of light crude deposits. MEN- 
EVEN indicated its exploratory work will be based on preliminary studies 
carried out in 1946-1947, which yielded information that has now been 
interpreted and developed to the stage where actual well-drillings are 
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necessary for a definitive evaluation. Drilling in the Barbacoas area 
represents the start of a general MENEVEN plan, the final objective of 
which is a total physicogeological evaluation of the Guarico basin sub- 
strata. [Text | cae. EL UNIVERSAL in Spanish 3 Nov 79 p 2-26 | 9399 


STEAM INJECTION PROJECTS--Maracaibo, 1 November (INNAC)--Highly successful 
results have been obtained in the coastal oil fields with alternate- 
steam-injection projects. This fact was revealed in an interview with 
engineers Aland Ferrer and Rene Romero of MENEVEN's Production and Exploi- 
tation Department, who presented a paper titled “MENEVEN's Experience with 
Alternate-Steam-Injection Projects in the Coastal Oil Fields" as part of the 
proceedings of the "Six Petroleum Technology Days." The paper presented 
by the MENEVEN engineers was in two parts: ome part consisted of the effort 
being deployed to recover heavy crudes in the Bolivar coastal oil fields, 
and the other part described the function and operation of the thermosludge 
steam-generatirg unit. This unit, the engineers said, is one of only three 
that are now operating throughout the world, and the only one in Venezuela. 
The interviewees stated that MENEVEN currently has three alternate-steam- 
injection projects in ration: one in Tia Juana and the other two in the 
Lagunillas area. 'rext) [Caracas EL UNIVERSAL in Spanish 2 Nov 79 p 2-29 ] 
9399 


ESPIONAGE BY MULTINATIONALS~-Merida, 1 December--Transnational companies 
are involved in espionage activities in our country dealing with book- 
keeping operations, particularly in the field of oil price quotations. 

The charge was made here by Professors Ezio Araque, head of the Venezuelan 
Federation of Public Accountants, Sergio Suarez, who teaches at the Central 
University of Venezuela, and Freddy Guerrero, head of the Merida Federa- 
tion of Public Accountants. The professors spoke of a campaign underway 
in the country to have the federal government change regulations stemming 
from the Accounting Office Law. This change would give the transnational 
companies greater cover for their espionage activities and would enable 
them to obtain information on accounting operations which should only be 
of interest to the Venezuelan Government. [Text] {Caracas EL UNIVERSAL in 
Spanish 3 December 79 p 1/ 8599 7 


FORMER GUERRILLA'S ARREST--The Judiciary Technical Police (PTJ) has 
arrested former guerrilla commander Gerardo Antonio Gutierrez. He was 
accompanied by Jose Castillo (Radas) and (Jenney Ramon Garcia Garrido), 
near San Cristobal, Tachira State. The trio was presumably heading for 

the Venezuelan-Colombian border when arrested, The PTJ found a submachine- 
gun, several hand grenades, pistols and ammunition in their car. [PA132108 
Caracas Radio Rumbos Newtork in Spanish 1530 GMf 13 Dec 79 PA) 
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